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Intel and Microsoft 


77ze u/fcofe zw>rtd 
in their hands? 


Page 13 



Credit Suisse First Boston 


Why Mulford’s accession 
may lead to big change 
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Japan plans to adopt a new approach to trade 
policy with the US, based on formal rules and 
procedures for settling trade disputes rather than 
political deals, according to Japan's top trade 
negotiator, Noboru Hatakeyama. 

He said Japan wanted to eliminate emotion 
and politics from the settlement of trade disputes. 
“We have given a lot of consideration to US indus- 
try: we accepted their request to come up with 
an Import goal for semi-conductors. From now 
on, we want a trade policy governed by rules 
set by Gatt. Page 14; Clash of big battalions. 

Page 5; Kanemaru quizzed on tax evasion’, Page 
5; Observer, Page 13 


Glaxo, Europe’s biggest drugs group, has been 
accused by the US Food and Drug Administration 
of making false and misleading statements about 
Zantac, the world’s best-selling medicine with 
annual sales of about £2bn. Page 15 


BT plans US operation: British Telecom 
plans this week to apply to US authorities for 
permission to operate domestic and International 
telephone services in the US. The application 
is expected to face stiff opposition from BTs US 
competitors, AT&T. Sprint and MCI. Page 14 


Barclays Bank chief pledges change: 

Andrew Buxton, chairman and chief executive 
of Barclays Bank, responded to investors' criticism 
by promising that w a significant part" of his respon- 
sibilities would be passed to a new senior executive 
this year. Page 14 


European Monetary Systems The French 
franc Is still trading at the bottom of the European 
exchange rate mechanism grid despite Germany’s 
recent cut in money market interest rates. The 
cut of almost a M point in the rate at which the 
Bundesbank provides wholesale funds to commer- 
cial banks may have prevented the French franc 
falling below FFr3.40 to the D-Mark at the end 
of last week. But the franc's divergence from 
its central rate against the Ecu increased over 
the course of last week from -43 percentage points 
to -46. The Spanish peseta remains at the top 
of the grid. Currencies, Page 25 
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The chart shorn the member currencies of the 
exchange rate mechanism measured against the 
weakest currency in the EMS's narrow 225 per 
cent fluctuation band, bt practice, currencies m 
the narrow band cannot rise more than 225 per 
cent from the weakest currency m that part of 
the system. The Spanish peseta and Portuguese 
escudo operate with 6 per cent fluctuation bands. 


Cult siege stand-off continues: Efforts 
to end the eight-day siege in Texas, US, by 400 
FBI agents erf a farm compound containing cult 
leader David Koresh and around 100 people, reached 
a stalemate. 


Banks' Bombay exposure raise: The total 
problem exposure of banks involved in the Bombay 
securities market scandal is Bs40.2bn (81.24bn), 
or Rs4Bbn larger than originally estimated, accord- 
ing to the Reserve Bank of India. Page 4 


Kenya reform s at risk: Bold steps by the 
Kenyan government to liberalise its economy 
were in jeopardy after International Monetary 
Fund officials failed to agree a provisional deal 
that would allow restoration of Coreign aid. Page 4 


Afghans sign peace accord: Afghanistan's 
rival leaders signed an agreement in Islamabad . 
Pakistan, to end factional fighting which has 
killed thousands of civ ilians since they overthrew 
the former communist government last April 
but postponed deciding the new cabinet for 15 
days. Page 4 


Thomas Cook, the travel agency and financial 
services group, was considering final details of 
a Lender offer for shares in Owners Abroad, the 
tour company fighting a hostile bid from rival 
Airtours. Page 15 


MTV Europe, the UK-based satellite rock music 
channel, is producing revenues of $60m-$70m 
a year. The hitherto undisclosed figures are at 
least double what analysts believed. Page 15 


American Express, the US financial services 
group, is p lanning to sell more than half its major- 
ity stake in First Data Corporation, in a disposal 
that could bring $L2bn into American Express, 
which saw a profits setback last year. Page 17 


UK government braced for treaty defeat: 

The UK’s nUing Conservative party was last 
night braced, for the possibility of a parliamentary 
defeat over the Maastricht treaty on European 
unification. Page 6 

Swiss vote.on petrol and casinos: Swiss 
voters backed an Increase in petrol tax and the 
legalisation of casinos. A proposal to ban medical 
experiments on animals was substanti al ly rejected. 

Warning on German standing in Natos 

Germany's credibility and reliability within Nato 
was being questioned by its allies, General Klaus 
Naumann, chief of the armed forces, waned. 
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Tokyo may adopt 
new approach to 
trade with US 


Italians angered by decrees on illegal funding 


By Haig Simonlan In Milan 


ITALY'S judiciary and opposition 
parties reacted with hostility yes- 
terday to a cabinet decision 
which would sharply reduce the 
political impact of the corruption 
investigations sweeping the coun- 
try. 

Mr Francesco Saverio BorreUi. 
the chief public prosecutor in 
Milan, the city where investiga- 
tions began, said the result of the 
cabinet's decrees would be “the 


total paralysis of the investiga- 
tions and the impossibility to dis- 
cover the facts of who was 
responsible". 

Mr Carlo Ripa di Meana. envi- 
ronment minister, last night 
resigned from the government to 
show his opposition to the deci- 
sion. Mr Ripa dl Meana, who 
resigned from the Socialist party 
last month, is the fourth minister 
to have quit in less than a 
month. 

Mr Gerardo D’Ambrosio, dep- 


uty public prosecutor in Milan, 
the city where Investigations 
began, said "the public will find 
it difficult to accept that those 
being accused should decide to 
let themselves off”. 

He added: “What we've done, 
and what they don't tolerate, is 
that we've reached a trigger 
point, we’ve got to the heart of 
the system". 

The decrees, approved by the 
cabinet on Friday night, would 
transfer responsibility for investi- 


gating illegal political funding 
from magistrates to politically 
appointed regional prefects. They 
would also make the offence pun- 
ishable by fines and prohibition 
from elected office, rather than 
by prison. 

The plans represent an attempt 
to distinguish the widespread 
practice of illegal funding from 
the more “serious" crimes of 
demanding and paying bribes, 
which would remain criminal 
offences. 


Magistrates in Milan met yes- 
terday to consider the implica- 
tions of the decrees, which would 
absolve many of the politicians 
now under scrutiny. A spokes- 
man for the national magistrates' 
association expressed concern 
about the measures and the use 
of decrees to push them through. 

The strength of the opposition 
to the government's plans, 
broadly reflected in leading news- 
papers, suggests ministers will 
face a hard time obtaining the 


necessary support for the propos- 
als, which can become law imme- 
diately but must subsequently be 
backed by parliament. 

Even some members of the 
four-party governing coalition 
expressed disquiet. Mr Mino Mar- 
tinazzoli, leader of the majority 
Christian Democrats, said he was 
uneasy about the constitutional 


Continued on Page 14 
Italian steel subsidies 
threatened. Page 14 


Germany’s 


far right 


makes big 


gain in polls 


By Christopher Parfces 
in Frankfurt 


GERMANY'S extreme right-wing 
Republicans stole votes from 
mainstream parties to make 
sweeping gains in local and city 
elections in the state of Hesse 
yesterday. 

The results stunned the Social 
Democrats (SPD), and gave an 
unexpected lift to Chancellor Hel- 
mut Kohl’s Christian Democrats 
(CDU), especially in large cities. 

Against all expectations, the 
SPD share of the vote slumped by 
7 per cent, while the CDU lost 
only about 2 per cent of its sup- 
port, according to early esti- 
mates. 

The CDU displaced the SPD as 
the largest single party in the 
Franfurt and Kassel city coun- 
cils, exit polls showed. 

In Frankfurt, the largest and 
richest city in the state, the 
Republicans, led by Mr Franz 
Sch&nhuber, a former SS officer, 
took 10 per cent of the vote. In 
one depressed part of the inner 
city they gained 14 per cent 

The CDU, which won 33 per 
cent against the SPD’s 31 per 
cent share, ruled out any coali- 
tion with the Republicans. The 
likely outcome appeared to be a 
governing coalition comprising 
SPD, CDU and the Greens, the 
environmental party. 

Fewer than 70 per cent of vot- 
ers went to the polls, compared 
with a 77 per cent turnout in the 
last election in 1989. Statewide, 
the Republicans collected an esti- 
mated 7.7 per cent, compared 
with less than 1 per cent for far- 
right parties last time. 

However heartening for the 
embattled Mr Kohl, the result - 


in one of the richest German 
states - will fuel domestic and 
international fears about the rise 
to respectability of Germany’s 
extreme right wing. 

The result is likely to concen- 
trate efforts by the government 
and opposition in Bonn to fill the 
political vacuum at the centre 
before next year’s wave of state, 
European and federal parliamen- 
tary elections. 

The ruling coalition and oppo- 
sition are at present hopelessly 
divided on a range of issues, 
including a solidarity pact to pay 
for German unification and Abe 
apparently unstoppable flood of 
asylum seekers. Voters are also 
increasingly anxious about the 
economy’s slide into recession 
and rising unemployment 
While the Republicans gained 
support for their policies of con- 
taining immigration and deport- 
ing “criminal foreigners", other 
smaller parties also benefitted 
from protest votes. 

The Greens, which are not cur- 
rently represented in the federal 
parliament increased their sup- 
port in Frankfurt from around 10 
per cent to almost 15 per cent 
The liberal Free Democrats 
failed to take enough votes to 
gain representation on the city 
council, but they unproved their 
standing statewide with an esti- 
mated 6 per cent of the vote. 

The Republicans, which put up 
candidates in 22 of 26 areas, com- 
pared with two In the 1988 elec- 
tion. are expected to take 11 seats 
in the Frankfurt council 
The party overcame public dis- 
approval which forced it to limit 
Its electioneering. 


Commanders will hold talks on ceasefire to evacuate wounded 


UN steps 
up efforts 
to aid 
Moslems 
in Bosnia 


By Laura Silber in Belgrade 


Lex, Page 14 


UNITED NATIONS officials will 
make renewed efforts today to 
get emergency relief to thou- 
sands of Moslem refugees 
trapped by fighting in eastern 
Bosnia. 

They are dne to hold negotia- 
tions with Bosnian Serb com- 
manders on the evacnation of die 
wounded from Kopjevic Polje, a 
Moslem enclave in eastern Bos- 
nia-Hercegovina, and the des- 
patch of relief to nearby Srebren- 
ica, whose population has 
doubled to 60,000 with refugees 
seeking sanctuary despite wors- 
ening conditions In the town. 

General Phillipe Morillon, 
commander of UN forces in Bos- 
nia, is expected to meet General 
Ratko Mladic. Bosnian Serb com- 
mander, and General Sefer Hali- 
lovic, Bosnian army chief, in 
Sarajevo to try to arrange a 
ceasefire in eastern Bosnia and 
send in UN military observers. 

While UN officials press for the 
evacuation, Serb commanders 
are trying to link any agreement 
with an exchange of Serbs from 
Moslem-held regions of Bosnia. 

Amid reports of dire condi- 
tions in Srebrenica, six US air- 
craft early yesterday parachuted 
38 tonnes of Food and medical 
supplies over the enclave. 

A doctor of the World Health 
Organisation who got to Srebren- 
ica on Saturday said about 2,000 
people were reported to be sick 
and wounded in the town above 
the River Drina. 

Dr Simon Mardel estimated 
that 200 seriously wounded peo- 
ple needed to be evacuated 
urgently and that an additional 
9.000 women, elderly and chil- 
dren were seeking safe passage. 

‘This is the worst situation 
brought to my attention since I 



Gen Phillipe Morillon, UN commander In Bosnia, addresses a press briefing after returning from Cerska 


came to former Yugoslavia in 
July," Sir Donald Acheson, WHO 
special representative, said after 
hearing Dr Mantel's report 

Gen Morillon, after crossing 
Serb lines on Saturday on a fact- 
finding mission to Cerska, said 
there did not appear to be evi- 
dence of atrocities. 

Amateur radio operators in 
Bosnia last week said hundreds 
of Moslems had been kilted when 
Serb forces seized the town. 


“We have seen evidence where 
most of the houses were shelled 
or burned but I did not see any 
evidence of massacres," Gen 
Morillon said. Bosnian Serb 
forces have blocked relief agen- 
cies from reaching Cerska since 
the war began. 

Relief workers said at least 175 
wounded and sick needed to be 
evacuated urgently from Kon- 
jevic Po|je. 

Local leaders say the hamlet’s 


population has swollen to 35,000 
people, half of whom are refu- 
gees from Cerska. Kopjevic Polje 
was the target of the US air-drop 
for two nights last week. Mr Lau- 
rens Jolles. of the UNHCR, said: 
“The brown packages were 
everywhere. Many people were 
chewing gum. The name Clinton 
was on everybody's lips.” 


Bosnian talks in balance. Page 3 
A brief to build bridges. Page 12 


British supercomputer sale 
to US laboratory sparks row 


By Louise Kehoe in San 
Francisco and Alan Cane In 
London 


A ROW is brewing in the US over 
the decision of one of the coun- 
try’s top weapons laboratories to 
purchase a supercomputer from 
the US subsidiary of Meiko Scien- 
tific, a little-known British-owned 
company. 

The US Energy Department's 
Lawrence Livermore Laboratory, 
in Berkeley, near San Francisco, 
has agreed to purchase a 515m 
supercomputer from Meiko, 
choosing the British-owned com- 
pany's product over those of sev- 
eral US competitors. 

Supercomputers are used 
widely in weapons research, geo- 
logical exploration and meteorol- 
ogy. Meiko is believed to be the 
only non US-owned company to 
sell a supercomputer to a US gov- 
ernment laboratory for 30 yearn. 

The derision comes only two 
weeks after President Bill Clinton 
unveiled a technology policy 
which includes plans to boost the 


competitiveness of US companies 
by encouraging greater collabora- 
tion between industry and the 
national laboratories. 

Meiko was founded in 1985 by 
six computer engineers from 
Inmos. the innovative UK state- 
backed silicon chip manufacturer 
which invented the “transputer" 
computer-on-a-chip. 

Its fittest machine, which can 
carry out l.OOObn calculations a 
second, has a list price of $50m, 
although none has yet been sold. 
The company has sales of about 
$20m a year and funds research 
and development out of income. ■ 

US supercomputer manufactur- 
ers have previously regarded Jap- 
anese companies as their chief 
competitors, and the Meiko deal 
has shocked US industry execu- 
tives who are expected to protest 
against the sale. 

US supercomputer companies 
have successfully argued that 
government laboratories should 
not purchase Japanese super- 
computers, saying the Japanese 
government market is closed to 


imports. Such arguments cannot, 
however, be applied to a British- 
owned company since US compa- 
nies dominate the European 
supercomputer market. 

However, the sale may raise 
concerns about supercomputer 
export controls. While the US and 
Japan have agreed to limit sales 
of supercomputers to foreign gov- 
ernments because the computers 
can be used in the development 
of nuclear weapons, Europe has 
not so far agreed to such limits. 

Already, Meiko’s export record 
has been brought into question, 
especially a sale to Israel in 1991 
which would have been forbidden 
to US companies. 

Mr David Aiden, president of 
Meiko Scientific, dented his com- 
pany has a “bad export record". 
But by raising the spectre of 
uncontrolled supercomputer 
exports, US competitors are 
certain to get attention in 
Washington. 


Intel and Microsoft reinforce 
their dominance, Page 13 
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^break 7 Daimler-Benz set for China expansion ^ r ’ s 


HDTV 

logjam 


By Christopher Partes In Frankfurt 


By Andrew Hill In Brussels 


EC MINISTERS may be asked 
to rewrite a hard-won compro- 
mise on advanced television 
standards as part of a Danish 
attempt to unblock the EC’s 
strategy on high-definition 
television. 

Revision of existing legisla- 
tion - agreed in December 
1991 after 15 hours of ministe- 
rial debate - would farther 
dilute the EC's original stan- 
dards-based strategy for devel- 
oping cinema -quality televi- 
sion in Europe. 

However, outline proposals 
being prepared by Denmark, 
which holds the EC presi- 
dency, have not yet gone Ear 
enough to attract the support 
of the UK. 

Britain is blocking the Euro- 
pean Commission's much -di- 
luted ECUS 00m (£4 13m) HDTV 
funding plan on the grounds 
that the spending is not jnsti- i 
Bed. Britain believes so-called : 
“Mac" technology backed by 
the EC will soon be overtaken 
by digital HDTV under devel- 
opment in the US. 

Denmark has yet to receive 
any hint that the UK will relax 
its position. The Danes want to 
schedule a special early meet- 
ing of telecommunications 
ministers and avoid the sched- 
uled May meeting, which Is 
being overshadowed by rows 
mi HDTV. 

The directive agreed in 
December 1991 dictates that 
only one Intermediate stan- 
dard - called D2-Mac - can 
be used for wide-screen televi- 
sion broadcasts in the EC. 
Wide-screen television sets 
must also be built to receive 
D2-Mac transmissions. So far. 
Commission proposals for 
funding have reflected that 
obligation. 

But Denmark’s compromise 
would allow f unding for other 
wide-screen standards and 
probably require the original 
directive to be broadened, to 
the benefit of rival Intermedi- 
ate technologies such as PAL- 
plus, which is being developed 
by a consortium of European 
broadcasters and manufactur- 
ers. 


DAIMLER-BENZ, the German 
automotive, aerospace and engineer- 
ing group, is considering opening a 
bus assembly factory near Shang hai 
in China and setting up a local joint 
venture to make rolling stock for 
underground railway networks. 

The opportunities opened up during 
a recent tour of the Far East, when 
executives examined a possible site 
for the bus works close to the Yangtse 
river. 

“It was the most exciting trip I have 


undertaken In all my years at Daim- 
ler." one participant said. 

The visit reflected growing interest 
among German companies in the 
region - China in particular - and 
widespread determination that 
Japanese industry should not be 
allowed to over-run the market unop- 


It also demonstrated Daimler-Benz's 
new strategy of exploring every possi- 
bility of extending manufacturing out- 
side Germany and developing new 
markets. 

This policy is being driven partly by 


the need to overcome the exchange 
rate disadvantages inherent In export- 
ing from Germany. 

For example, the group hoard will 
decide this year whether to manufac- 
ture its planned Mercedes-Benz lei- 
sure vehicle in the US. According to 
Mr Edzard Reuter, chairman, there Is 
a "fair chance” that a new plant will 
be given the go-ahead. 

Meanwhile, the company will soon 
start assembling a small number of 
cars in Mexico, and has recently 
signed a joint venture to make cars in 
Korea. 
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In a separate development, Siemens, 
Germany’s largest electrical group, 
has taken a 49 per cent stake in a 
telephone distribution and service 
joint venture with TN Inc of Bangkok. 
The new company, TN Communica- 
tions Systems, aims to win a 25 per 
cent market share. 

Siemens also recently founded a 
joint venture in Shanghai to make 
and distribute telephone switch- 
boards. 

South-East Asian telecommunica- 
tions markets are growing by more 
than 10 per cent a year compared with 


the world average of 3 to 4 per cent 

German exports to China grew last 
year by a record 40 per cent to more 
than DM5J>bn (*3.31bn). while the 
country's leading exporters said their 
flhipmpntjs to Malaysia, Indonesia and 
Singapore rose by more than 10 per 
cent. 

According to the Hamburg-based 
East Asia Association, the Improve- 
ment in these markets more than off- 
set a 10 per cent fall in exports to 
Japan last year. 

Interview with Daimler-Benz chair- 
man, Back page, Section n 


Bonn and 
Weimar 


By Judy Dempsey in Berlin 
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Francois Mitterrand: The president will not abandon traditional role in international affairs 


Italy agrees jobs package 


By Haig Simonian In Milan 


ITALY'S government is to 
spend over L7,000bn (£3.2bn) 
on additional measures for job 
creation, unemployment bene- 
fit and development grants to 
try to cushion the worsening 
recession. 

The measures will put fur- 
ther strain on public-sector 
finances, which are already ris- 
ing above target this year. 
However, they should go some 


way towards meeting union 
demands for extra help for the 
unemployed and industries in 
crisis. 

About 40,000 women 
marched through the streets of 
Rome at the weekend to pro- 
test against the effects of reces- 
sion, in a demonstration organ- 
ised by the country's three 
trade union federations. 

The package should pave the 
way to a new round of meet- 
ings between ministers, unions 


Milk Marque 

The sign of milk quality 


CONTRACTS FOR THE PURCHASE 
OF RAW WHOLES ALE MILK 


The Agriculture Bill, now before Parliament, provides for the abolition of 
the current arrangements for the marketing of milk in England and Wales 
through the Milk Marketing Board. Instead it is proposed to create a free 
market for milk. 


Milk Marque is now being established by the Milk Marketing Board in 
preparation for the free market. As the farmers' milk marketing business. 
Milk Marque will offer a large pool of milk to fulfil its customers' widely 
differing requirements. It is currently planned that Milk Marque will start 
trading from April 1994. 


Milk Marque now wants to gauge its customers' likely requirements for 
milk for the year April 1994 to March 1995. If you are considering 
purchasing milk from Milk Marque during this period you can obtain full 
details of the new arrangements by contacting: Mrs JTay, Customer Sales, 
Milk Marque Limited, Giggs Hill Green, Thames Ditton, Surrey KT7 0EL 
(tel 081-398 410 1, ext 2444). 


THE CLOSING DATE FOR THIS EXERCISE IS 1 2 NOON ON 
FRIDAY 16 APRIL 1993. Customers responding by this date 
will be given a degree of priority when detailed contract 
discussions take place later this year. 


Mitterrand to press for 
emergency G7 summit 


By William Dawkins in Paris 


PRESIDENT Francois 
Mitterrand of France will meet 
US President Bill Clinton for 
the first time tomorrow to get 
to know the new US leader and 
push for an emergency Group 
of Seven summit to discuss an 
international economic growth 
initiative. 

The Washington meeting, to 
be held a fortnight before the 
French general election, in 
which Mr Mitterrand’s Social- 
ist party looks set for defeat by 
the right, seems as much 
designed to tell French voters 
that the president plans to 
keep the upper hand in foreign 
policy as to fbrge links with 
the new US administration. 

On March 16 Mr Mitterrand 
plans to visit Mr Boris Yeltsin, 
the Russian president, just as 
the French election campaign 
enters its last few days before 


the first round of voting on 

Marrh 21. 

Mr Mitterrand will press Mr 
Clinton for an emergency G7 
meeting before the July sum- 
mit in Tokyo, a move sup- 
ported by Germany, said Mr 
Jean Musttdli, the president’s 
spokesman. 

“What is clear is that the 
president will be sitting in the 
front chair" at such interna- 
tional gatherings, he addled. 
France did not plan to abandon 
its tradition of a single chief in 
international affairs. 

The French president will 
use the Washington meeting to 
seek clarification of the US 
administration’s stance on the 
stalled multilateral trade talks 
under the General Agreement 
on Tariffs and Trade. Mr Clin- 
ton’s recent complaint over 
subsidies to the European Air- 
bus consortium and US anti- 
dumping duties on imported 


steel are also on his agenda. 

At home, the opposition was 
showing increasing confidence 
yesterday in its ability to hold 
Its own against Mr Mitterrand 
in a government of cohabita- 
tion between the Socialist pres- 
ident and a right-wing parlia- 
mentary majority. Mr Bernard 
Pons, the parliamentary whip 
for the conservative RPR 
party, yesterday warned Mr 
Mitterrand not to try to block 
the future government’s 
actions. 

At a rally of 30.000 RPR sup- 
porters at Le Bo urge t, north of 
Paris, Mr Pons accused Mr Mit- 
terrand of handing out top jobs 
in the public adminis tration to 
friends, to keep as much power 
as possible. If the president 
tried to obstruct the new gov- 
ernment, the future prime min- 
ister would call repeated confi- 
dence motions in the 
parliament, Mr Pons said. 


and employers' representatives 
to take up proposals on 
reforms to labour laws outlined 
in last summer's accord to 
abolish the scala mobile wage 
indexation system. 

The economic package 
approved by ministers foresees 
the creation of a Ll,650bn 
national employment fond to 
stimulate job creation over the 
next three years. About 
L3,500bn will go on re-industr- 
ialisation projects. 


Swiss voters show signs 
of human weakness 


By Ian Rodger In Zurich 


THE Swiss have long prided 
themselves on having such a 
strong civic sense that they 
will even vote for tax 
increases. 

Yesterday, true to form, 55.2 
per cent of those voting in a 
referendum approved an 
increase in fuel taxes that will 
raise petrol prices by 20 cen- 
times (9p) per litre. 

But some Swiss see this, and 
the positive outcome of 
another vote yesterday, on 
legalising gambling casinos, as 
evidence of a less admirable 
and perhaps ominous trend 
among their countrymen. 

According to this view, these 
votes show that the Swiss are 
becoming more like everyone 
else. They would rather let the 
government tap new and rela- 
tively painless sources of 
income than have it cut ser- 
vices to reduce its bloated defi- 
cit 

The Swiss federal govern- 
ment's deficit has soared in the 
past two years, reaching 
SFr2.86bn (£1.3bn) last year, 
about one per cent of gross 


domestic product Rising wel- 
fare payments and revenue 
shortfalls caused by the reces- 
sion mean that this year's bud- 
get deficit of SFrtJbn will be 
substantially exceeded, Mr 
Otto Stich, the finance minis- 
ter, has predicted. 

Mr Stich tried hard last 


Some see an 
ominous trend 
developing 


autumn to win his colleagues’ 
support for swingeing spending 
cuts. When he failed, he pro- 
posed the two revenue raising 
measures that were approved 
yesterday. 

Mr Stich said that the petrol 
tax would add SFrl^bn a year 
to federal coffers, while still 
leaving Swiss petrol prices 
lower than those In neighbour- 
ing countries. 

He claimed casino legalis- 
ation would merely bring Swit- 
zerland in line with other 
European countries, but oppo- 
nents argued that their coun- 


try did not need another insti- 
tution for money Iaunderers to 
test. 

Mr Stich believes the govern- 
ment, which proposes to take 
80 per cent of casinos' gross 
revenues, will raise about 
SFrISOm a year from this . 
source, but it is unlikely to 
come quickly. Police forces 
have warned that neither the 
potential casino operators nor 
the law enforcement agencies 
are competent yet to deal with 
the kinds of criminals 
attracted to casinos. 

A third national referendum, 
calling for the total abolition of 
vivisection, was overwhelm- 
ingly defeated, with 72 per cent 
of those voting opposed. The 
issue is a frequent one in the 
Swiss plebiscite lists. 

Swiss voters return to the 
polls in June on two highly 
controversial topics related to 
the Swiss army. One petition 
calls on the people to forbid 
the army from buying new 
fighter aircraft for 10 years. 
The other would reduce the 
number of battlefield train 
ing grounds at the army’s dis- 
posal. 
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NOT only history and . John le 
CarrS have immortalised. Wei- ' 
m«r and Bonn. Both happen to 
share the same post code: 
5800. But not for much longer, 
if an amb itious plan by the 
German post office is imple- 
mented as scheduled on July L 
On that day the two separate 
post codes of the two Ger- 
man ys will be superseded by a 
new system aimed at making, 
the postal service more-effik 
dent and fester. 

Mr Norbert Schifer, a post 
office official, said, it was only 
a matter of time before the 
two systems had to be harmon- 
ised. “The west German postal 
codes system was introduced 
in 1961 [the year the Berlin 
Wall was built]. The east Ger- 
man system , which was more 
rational because It had mare 
post codes which thus covered 
much smaller areas, was intro- 
duced in 1965. Bat there are 
800 towns and cities in east 
and west Germany which 
share the same postal code.. 
There’s lots of room for error." 

Introduction of the new sys- 
tem, at a cost of DM40Qm 
($240.9m) and after nearly two 
years’ research and testing; , 
involves scrapping the current 
5.400 codes and replacing 
them with 26,000 new ones. 

The first casualty will be the' 
suffix placed after every city, 
town and village, which char- 
acterised only the western 
German system and which 
denoted a particular district 
Instead, all cities, towns and 
villages will have a prefix- 
only. 

For instance, Berlin’s trendy 
Savignyplatz, whose post code 
is currently W-I000 Berlin 12, 
will be changed to 10623. “The 
W [for West], and the O [Osi or 
East] will no longer exist,” 
explains Mr Schafer. “The first 
two numbers of the new sys- 
tem will denote the region. 
The last three numbers denote 
the post office allocated to 
your new post code." 

Mr Klaus Lammtrh, an offi- 
cial from the transport and 
telecommunications depart- 
ment of the Federation of Ger- 
man Industry, says he has 
received complaints from 
members, mostly about the 
cost. “But overall, we accept it 
because it is necessary.” 

Quelle, the country’s giant 
retail and mail-ordering ser- 
vice, says the short-term 
effects will be difficult, but 
longer term its business 
should profit from a faster 
postal service. Mr Eric Jester, 
a spokesman for Quelle, says it 
will cost the company around 
DM30m to change their entire 
data system. 

“Once July l comes, that’s 
it There no room for toler- 
ance. There’s uo room for mis- 
takes. If you use the old post 
code, your letter will not get 
delivered,” he says. 

If it works, 5300 Bonn and 
5300 Weimar will be aimthar 
retie of the past 
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Notice is hereby given that the Rate of Interest for 
tile Interest Period from 8th March 1993 to 8th 
Septmnber 1993, is 5 per cent per annum and that 
on 8ih September 1993 the amount of interest payable 
m respect of each US.SJ.OOO principal amount of the 
Notes will be XJ.S.S127.78. 
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CONTRACTS & TENDERS 


On Ihe commission of MeJJigep Rl SjcoIik* fAgricuhumJ Machines Factory hd. 
SMNnok) In con Tanicsadri Kft. (Incon Consulting Ltd.) invites a tender of two 
turns 


Bill Conway is a charismatic speaker who was the first Western 
CEO of a Fortune 500 company to recognise the contribution 
made by Dr W Edwards Doming to the Japanese industrial and 
economic miracle, and to employ him, work with him. learn 
from him and apply his principles successfully. 

During this time he look what was essentially an academic 
philosophical approach and developed a working tool dial could 
be enthusiastically embraced by management and staff of all 
levels. 


for an Investment project 

for the sale of the following properties at tuning prices specified below- 
t / Sue at Hart IIUF79M. 

!V Factory of lining machines alTtSmlCNToiunikos IIUF5KM 

d/SiteaKiwjr/inis 11UF65 M. 

a/ Site at Mcvcs UUfhau 

ci Site at Cjbafcfo'fc-a HUF^m! 


Directors and Senior Managers may well feel that two days spent 
in the company of such a man would be a worthwhile 
investment. 


For booking or further information: 

Mike Gallimore & Associates Ltd 
Phone 0621 8S80S8 i Fax 0621 850972 


L The tender document arc available from March IO. 1993. for a fee ofllUF 
° r T “ n4c “ W Kf,Jl 1 1 3 B^uSk Rdia 

2. The lender documents arc available in I iungarian. Imglish and German. 

J. rhe deadlines ft* presenting the bids are 

a/ Silent. I Ion A * i no-, » 

.. ■< . .... April ji 1993- 3 pjn. 

Wl-Baury of Jilting mnchineii at T.VOfcvcnimik Ids Aivil S- IV93.3 njn 
.0 c! C “ April 0. 1993. 3 pjn. 

IS?... April 7. 1993. 3 pjn. 

J = 14 7^ n,4:,J ,ncon '"**** Kf ^» 3 ' 

days!* 1 "* "* ' ^ ' l^cs:,c,1 "’ "““"I*'" °<Tw« they present for u period ofM 

Ivr further information please contact: 

Dr. Sundor Fiiskis Managing Director 
bicun 1'aniicwdti Kft. 

/ll » 3 Budapest, Rant* Hdla ul 92-94. A/1 1 1/14/ 

Telephone: 36-l-2tl«M 173, 36-1 -259 8175, 1-269-81 7G 

I i«M ty. waring machine: 3fi. I .269-8 1 74 
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Izetbegovic sees progress on mediators’ map 

Bosnian peace talks 
hanging in balance 


By Robart Maiittmer, 
Diplomatic Editor 

INTERNATIONAL peace talks 

to end -the war in Bosnia-Her- 
cegovlna continue to hang in 
the balance after being 
suspended until the end of -this 
week in New York. 

Mr Alija Izetbegovic, Bos- 
nia's Moslem president, said 
before leaving for Sarajevo 
progress had been made in the 
negotiations on a map dividing 
the country into 10 semi-airton- 
omous provinces. But diplo- 
matic observers remain scepti- 
cal about the Moslems' or 
Serbs' political will to conclude 
an agreement at this stage. 

“There’s no question that the 
Sighting that has been going on 
(in eastern Bosnia] has made 
the talks much more difBctdt,” 
Mr Cyras Vance, one of the 
two international mediators, 
said. 

Though Mr Izetbegovic said 
be - would be returning to the 
US later in the week "with the 
intention of moving the discus- 
sions forward to a successful 
conclusion ”, there are Indica- 
tions that his colleagues in the 


Bosnian government are much 
less ready to compromise. 

Bosnia's ambassador to the 
United Nations, Mr Muhamed 
Sacirbey, who is reported to 
have visited Washington last 
Friday to put the case a g ai n st 
acceptance of the plan tabled 
by mediators Mr Vance and 
Lord Owen, again struck a 
warning note at the weekend. 

“The president (Mr Izetbe- 
govic] needs to respond to the 
proper authorities, who are not 
very pleased that lines may be 
drawn on the basis of ethnicity 
and, as a result, the reception 
is lukewarm,” he said. Nor 
does the declaration made by 
Mr Radovan Karadzic, the Bos- 
nian Serb leader, after the sus- 
pension of the talks on Satur- 
day hold out much hope that 
lie will prove more flexible in 
the fixture than in the past 

While promising that he and 
his political colleagues would 
try to find “the possibilities for 
further compromises", he 
claimed that the Bosnian Serbs 
had made the biggest compro- 
mises so far. Moreover, he 
warned that, if US President 
Bill Clinton's threat to tighten 


sanctions against the Serbs if 
they did not stop fighting was 
carried out, “we would leave 
the conference". 

It is virtually certain that Mr 
Izetbegovic will return to New 
York with more demands for 
territorial adjustments to the 
provincial map, which are 
likely to prove unacceptable to 
the Bosnian Serbs. 

Following the acceptance 
last week by the Bosnian Mos- 
lems of the ceasefire and mili- 
tary disengagement provisions 
of the proposed peace settle- 
ment, the mediators pulled out 
all the stops to persuade Mr 
Izetbegovic to endorse their 
map. If he had, it would have 
left Mr Karadzic as the only 
leader of the warring parties 
not to have endorsed it, and 
thus much more vulnerable to 
international pressure. 

The mediators’ tactic of iso- 
lating Mr Karadzic, as they did 
earlier in the negotiations 
when he was ultimately “per- 
suaded” by President Slobodan 
Milosevic of Serbia to accept 
the new constitutional frame- 
work for Bosnia, has thus been 
thwarted for the moment 


Criticism stings Brussels 
into support for air-drops 


By Lionel Barber and 
David Gardner In Brussels 

THE European Commission is 
trying to push member states 
into active support for US air- 
drops or humanitarian aid to 
besieged Moslem enclaves in 
eastern Bosnla-Hercegovina. 
Mr Hans van den Broek, EC 
commissioner responsible for 
external political relations, told 
the Financial Times that sup- 
port could extend to making 
available EC supplies of food 
and medicine for delivery by 
the US. 

The proposal is expected to 
be discussed today at a meet- 
ing of EC foreign ministers in 
Brussels, along with the ques- 
tion of whether -to tighten 
sanctions on Serbia; 

When the US canvassed Nato 
allies at the end of last month 
for support for the air-drop, EC 
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states expressed lukewarm 
support for Washington's ini- 
. tiative and withheld practical 
contributions, preferring 
instead to continue with their 
efforts to deliver aid through 
land convoys under UN aus- 
pices. 

The EC has been stung by 
criticism that it has not done 
enough to relieve suffering in 
the former Yugoslavia, and 
that its role as the largest sup- 
plier of humanitarian aid has 
been overshadowed by the 
high-profile US air-drops. 

Mr Manuel Marin, EC com- 
missioner in charge of human- 
itarian aid, unveiled last week 
a new EcuGOm (£49. 6m) pack- 
age for the former Yugoslavia 

one quarter of the total aid 
the Community expects It will 
have to provide this year. The 
EC has already delivered 
Ecu290m in aid since the onset 
of the crisis. 

Mr Van den Brock’s call for a 
closer association with the US 
air-drops is based on the con- 
viction that tbe EC must coor- 
dinate its efforts with the US 
- and Russia - if more per- 
manent solutions to the con- 


flict are to be found. 

Mr Van den Broek said that, 
in the event of a peace plan 
being agreed, the EC. the US 
and Russia should be Involved 
in making such a political set- 
tlement stick “with all accom- 
panying military elements". 

Senior EC diplomats said last 
week that if the peace plan 
drawn up by Lord Owen and 
Mr Cyrus Vance under EC/UN 
auspices collapsed, there would 
be a progressive tightening of 
sanctions against Serbia. 

But if a deal is struck, the 
focus will move rapidly to the 
issue of enforcement 

The diplomats make clear 
there is a growing likelihood 
that Nato will take the leading 
role in policing a deal One 
ambassador said: “The idea of 
involvement by the alliance in 
policing [any agreement] is ris- 
ing steeply up." 

The same diplomat also 
noted that France was playing 
an active role in Nato's defence 
planning committee for former 
Yugoslavia, “a very striking 
change which is extremely 
encouraging”. 

Interview, Page 12 


German influence in 
Nato in ‘rapid decline’ 


GERMANY'S influence in Nato 
is rapidly dedining, its credi- 
bility is being questioned, and 
it no longer deserves special 
treatment now that the cold 
war is over. General Klaus 
Naamann, the country’s chief 
of staff, said yesterday, writes 
Judy Dempsey in Berlin. 

His comments follow debate 
among the country’s political 
parties about . how for the 
Bundeswehr, of armed forces, 
should become involved in 
activities outside Nato terri- 
tory, as well as playing a role 


in UN peace-keeping and con- 
ciliation operations. 

They coincide with remarks 
by Mr Hans Dietrich Genscher, 
the former foreign minister, 
who yesterday told the Welt 
am Sonntag newspaper that 
the country's soldiers had the 
right to know about cuts in 
personnel as well as future 
activities. 

Bundeswehr operations are 
restricted by the 1949 constitu- 
tion, which limits German 
troops to operations on Nato 
territory. 


Unique for Geneva 



What company has not dreamt of moving into new premises with a completely free 
hand 'with regard to layout? 'Hut is precisely what the Rhdnc-Fustcric complex is now 
offering you. It is adjacent to the main Geneva banks and is accessible from rite three 
main shopping streets in town. Apart from being ideally located, the building has some 
10,000m" gross of commercial surface area to let. Koch floor has a gross surface area of 
2000m* divisible into four or five modules depending on the storey and with ail the 
most modern technical facilities laid on. With all this to offer, Rh6nc-Fustcric is the 
sort of prestige address that is essential for any company chat wants to make its mark in 
Geneva. So do not .hesitate in joining the highly distinguished tenants who hove 
already signed up for more than half the available space. 


Should you require any information or wish to view the premises, 
please contact the Agent, Disch & CSe SA on 4122 / 735 97 40. (Switzerland) 

Should you wish to receive our brochure, just fax your name and address to 4 122 / 735 90 21 . 
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Yeltsin 
urges 
plebiscite 
on crisis 

RUSSIA'S president, Mr Boris 
Yeltsin, declared yesterday 
that the country was in the 
grip of a constitutional crisis 

and that a referendum on who 

rales the country should go 
ahead, Reuter reports from 
Moscow. 

In an interview broadcast on 
Moscow radio, Yeltsin said he 
wanted to reach an accord 
with conservative rivals, 
expected to challenge him at 
this week's session of tbe Con- 
gress of People’s Deputies, the 
top legislature. 

“I very much hope to 
achieve concord at the Con- 
gress between the legislative 
and executive authorities and 
the president,” he said. 

“If the Congress cancels the 
decision to hold a referendum, 
and the Congress could do it, 
this will show a lack of trust 
in the people,” he said. 

The referendum has been 
called for April 11 to deter- 
mine who rales Russia - pres- 
ident or parliament 

Yeltsin’s seven-minute inter- 
view, showed that he was 
counting on the plebiscite to 
strengthen his mandate for 
radical reform. 

Yeltsin and his main rival, 
Mr Ruslan Khasbulatov, par- 
liament chairman, have been 
exchanging verbal blows for 
weeks as a straggle between 
the executive and legislative 
authorities has Intensified. 

This week's emergency Con- 
gress, due to open on Wednes- 
day, could bring the conflict to 
a head. Conservative deputies 
are expected to renew efforts 
to trim Mr Yeltsin’s powers. 
Many oppose the referendum, 
which they warn could desta- 
bilise the country further and 



sin 


A Communist disguised as a medieval knight joins yesterday's 
Red Square protest by supporters «*iriwe to oust Boris Yeltsin 


even lead to its disintegration. 

Yeltsin called for unity to 
resolve a crisis whose roots he 
said lay in the contradictory 
constitution inherited from 
the Soviet era. 

“1 have become convinced 
tbat it is not those on the 
right, nor those on the left, 
nor the centrists, nor the com- 
munists, nor the democrats 
who can save Russia ... We 
need consensus among parties 
and organisations,” he said. 

Yeltsin even held out an 
olive branch to communists, 
whose party be once outlawed 
“There are also healthy com- 


munists who support Russia 
and its revival and accordingly 
do not want to wage a confron- 
tational struggle,” he said. 

Conservative deputies are 
worried that the president 
might call upon the armed 
forces to back him if he does 
not get his way In the Con- 
gress. But Defence Minister 
Pavel Grachev vowed at the 
weekend that the army would 
stay neutral in the conflict 

“The army... will not par- 
ticipate in political games. 
That would be dangerous," Mr 
Grachev told Rossiskiye Vest! 
newspaper. 


US preparing 
aid measures to 
bolster Russia 


By George Graham 
In Washington 

THE US is working on aid 
measures to get the process of 
economic reform in Russia 
back on track and at the same 
time bolster the political pros- 
pects of Russian President 
Boris Yeltsin. 

President Bill Clinton has 
promised to offer specific 
“innovative solutions” at his 
meeting with Mr Yeltsin in 
Vancouver next month, and 
officials are working on plans 
for loan guarantees to help 
build housing for redundant 
Russian troops, as well as an 
enterprise fund to aid entrepre- 
neurs. 

At the same time, US farm- 
ers are pressing for an urgent 
settlement to Russia's debt 
problems, which have halted 
sales of their grain under a 
government-guaranteed credit 
programme. 

Russia is more than $400m in 
arrears in payments on these 
US grain credits, although it 
made a token $15m payment 
last week. A full solution, how- 
ever, depends on reaching a 
broader agreement to resched- 
ule all of Russia's outstanding 
debts to the Paris Club of cred- 
itor countries. 

This rescheduling has been 
held up, in part because of a 
dispute between Russia and 
Ukraine over how to divide 
responsibility for debts 
incurred by the former Soviet 
Union. Negotiations have been 
stalled since an offer from the 
Group of Seven leading indus- 
trial nations in December to 
reschedule over $I5bn of past 
official debt, cutting Russia's 
debt service obligations this 
year from $l2bn to $2.75bn. 


While the Russian debt ques- 
tion was discussed at last 
week's meeting of the G7 
finance ministers, treasury offi- 
cials give every appearance of 
being baffled on how to pro- 
ceed. 

The Clinton administration 
is considering setting up a 
direct food aid programme to 
replace the grain credits, and 
members of Congress from 
farm states have come up with 
a number of other imaginative 
solutions, such as the proposal 
from Mr Dan Glickman of Kan- 
sas to swap Russia's nuclear 
weapons for forgiveness of its 
entire debt to the US. 

Mr Clinton's outline budget 
proposals would increase aid to 
Russia and the other former 
Soviet republics to $700m from 
$417m this year, while at the 
same time cutting or freezing 
most other US foreign aid pro- 
grammes. 

He also appealed strongly for 
more aid for Russia in recent 
speech. 

The new president has also 
been consulting one of his pre- 
decessors, Mr Richard Nixon, 
who last week called on the US 
to exert some leadership over 
the other G7 nations in order 
to vein a debt rescheduling 
agreement, persuade Japan to 
stop making its aid conditional 
on a return of the contested 
Kurile islands, and prop up Mr 
Yeltsin. 

Although the State Depart- 
ment last week disavowed the 
prediction of Mr Richard Armi- 
tage, who had been in charge 
of US aid to the former Soviet 
republics, that Mr Yeltsin 
would not last long in power, 
many US officials privately 
consider Mr Yeltsin's prospects 
of survival extremely fragile. 
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Banks’ Bombay exposure raised 


By Stefan Wagstyl 
In New Delhi 


THE total problem exposure of 
banks involved in the Bombay 
securities market scandal is 
Rs40.2bn (£873 .9m), or Rs4.8bn 
larger than originally esti- 
mated, according to a report 
published at the weekend by 
the Reserve Bank of India, tbe 
central bank. 

The reserve bank, in its 
fourth report on the affair, 
raised its estimate after 
months of investigations of tbe 
books of h anks and stockbro- 
kers involved in tbe scandal. 

Tbe affair, which erupted 
last April, has prompted the 


resignation of a cabinet minis- 
ter, tbe arrest of about 20 peo- 
ple and heavy losses for some 
banks, including Standard 
Chartered Bank of the UK. 

The banks lost money 
mainly through extending 
credit to brokers in the fast- 
growing and lightly-supervised 
inter-bank securities market. 
The four foreign banks most 
active in the market were Citi- 
bank and Bank of America of 
the US, ANZ Grindlays and 
Standard Chartered. 

The report published at the 
weekend confirmed previous 
findings that banks knowingly 
evaded reserve bank guidelines 
by giving brokers wide free- 


dom to invest borrowed foods 
in the stock market - both for 
banks' own accounts and for 
clients. 

The report concentrates on 
the roles of Standard Char- 
tered and ANZ Grindlays, hav- 
ing singled out the two Ameri- 
can-owned banks for detailed 
treatment In an earlier study. 
The investigators say Standard 
Chartered surrendered discre- 
tionary control of funds to Mr 
Hiten Dalai, a broker, in return 
for guaranteed returns on their 
money. The report says the 
arrangements were made in 
foil knowledge of senior man- 
agement at Standard Char- 
tered. 


"Standard Chartered has 
been carrying on its securities 
transactions in total contraven- 
tion of reserve bank guidelines 
and in violation of tbe norms 
of prudent banking," says the 
reserve bank, in one of the 
strongest criticisms contained 
in the report. 

Standard Chartered has pre- 
viously admitted breaking 
guidelines and violating pru- 
dential norms. It has put the 
blame principally on relatively 
junior executives and on inade- 
quate supervision by their 
immediate superiors. 

Grindlays for its part was 
closely involved with Mr Har- 
shad Mehta, another important 


S African parties 
in pact on talks 


Failure on IMF deal puts 
Kenya’s reform at risk 


By Patti Wakfmelr 
In Johannesburg 


WHITE and black politicians 
in South Africa have agreed to 
resume constitutional negotia- 
tions within a month. 

Agreement was reached, 
however, only after a prepara- 
tory conference in Johannes- 
burg at the weekend agreed to 
postpone consideration of all 
potentially contentious issues*, 
a sub-committee most resolve 
them before the talks can 
begin. Problems remain over 
such vital issues as how the 
talks shoald be structured, 
who should attend, who 
should chair them and what 
they should be called. 

Several delegates stressed 

that the mainly Zulu Inkatha 
Freedom party, which often 
proved obstructive in a previ- 
ous round of multi-party talks, 
demonstrated what one ANC 
delegate called an “unusual 
degree of conciliation". 


They said an atmosphere of 
goodwill and co-operation 
characterised the closed-door 
se ss ions of the two-day talks, 
which brought together tradi- 
tional enemies such as the 
white supremacist Conserva- 
tive party and the black radi- 
cal Pan Africanist Congress 
for the first time. 

Discussion of constitutional 
issues, such as whether South 
Africa shoald be a federal or 
unitary state, was also 
deferred. Delegates to the con- 
ference, attended by some 26 
political parties from right 
and left, said the aim was to 
avoid confrontation in the 
weekend plenary, and merely 
to set a deadline (April S) 
before which talks must 
resume. 

The talks provided evidence 
of the gap between the 26 par- 
ties on constitutional issues, 
such as the farm of the future 
state, and on the the process of 


By Julian Ozanne in Nairobi 


BOLD STEFS by the Kenyan 
government to liberalise its 
economy were in jeopardy at 
the weekend after Interna- 
tional Monetary Fond officials 
left the country without agree- 
ing a provisional deal that 
would pave the way to the res- 
toration of foreign aid. 

The IMF departure came at 
the end of three weeks marked 
by the most radical reform of 
the economy ever carried out 
by the embattled government 
of President Daniel arap Mol 

A positive verdict from the 
IMF was seen as crucial for 
Kenya to regain desperately 
needed quick-disbursLng for- 
eign aid worth about $40m 
(£28m) a month which was 
suspended in September 1991 
because of the government's 
long record of unfulfilled prom- 
ises, mismanagement and cor- 
ruption. 

The government has said 


that without the urgent 
resumption of aid the reforms, 
including foreign exchange lib- 
eralisation. reduction of price 
controls and resumption of 
measures to free the farm sec- 
tor, will be unsustainable. 

However both donors and 
the IMF, who welcomed the 
measures, have warned further 
steps would have to be taken 
urgently to curb monetary 
liquidity and avoid the mount- 
ing risk of massive currency 
depreciation, hyper- inflation 
and possible social unrest 
among the urban poor 

The government has said 
that donors are asking them to 
plunge into uncertainty with- 
out promising an injection of 
foreign exchange to sustain the 
reforms. 

On the eve of the IMF visit 
three weeks ago the govern- 
ment removed exchange con- 
trols. leaving the exchange 
rate to be set for commercial 
transactions by the banking 


sector. The central bank said it 
would still operate a foreign 
exchange window at a lower 
official rate for government 
imports, official debt service 
and publicly guaranteed debts. 

The government also 
announced the complete liber- 
alisation of the wheat trade 
from the producer to the con- 
sumer and a relaxation of mice 
controls an other commodities. 

“More has been achieved in 
the past three weeks than in 
the previous three years," said 
one western donor. 

Since the liberalisation the 
shffltog has depredated more 
than 50 per cent against ster- 
ling. Money supply growth 
exceeded 35 per cent last year, 
mostly in the last six months, 
as a result of corrupt commod- 
ity and foreign exchange trad- 
ing activities and the injection 
of money for election campaign 
finance. Inflation in the past 
four months is estimated at 40 
to 60 per cent 
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Everyone in business should read the Software At Work Survey, published Thursday March 11. 
It's a user-friendly, 24 page guide to state-of-the-art software and Its applications to business. 
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Bombay broker nick-named 
Big Bull for his perpetual opti- 
mism. 

Hie report says the extent of 
Grindlay's connection with Mr 
Mehta was camouflaged by the 
fret that payments from other 
banks were deposited directly 
into Mr Mehta's accounts at 
Grindlays without specific 
instructions to do so. This cre- 
ated the impression that tbe 
transactions involved banks 
only, when in fact they 
involved Mr Mehta. 

All four foreign h anks named 
in reserve bank reports have 
moved senior managers out of 
India since the scandal 
erupted. 
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The leader of Australia's conservative Liberal! 
National party coalition, John Hewson, dumps 
rubbish he collected yesterday Cram a Sydney 
beach as part of Clean Up Australia Day. Sir 
Hewson received a blow to his hopes in next 


Saturday's federal elections when he lost a tele- 
vised debate with Labor’s Pan! Keating; Kevin 
Brown reports from Sydney. Mr Keating won 54 
per cent of votes cast by a studio audience 
compared to Mr Hewson's 33 per cent 


By Farhan Bokhari 
In Islamabad 


AFGHANISTAN'S rival 
mujahideen leaders shook 
hands and embraced in a rare 
show of goodwill yesterday, as 
leaders of seven factions and 
Mr Burbanuddin Rabbani, the 
president signed an agreement 
to end factional fighting. 

Mr Nawaz Sharif, Pakistan's 
prime minister, played host 
and acted as the principal 
negotiator during the six-day 
talks. 

The agreement brought 
Afghanistan's two leading foes 
together. President Rabbani 
and his chief rival, Mr Gulbad- 


din Hekmatyar, shook hands 
and sat down for face-to-face 
talks, their first such meeting 
in more than six months. 

Under the agreement, Mr 
Rabbani will remain president 
for 18 months while Mr 
Hekmatyar will assume office 
as prime minister. However, 
the leaders were unable to 
decide the most divisive issue 
of allocating cabinet posts, and 
agreed only to form a new cabi- 
net in 15 days. 

Tbe future Of Af ghanistan 's 
powerful defence minister, Mr 
Ahmed Shah Masood, and that 
of the powerful Uzbek general, 
Rashid Dostum, also remains 
uncertain. 


Mr Hekmatyar has been 
demanding that Mr Masood. 
should be removed from the 
Defence Ministry, because both 
he and President Rabbani 
belong to the same party. 

In the agreement, there were 
no clear provisions for includ- 
ing Gen Dostum in the govern- 
ment or for any high offices to 
be given to his party, the Jun- 
bish-i-milee. to gain his sup- 
port 

At least 5.000 people have 
been reported injured and hun- 
dreds killed in rocket attacks 
on the capital, Kabul, launched 
by Mr Hekmatyar's men, since 
the beginning of the 
year. 
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Kanemaru quizzed on ‘tax evasion’ 



Shin Kanemaru: arrest dumbfounded prime minister Miyazawa 


Anti-dumping 
study sidelined 
for 90 days 

Nancy Dunne on the latest move 
over a political embarrassment 


By Charles Leadbeater 
in Tokyo 

MR Shin Kanemaru, the 
disgraced former kin gmake r of 
Japan's ruling Liberal Demo- 
cratic party, spent yesterday 
being questioned by prosecu- 
tors in Tokyo's criminal deten- 
tion centre, after being 
arrested on Saturday for 
alleged tax evasion running to 
several hundred million yen. 

Mr Kanemaru's arrest came 
hours after the Diet’s lower 
house passed the 1993 budget, 
paving the way for the govern- 
ment to draw op further mea- 
sures to stimulate the flagging 
economy. The opposition par- 
ties had been delaying the 
budget with calls for an 
income tax cut and further 
investigation of the Tokyo 

Sagawa Kyubin scandal, which 
led to Mr Kanemaru’s resigna- 
tion last year. 

Some political analysts 
believe the prosecutors’ deci- 
sion to arrest Mr Kanemaru 
may reflect the government’s 
decision that further action 
against him was necessary to 
Still the opposition’s Mmpaipi 
on the Sagawa scandal. The 
Tokyo prosecutor’s office, 
widely criticised for foiling to 
interview Mr Kanemaru in 


By Charles Leadbeater 

BEHIND the facade of 
Kasumigaseki, Tokyo's civil 
service area and the govern- 
ment heart, a fight is under 
way to reshape the most sensi- 
tive aspect of Japan's most 
important international rela- 
tionship - its trade policy 
towards the US. 

Japan's approach to the Clin- 
ton administration when Pre- 
mier Kiichi Miyazawa visits 
Washington in mid-April will 
be determined by the outcome 
of the struggle between 
Japan's bureaucratic big bat- 
talions. The fight to refashion 
policy towards the US has pit- 
ted the Ministry of Interna- 
tional Trade and Industry 
against the Foreign Ministry, 
and, equally significantly, the 
Finance Ministry and the Bank 
of Japan. 

They all welcome Mr Clin- 
ton’s plan to cut the budget 
deficit, but are at odds over 
some vital aspects of trade pol- 
icy. Miti wants policy towards 
the US guided by a new overall 
approach to trade issues, a 


person last year over the scan- 
dal, also wants to restore its 
battered public reputation. 

Mr Kanemaru, who was 
head of the then-dominant fac- 
tion within the LDP. resigned 
last October after being fined 
Y200.000 ($1,724), following 
his admi s s ion that he received 
an illegal political donation of 
Y500m from the scandal- 
tainted Tokyo Sagawa Kyubin 
tracking company. 

Mr Kanemaru, 78, was 
arrested over allegations that 
he concealed income of up to 
Y800m between 1887 and 1989. 
Mr Masahisa Haibara, his pri- 
vate secretary, is alleged to 
-have concealed income of 
about Y400m between 1987 
and 1991. 

Leading LDP politicians, 
including Mr Kiichi Miyazawa, 
the prime minister, said they 
were dumbfounded by the 
arrest, which probably owes 
much to the influence of the 
recently-appointed justice min- 
ister, Mr Masaharu Gotoda, a 
proponent of political reform. 

The political impact of the 
arrest will not be clear for a 
few days. It may work to the 
government’s benefit by laying 
to rest the Sagawa scandal, or 
could once again highlight 
that financial irregularities 


shift from a policy based on 
special considerations for for- 
eign demands to a rule-ori- 
ented approach. 

Mr Noboru Hatakeyama, Miti 
vice-minister for international 
affairs, believes the US admin- 
istration could improve trade 
relations in the long run. An 
attack on the US federal bud- 
get deficit should help cut the 
US trade deficit, while the 
administration’s industrial pol- 
icy should help raise US indus- 
try’s competitiveness. 

He stresses it is too early to 
judge the new administration's 
trade policy, which so far 
seems cautious. The anti- 
dumping decision against steel 
imports was inherited from the 
Bush admin istration and the 
new administration has 
refrained from raising import 
tariffs on mini-vans. But Tokyo 
is still braced for US demands 
for Japan to open its market 

Miti favours stimulating the 
Japanese economy to cut the 
surplus by creating more 
demand for imports. It says it 
will resist moves to open up 
sectors of Japanese industry 


are often the foundations for 
power in Japanese politics. 

The passage through the 
parliament's lower house of 
the Y72^50bn budget for 1993 
means it will automatically 
become law within 30 days. 
The focus will immediately 
shift to the government’s 
plans for a farther special 
spending package to stimulate 
the economy, hi August last 
year, the government 
announced a Y10,700bn pack- 
age of public works spending 
and measures to support the 
stock market 

Leading business organisa- 
tions, as well as the opposition 
parties, are pressing for an 
income tax cut of Y4,000bn- 
Y5,000bn. But the LDP and the 
powerful Finance Ministry are 

as yet opposed, because 

although a tax cut may gener- 
ate only a limited rise in con- 
sumption, it would require 
higher government borrowing 
through Issuance of deficit fin- 
ancing bonds. 

Ministries and lobby groups 
are likely to pnt forward a 
plethora of schemes in the 
next few weeks. 

The Ministry of Interna- 
tional Trade and Industry is 
drawing up plans for an 
investment programme in 


such as cars or computers, to a 
specified level of imports. But 
this approach is hitting opposi- 
tion from two different areas. 

First, the Foreign Ministry 
argues that a “rule-governed’* 
policy which attempts to settle 
trade disputes through formal 
procedures will sound evasive 
in Washington. A ministry offi- 
cial said; M You have to address 
some issues directly. Everyone 
is fed up with the Structural 
Impediments Initiative talks. 
We have to look for a new 
mechanism. We have not yet 
reached consensus on what 
that should be." One option 
considered by the Foreign Min- 
istry are two parallel sets of 
bilateral talks, one for macro- 
economic issues, the other for 
micro-issues such as measures 
to open Japanese markets to 
imports. Trade friction with 
the US has a strategic signifi- 
cance for the Foreign Ministry. 
The end erf the cold war has 
removed the main rationale for 
the US-Japan security alliance. 
As a result, the alliance is 
more vulnerable to being dis- 
rupted by trade frictions. 


advanced telecommunications 
networks and computer equip- 
ment for schools and universi- 
ties, to help the ailing elec- 
tronics industry. The Finance 
Ministry opposes this plan, 
which officials regard as a 


Mr Katsunari Suzuki, in 
charge of policy planning at 
the Foreign Ministry, said: “If 
the imbalance continues, then 
US public support for the 
defence of Japan will erode. It 
is most important we work 
with the Clinton administra- 
tion to strengthen the US econ- 
omy because then US public 
opinion will be more magnani- 
mous about supporting Japan 
in times of need.” 

Second. Miti faces equally 
powerful opposition from the 
Finance Ministry and the Rank 
of Japan. Their worry is eco- 
nomic. They fear an attempt to 
reduce the trade surplus by 
stimulating the domestic econ- 
omy’s demand for imports will 
provoke a renewed bout of 
Infla tion in two or three years. 
Financial experts t hink the 
bubble economy of the end- 
1980s was set off by economic 
policy in 1987, when tbe gov- 
ernment introduced a Y6.000bn 
($35.5bn) emergency spending 
package, partly in response to 
foreign pressure, when the 
economy was out of recession. 

Mr Kosuke Yamamoto, who 


direct subsidy to the industry. 

Finance Ministry officials 
want the package to focus on 
public works spending, hous- 
ing tax credits and investment 
incentives for small and 
medium businesses. 


was in charge of industrial pol- 
icy at Miti at that time, 
explains that Miti’s ability to 
mobilise business and political 
pressure forced the Finance 
Ministry to double the size of 
the package from the initial 
Y3,000bn. The finan cial author- 
ities are determined not to 
make the same mistake again. 

Mr Yasushi Mieno. Bank of 
Japan governor, commented: 
“An imminent need exists to 
put the economy on a sustain- 
able growth path to get rid of 
tbe cyclical component of the 
surplus. Higher growth will to 
some extent cut the surplus, 
but a significant amount will 
remain. If that is dealt with by 
macroeconomic policy, that 
could be very inflationary. " 

The implication is that the 
structural component of the 
surplus needs to be dealt with 
by microeconomic measures 
targeted at specific industries. 
When Mr Miyazawa lands in 
Washington, he should be sing- 
ing a tune his officials have 
agreed. But that will be tbe 
outcome of a painful battle yet 
to peak in Tokyo. 


Second 
Korean 
minister 
set to go 

By John Burton In Seoul 

THE expected departure of a 
second minister from the 10- 
day-old cabinet of South Kor- 
ean President Kim Young-sam 
highlights the issue of corrup- 
tion that his new administra- 
tion has promised to fight. 

Ms Park Yang-sil, minister of 
health and social affairs and 
one of three women in the cab- 
inet, is expected to be dis- 
missed today for allegedly 
engaging in illegal property 
speculation. At the weekend, 
Mr Park Hee-tae, justice minis- 
ter, resigned for allegedly tak- 
ing advantage of a foreign-citi- 
zen loophole to get his US-born 
daughter admitted to Seoul’s 
highly-competitive Ehwa Wom- 
an’s University. 

The newly-appointed mayor 
of Seoul, a presidential appoin- 
tee, was sacked last week for 
allegedly illegally developing 
land in a “green zone" sur- 
rounding the city. Mr Kim has 
made clear he is determined to 
root out the corruption that is 
pervasive in Korean society. 
But the sackings are embar- 
rassing, since tbe cabinet was 
billed as strongly reformist, 
consisting of political outsiders 
who would c hall enge the status 

QUO. 

The charges a gains t the cabi- 
net ministers are emotive ones 
in South Korea. There is public 
resentment against those who 
made fortunes from the prop- 
erty boom of the late 1980s. Ms 
Park is alleged to have avoided 
government curbs on property 
acquisitions by making the 
purchases using the name of 
her children. She denies 
wrong-doing. 

NY bomb site 
probe must wait 

NEW YORK police and FBI say 
it could be another week before 
thorough investigation of the 
bomb crater under the World 
Trade Centre complex is possi- 
ble. because of structural 
repairs required. Nikki Tait 
writes from New York. 

Yesterday, however, there 
were indications that the site 
where a sixth victim of the 
blast might have been killed, 
had been found. 


THE Democratic chairman of 
the International Trade Com- 
mission has sidelined for at 
least 90 days a controversial 
study of the US anti-dumping 
and countervailing duty 
regime and its impact on the 
American economy. 

Mr Don Newquist, head of 
the agency which determines 
whether US companies have 
been injured by alleged dump- 
ing and subsidies, has written 
to Mr Mickey Kantor, US trade 
representative, asking him to 
confirm that the new adminis- 
tration of President Bill Clin- 
ton wants the study to go 
ahead. He claims that budget 
pressures, and questions from 
a congressman, have prompted 
his call for a review. 

Mr Jim Kolbe, a Republican 
congressman, has written to 
Mr Kantor to protest against 
Mr Newquist’s “unilateral deci- 
sion” to delay the study. He 
has complained that Mr 
Newquist has misconstrued 
comments he had made to jus- 
tify delaying the investigation. 
He claims that Mr Newquist’s 
letter does not properly reflect 
the fact tbat he was highly 
supportive of it. 

Mrs Carla Hills, the former 
trade representative under 
President George Bush, waited 
until five days before she left 
office to ask the ITC to mount 
the two-year study of the 
effects of “ unfair trade” cases 
on the consumers, producers 
and workers. 

Mrs Hills ’ timing remains a 
mystery. Just eight months 
before leaving office, she spe- 
cifically omitted the issues of 
dumping and other “unfair 
trade” from a study on the eco- 
nomic effects of American 
import restraints. 

She is likely to have been 
well aware that a study into 
the effects of dumping would 
be potentially embarrassing for 
President Clinton, pitching 
powerful domestic industries 
such as cars, steel and textiles 


(which are traditionally strong 
Democratic supporters) against 
US exporters and consumers, 
all of whom have to pay- 
higher prices because of such 
duties. 

Many foreign companies and 
trade lawyers in Washington 
see the laws as inherently 
biased against foreign defen- 
dants. 

Mr Newquist has said he will 
take up the investigation if he 
does not bear from Mr Kantor 
in 90 days. 

Otherwise, he will follow the 
trade representative's recom- 
mendation. 

He said the commission was 
facing personnel and budget 
reductions in conjunction with 
the administration's attack on 
tbe budget deficit. Mr Kantor. 
as one of tbe few officials who 
can order ITC investigations, 
was asked to comment on the 
requested study “in light of our 
resources. . . and the other pri- 
orities you may have”. 

Among those “other priori- 
ties” are studies on trade in 
mackerel and durum wheat, 
and recent investigations of 
magnetic switches, the peas 
and lentil industries, and the 
trade in meat and live cattle 
witb Canada. 

Tbe political implications of 
the study will not be lost on Mr 
Kantor, who was the presi- 
dent's campaign chairman and 
frequently expressed sympathy 
with “the people standing on 
the unemployment line” who 
have no interest in “abstract 
lectures about the value of free 
trade and exports”. 

Mr Kantor’s recent com- 
ments suggest he regards the 
US dumping and countervail- 
ing duty regime as providing 
“a fair hearing process”. He 
said recently; “Forty nations of 
the world have dumping laws; 
1 would say the US process, 
both in terms of fair hearing 
and transparency, is probably 
as good as or better than any 
process in the world.” 


City ‘did not fall’ 


Ministries’ battle will decide trade line 


US navy proposes the closure of a third of its port bases 


By George Graham 
in Washington 

THE US navy is proposing a 
radical realignment of its port 
bases, offering to close about a 
third of its installations and 
concentrate on two main ports 
at Norfolk, in Virginia, and 
San Diego, in California. 


The proposal is part of a list 
of proposed military base clo- 
sures presented to Mr Les 
As pin, defence secretary, by 
each of tbe US armed services, 
on the basis of which Mr Aspin 
will submit his own list to a 
presidential base closure com- 
mission. 

The independent commission 


was set up as a way of circum- 
venting tbe deadlock that 
ensued every time the Defence 
Department tried to close a 
military base, as every member 
of Congress fought to avoid 
cuts in his or her district Con- 
gress is restricted to voting yes 
or no on the entire list instead 
of each individual closure. 


The process remains highly 
politicised, nonetheless, and 
members of Congress are 
already rallying in support of 
their home bases. 

The cuts are expected to hit 
particularly hard in northern 
California, where the faltering 
economy would be further hurt 
by the proposed closure of a 


number of installations in tbe 
San Francisco Bay area. 

In a move that is unlikely to 
be seen as accidental, all five 
bases in the Oakland district of 
Congressman Ron Dell urns, tbe 
new chairman of tbe House of 
Representatives Armed Ser- 
vices committee and an advo- 
cate of deeper cuts in defence 


spending, are understood to be 
proposed for closure. 

Another controversial pro- 
posal is the Homestead air 
force base in Florida, targeted 
for closure until Hurricane 
Andrew devastated the area 
last year. Former President 
George Bush promised at the 
time to keep the base open. 


ANGOLAN government 
sources yesterday denied a 
claim by the rebel movement 
Unita to have captured the key 
central city of Huambo, Reuter 
reports from Luanda. 

“The fighting is continuing,” 
said one source who denied 
Unita’s claim to have captured 
the provincial governor's pal- 
ace, the last main redoubt of 
government troops in Huambo, 
on Saturday. 

Other officials said Unita had 
made several previous claims 


to complete victory in 
Huambo, the main focus of 
renewed fighting between gov- 
ernment and Unita forces over 
the past two months. 

The official news agency 
Angop carried an armed forces 
statement on Saturday night 
which said intense fighting 
was continuing In the city of 
half a million people. 

But this was issued three 
hours before Vorgan. the rebel 
radio station, said Unita forces 
controlled Huambo. 


INTERNATIONAL ECONOMIC INDICATORS: MONEY AND FINANCE 
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Rise and fall of expected inflation 



Good news being prophesied by the bond markets 


ARE THE 1990s to be a decade of low 
inflation? That is what bond markets seem 
to be saying. If they are right, what might 
it mean for the recovery? 

The timing of the bond market rally has 
closely followed that of the business cycle. 
It started in the US, where redemption 
yields on 10-year government bonds have 
fallen by 3ft percentage points since 
March 1989 (see chart). It moved to the 
UK, where yields on 10-year gilts have 
Men by more than 5 percentage points 
from their peak in April 1990. Finally, it 
hit Japan and Germany: Japanese yields 
have Men by almost 4 percentage points 
since September 1990, while German ones 
have Men by 2ft points over the same 
period. 

The US and the UK have not enjoyed 
bond yields as low as these since the early 
1970s. In better managed economies, cur- 
rent yields are less remarkable. German 
long-term rates of interest were 5.7 per 
cent in March 1978 and below current lev- 
els for part of the late 1980s. Similarly, 
Japanese long-term interest rates were 


lower, if briefly, in April and May 1987. 
Furthermore, current rates must be set in 
their historical context. Long-term yields 
are still well above what had been normal 
in either the US or the UK before the 
inflationary 1960s and 1970s. 

Bond yields reflect the long-term real 
rate of interest, expected inflation and tax- 
ation. The latter can be ignored, however, 
since so many holders of long-term bonds 
avoid (or evade! tax. 

The long-term ex ante real rate of inter- 
est is determined by supply of. and 
demand for. investible funds. But the real 
rate of interest cannot be ascertained from 
yields on conventional bonds, since infla- 
tion expectations are unknown. 

Here British Index-linked gilts can help. 
Under certain strong assumptions - per- 
fect global capital market integration and 
the absence of credit and real exchange- 
rate risks - tbe interest rate on British 
index-linked gilts would also represent the 
world’s long-term real interest rate. 
Although those assumptions do not hold, 
the information provided in tbe chart is 


helpfuL It shows tbat real interest rates 
can vary substantially over time. It also 
shows that British real interest rates have 
fallen by more than one percentage point 
over the past 12 months, presumably 
because of the recession-induced decline in 
investment opportunities and the real 
depreciation of sterling (which has low- 
ered the exchange rate risk on sterling-de- 
nominated assets). 

Nevertheless, the British data suggest 
that lower inflation expectations were 
absolutely more important than lower real 
rates of interest in causing the decline in 
nominal bond yields. For a tax-exempt 
British institution, expected inflation, as 
measured by the gap between the yields 
on conventional and index-linked gilts, has 
fallen by nearly 4ft percentage points 
since early 1990. 

If 3ft per cent were, indeed, the global 
risk-free real rate of interest, expected 
inflation would now be around 3 per cent 
in Germany, 2ft per cent in the US and ft 
per cent in Japan. These low figures sug- 
gest a high degree of confidence in the 


prospect for inflation. Furthermore, the 
recent strength of stock markets - except 
for the Japanese market, which also 
remains rather expensive - does not sug- 
gest that fears of a slump are the main 
reason for that optimism over inflation. 

One good reason for optimism about real 
economic performance is the low bond 
yields themselves. Regardless of the real 
interest rate, high nominal interest rates 
increase the cash-flow risks attendant on 
borrowing for the purchase of long-term 
assets. If they are sustained, low long-term 
interest rates can help ensure healthy 
long-term investment throughout the 
upswing. But for that to happen, inflation 
expectations need uot only to be but .to 
remain subdued. The confidence of all 
those investors who believe that low infla- 
tion will survive the recovery is admira- 
ble. But. particularly for those buying 
huge quantities of gilts from the UK gov- 
ernment, it also represents the triumph of 
hope over painful experience. 

Martin Woff 
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NEWS: UK 


Tories prepare 
for defeat on 
Maastricht 


By Philip Stephans, 

Political Editor 

THE government was last 
night bracing Itself for the pos- 
sibility of a House of Commons 
defeat over Maastricht despite 
Mr John Major's public plea to 
Tory Euro-sceptics to end their 
rebellion against the treaty. 

A defeat in the vote by MPs 
tonight on a minor amendment 
tabled by the Labour party 
would not derail ratification of 
the treaty. But it would under- 
mine seriously the prime min- 
ister's efforts to re-assert the 
government's authority at 
Westminster. 

Speaking at a Conservative 
conference on Saturday Mr 
Major said the party could no 
longer afford the “luxury" of 
disunity. That view was echoed 
in warnings from colleagues 
that important parts of the 
government's legislative pro- 
gramme were being derailed by 
the row over Europe. 

Last night Tory Eurosceptics 
were unmoved by Mr Major's 
warning that failure to ratify 
Maastricht would leave Britain 
“irrelevant" in Europe. They 
still Intend to vote tonight for 
the Labour amendment 
The amendment would 


ensure that British representa- 
tives on the Community’s new 
committee of the regions were 
elected rather than appointed. 

If carried, it would allow the 
Tory rebels and opposition par- 
ties to further prolong debate 
by introducing a so-called 
"report stage" into the legisla- 
tion's passage through the 
Commons. That would allow 
the rebels more time to press 
their case for a referendum on 
the treaty and would further 
disrupt the government's other 
legislation. 

Ministers were insisting that 
a defeat might yet be avoided. 
Tory business managers will 
this morning discuss the possi- 
bility of conceding the sub- 
stance of the Labour amend- 
ment in advance of a vote in 
the hope of winning the sup- 
port of the Liberal Democrats 
and other opposition parties. 

In an attempt to increase the 
pressure on the Tory rebels, 
the ministers said yesterday 
that new laws to enforce 
tougher penalties on young 
offenders and to reform Sun- 
day trading hours were among 
those facing delay because so 
much time at Westminster was 
being pre-empted by Maas- 
tricht 


Quality control fails to 
meet its own standards 


By Charles Batchelor 

BRITISH companies are paying 
thousands of pounds and 
spending hours of management 
time to qualify for a quality 
standard which appears to 
have a quality control problem 
of its own. 

The BS5750 quality standard 
has already been obtained by 
about 17,000 companies. But it 
has emerged that a loophole in 
the rules means anyone can 
award a BS5750, which certifies 
a company's internal proce- 
dures are properly organised. 

Consultancies and other 
organisations which issue and 
monitor BS5750 certificates are 


not required to register with 
the National Accreditation 
Council for Certification Bod- 
ies (NACCB), an industry body 
which ultimately answers to 
the Department of Trade and 
Industry. 

"There appears to be abso- 
lutely no control over the 
organisations making the 
award,” said Mr Stephen HalU- 
day, principal lecturer in small 
business at Buckinghamshire 
College of Higher Education. 

Two dozen organisations 
have been accredited but the 
NACCB estimates that up to a 
dozen which have not regis- 
tered are actively issuing cer- 
tificates. 


Britain in brief 



Coal strike 
may hasten 
pit closures 

Mr Michael Heseltine, the 
trade and industry secretary, 
has warned pit closures would 
be 'hard to avoid’ if miners 
took strike action. 

This followed the announce- 
ment of a 60 per cent ballot 
vote by members of the 
National Union of Mlnework- 
ers In favour of a 24 hour 
strike followed by a ’rolling 
programme of actum’ in pro- 
test at threatened pit closures 
and job cutbacks. The miners* 
vote is expected to strengthen 
the hfln d of those in the cabi- 
net resisting moves to retreat 
from last October's govern- 
ment plans to shut 31 pits. 


Steel tenders 
helped by pound 

Manufacturers of steelwork 
have seen Invitations to bid for 
overseas work increase fifteen- 
fold since sterling left the 
exchange rate mechanism last 
Autumn, according to the Brit- 
ish Constructional Steelwork 
Association. 


Unit labour 
costs decline 

Unit labour costs in British 
manufacturing industry are 
expected to continue falling 
over the next few months with 
productivity Increasing close 
to 4 per cent and pay settle- 
ments Galling beneath 2^ per 
cent, the Confederation of 
British Industry reported. 


Shopping spree 

Local shopping is attracting 
significant amounts of trade, 
despite the spread of super- 
stores and out-of-town develop- 
ments, suggests a report by 
Verdict Research, the market 
research consultants. It says 
spending in neighbourhood 
shops was £36bn in 1992 - one 
quarter of all retail sales. 


Directors confidently predict end to recession 


By Michael CasseU 
and Philip Stephens 

FURTHER evidence that the economy 
may be slowly emerging from recession 
comes today from the Institute of Direc- 
tors, which reports a surge in confi- 
dence in Britain's boardrooms. 

An IoD survey conducted among 305 
UK directors will strengthen the convic- 
tion among ministers that Mr Norman 
Lament, the chancellor, is preparing to 
announce in next week's budget an 
increase in personal taxation. 

Speculation is growing that Mr Lam- 


ont will unveil a phased package of 
increases including curbs on income 
tax allowances for the higher paid and 
an extension of value added tax. 

A staged move to restrict personal 
and other income tax allowances to the 
basic rate of tax would raise eventually 
several billion pounds. 

The optimistic economic outlook is 
helped by signs of a boost to exports 
following sterling's devaluation after its 
suspension last October from the Euro- 
pean exchange rate mechanism. 

The IoD says that just over half the 
directors asked in January and Febru- 


ary were more optimistic about the 
nomic outlook for 1993. In October, the 
figure was only 10 per cent. 

Directors are even more buoyant 
about prospects for their own busi- 
nesses. with 60 per cent expecting an 
improvement in trading. But the IoD 
warns that, unless consumer confidence 
also rises, economic recovery wifi 
remain weak and fragile. 

Most companies, the IoD adds, do not 
expect an upturn will reduce unemploy- 
ment over the next six months. 

Despite rising business volumes, 
profit levels remain squeezed, with 


companies uanble to pass on increased 
costs to customers. Manufacturing- 
investment appears to have improved 
slightly in the early part of 1993, 
although some other business sectors 
have cut investment levels. 

Mr Peter Morgan, IoD director gen- 
eral. said yesterday: "With business 
confidence improving, volumes of busi- 
ness rising and prices being held, the 
prospects for non-inflationary grow th 
are good. It is now up to the govern- 
ment to ensure that no action is taken 
In the budget which introduces infla- 
tionary pressures into the economy." 


Japanese investment revives stalled industry 

Plants set up by overseas manufacturers have boosted car output, writes Kevin Done 





BRITAIN'S 
motor industry 
is showing 
signs of revival 
after decades of 
decline. The 
biggest single 
driving force 
Can Britain behind the 
make it ? recovery is the 
wave of invest- 
ment - totalling more than 
£2. lb a - by three leading Jap- 
anese carmakers, Nissan, 
Toyota and Honda. 

New production lines and 
working practices have 
equipped the UK to be the fast- 
est growing centre for car pro- 
duction in Europe during the 
1990s, and the industry is 
expected to move Into trade 
surplus during the second half 
of the decade. 

Mr Colin Hope, president of 
the Society of Motor Manufac- 
turers and Traders, says: "The 
prospects are for a doubling of 
production over the next 5 
years. 

The motor industry repre- 
sents the only real ability to 
wipe out our annual trade defi- 
cit and this we should do by 
the latter part of the decade." 

Mr Hope believes the Japa- 
nese plants are the- main factor 
behind the revival but he 
insists that existing vehicle 
makers and components sup- 
pliers are "playing a full part” 
in the recovery. 

To Mr Jacques Cal vet, the 
staunchly protectionist chair- 
man of Peugeot, the French 
carmaker, the UK has become 
“a Japanese aircraft carrier" 
leading the assault by Japa- 
nese producers on the tradi- 
tional carmakers in Europe. 

By the end of the decade the 



Driving force: output from Japanese plants, such as the Toyota factory at Deeside (above), has been the ma i n factor behind recovery 


UK car Industry - measured 
by output - will be owned one 
third by Japanese makers, one 
third by the US and one-third 
by the Europeans, although 
Honda also has a 20 per cent 
stake in Rover. 

The arrival of the Japanese 
car producers is also helping to 
rejuvenate the automotive 
components sector. Parts and 
accessories account for around 
45 per cent of UK exports of 
motor industry products. Japa- 
nese component suppliers such 
as Nippondenso, Calsonic and 
Sumitomo are now producing 
in the UK, but European sup- 
pliers such as Valeo, Robert 


Bosch and Magneti Mare Hi 
have also established a UK 
manufacturing presence. 

Professor Garel Rhys, profes- 
sor of motor industry econom- 
ics at Cardiff Business School, 
says the Japanese presence 
could help UK car production 
jump to 2^m-2£m by 2000 from 
Um last year, with exports ris- 
ing to 1.2m-I.5m from 600,000. 

The figures represent a sharp 
tumround on the 1970s when 
labour relations were notorious 
and quality was often abysmal 

The motor industry trade 
balance plunged into the red in 
1982, and economic growth in 
the second half of the 1980s 


sucked in more imports. 

The deficit swelled to a 
record £6£bn in 1989 - 28 per 
cent of the UK visible trade 
deficit. Since then, however, 
"tiie UK automotive industry 
has laid firm foundations for a 
strong future, even though 
we've still got a long way to 
go”, according to Mr w illiam 
Ebbert, chairman of Vauxhall 
the resurgent UK subsidiary of 
General Motors of the US. 

By the year 2000 the UK 
could have moved "from fifth 
to maybe third place in the 
European industry", he added, 
overtaking Italy and Spain. 
The British industry is now 


delivering quality products 
reliably, and in European 
terms, at low costs." 

The UK industry built 2.16m 
vehicles in 1982 with 315,000 
people (including metal parts 
suppliers). By 1991 output had 
risen to L45m vehicles with a 
workforce of 216,000, he says, 
while motor vehicle exports 
rose from 327,000 in 1982 to. 
nearly 690.000 in 1991. 

Prof Rhys claims the indus- 
try, with its competitive 
improvements reinforced by 
currency devaluation, is "set to 
survive In the more competi- 
tive environment leading up to 
the new millennium. 1 * 



Whylou Should Join DeM 
Frequent Flyer Program. 


Chances are, during the last few 
months, you’ve seen a lot of informa- 
tion about airline frequent flier pro- 
grams. Perhaps you’ve even become a 
member of one. 

But if you’re planning to travel 
for business or pleasure, let us tell you 
why you should be a member of Delta 
Air Lines’ Frequent Flyer program. 

More^ysTb Earn Mileage Credit 

First, when you become a Delta 
Frequent Flyer, you’ll automatically 
receive a 5,000 mile bonus. No other 
airline starts you off with more. 

Then, every time you fly Delta, 
you’ll earn mileage credits for the dis- 
tance you travel. You’ll always earn at 
least 1,000 miles credit, even if you fly 
less than 1,000 miles. And if you fly in 
Business Class, you’ll earn 50% more 
mileage; 100% more for First Class. 


With service to more than 300 
cities tFiroughout Europe and North 
America, you can fly Delta Air Lines 
almost anywhere you need to go - 
earning mileage all the way. 

You can also earn 1,000 miles 
credit whenever you rent a car from a 


Miles 

Redeem ForTravel On Delta 

15,000 

One-class Intra-Europe upgrade 
from Economy Class. 

30,000 

Free In tra- Europe Economy Class 
ticket. 

40,000 

Free Intra-Europe Business Class 
ticket 

40,000 

Free transatlantic Economy Class 
ticket * 

40,000 

Transatlantic upgnulejmm 

Economy to Business Class. 

60,000 

Buy one transatlantic Economy 

Class ticket, get one free. 

60,000 

Free Intra-Europe First Class 
ticket 

70,000 

Two free transatlantic Economy 

Class tickets * 

90,000 

Free transatlantic Business Class 
ticket. 

150,000 

Free transatlantic First Class 
ticket. 


participating company, or stay at a 
participating hotel. 

More^fysTo Redeem Your Mileage. 

With so many ways to 
earn Delta Frequent Flyer mile- .3 
age, you’ll quickly be redeeming ;*| 
it for free tickets and upgrades. 

And because Delta Fre- St 
quent Flyers can also redeem 
their mileage on Swissair, you 
can fly free to Swissair desti- 
nations tFiroughout Europe, 


Africa and the Middle East, in addi- 
tion to Delta vacation destinations 
around the world like Florida, the 
Caribbean, California and Hawaii. 

Everything about the Delta 
Frequent Flyer program is designed 
with your convenience in mind. Even 
becoming a member. Just fill-in and 
mail the application on the next page. 
It’s that simple. 
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An increasing number of employers are insisting on 
smoke-free workplaces, writes Diane Summers 

Abbey kicks 
the habit 



Stephen Smart, a treasury manager, has only a lew weeks left before Katie Paata helps impose the smoking ban 


O n the first Wednesday 
morning of next month, 
Abbey National's 18,000 
staff in the UK will col* 
lect their ashtrays and ritually dis- 
pose of them. From then on, not 
even senior managers In the pri- 
vacy of their offices will be allowed 
a furtive puff, for the banking group 
has decided on a smoking ban for 
staff and visitors. 

Abbey National is the latest of a 
□umber of large employers to out- 
law or at least restrict, smoking at 
work: an estimated 20 per cent of 
organisations have smoking poli- 
ties. For others considering the 
move, impetus came from the 
recent case of the council worker in 
the north-west at England who won 
£15,000 compensation for the alleged 
effects of passive smoking at work. 

Veronica Bland, a 36-year-old non- 
smoker, claimed her health suffered 
due to colleagues smoking around 
her. Following the case, the Insti- 
tute of Personnel Management and 
anti-smoking groups such as Action 
on Smoking and Health (Ash), were 
deluged by requests for advice from 
employers. 

IN THE home, in 
hotels and in 
aircraft, busy 
executives are 
exposed to it: a 
human carcinogen 
so powerful it is 
classified along 
with such notorious 
HBMLTHCHBCK substances as 

arsenic, asbestos 

and benzene. After several decades 
of intensive research the evidence 
is that environmental tobacco 
smoke (ETS), or passive smoking 
as it is known, is a potential killer. 
Studies show it causes heart 
disease, lung cancer and chronic 
respiratory illnesses. 

In the US alone, 58,000 deaths 
are attributed to passive smoking 
every year, making it the third 
highest cause of lifestyle-related 
deaths, after active smoking and 
alcohol disease. 

Most of the research on passive 
smoking since 1984 has demonst- 
rated the causal relationship with 


This same pattern of legal action, 
publicity and movement by employ- 
ers, and in some cases governments, 
towards restricting or banning 
smoking has been seen in the US, 
Australia and elsewhere in Europe. 

The out-of-court Bland settlement 
has no status as a legal precedent, 
but many companies feel they no 
longer wish to risk the possibility of 
fixture claims. Public opinion has 
been gradually turning in favour of 
smoke-free working environments 
and to be a non-smoking organisa- 
tion fits in with the image many 
companies wish to project 

I ndividual addicts may intend to 
take advantage of No Smoking 
Day on March 10 to kick the 
habit, but for organisations wanting 
to give up smoking, the cold-turkey 
approach is unlikely to be effective. 
Unless much preparatory work has 
been done before Wednesday, a 
more realistic timetable might be to 
aim for No Smoking Day 1994. 

A year’s lead-in was what Abbey 
National found it needed to intro- 
duce its smoking ban. The group's 
experience provides other organisa- 


fatal diseases - not least the 
review in 1986 by the US Surgeon 
General and the National Academy 
of Sciences. Critics (Including those 
from the scientific community) 
often cited Investigator and other 
bias in attempts to discredit that 
work, but they have since been 
confronted by more meticulous 
findings. 

In 1991, an article published by 
the American Heart Association 
presented data which revealed 
passive smoking lowers exercise 
capacity in both healthy and 
coronary patients, a hallmark of 
impaired coronary circulation. 
Among other immediate effects 
of passive smoking is the increased 
dumpiness or stickiness, of 
dot-forming cells (platelets) in 
the blood. This plays an important 
role in plaque and dot formation 


tions with some useful lessons on 
the practicalities involved. 

Ted Murphy. Abbey National’s 
group personnel manager, says the 
process has been evolutionary, with 
smoking banned in areas visible to 
the public for the past five years. 

A working party was set up last 
March to review the options for 
developing a smoking policy which 
would “guarantee non-smokers the 
right to breathe smoke-free air but, 
where possible, take account of the 
needs of those who smoke”. 

A questionnaire found that 80 per 
cent of staff were non-smokers - 
much the same proportion as in the 
UK population as a whole. Of the 
smokers, only 20 per cent smoked in 
their working areas and, even 
among smokers, there was a prefer- 
ence for some restrictions on where 
smoking should be allowed. Nearly 
60 per cent of all respondents 
thought there should be separate 
rooms for smoking. But Abbey 
National decided not to go the 
“smoking dens” route, mainly 
because it would have been imprac- 
ticable in some locations, particu- 
larly in very small branches. 


in coronary circulation. Passive 
smoking also causes an oxygen 
supply /demand imbalance by 
increasing heart rate and blood 
pressure and interfering with 
oxygen uptake by the red cells, 
thereby reducing supply. 

One researcher exposed healthy 
young women to pure air 
contaminated with tobacco smoke 
while the subjects exercised on 
a tre admill. The results in heart 
rate, blood pressure, exhaustion, 
perceived exertion and oxygen 
uptake were similar to patients 
with heart disease. 

Of the 4,000 or more substances 
identified as carcinogenic, 
atherogenic (plaque forming), 
antigenic (allergy -forming) and 
mutagenic in tobacco smoke, all 
those implicated in causing heart 
disease and lung cancer in active 


There Is no point having a desig- 
nated smoking area if it is not sepa- 
rately partitioned and ventilated - 
an exercise Abbey National's prem- 
ises department considered impossi- 
ble or too expensive for some loca- 
tions. Other companies, particularly 
those in single buildings or occupy- 
ing purpose-built premises, have 
found it easier to accommodate sep- 
arate smoking rest areas. 

The principle of consistency 1 has 
been applied throughout the hierar- 
chy. 

“If you're going to introduce a 
ban, it's simpler and cleaner to do it 
for all parts of the organisation. If 


smokers were found in ETS as welL 

In an earlier Danish study of 
pregnant women - a study of the 
ultimate passive smoker, the foetus 
- marked degenerative changes 
were noted in the umbilical arteries 
of newborns of smoking women. 
The weight of the “smoking 
newborn" was, on average, nearly 
500g less than their non-smoking 
counterparts. 

Children are better off with 
non-smoking parents: toddlers 
under the age of one have 
significantly more bronchitis and 
other respiratory illness when one 
or both parents smoke. As the child 
grows, exposure to passive 
smoking in the home will lower 
lung capacity, predisposing the 
child to lung illnesses later in life. 

At the office, ETS levels are 
higher than in the home, due to 


you draw lines based on status, you 
create warps in the policy that, in 
the end, undermine it,” be says. 

The final task was to help those 
employees wanting to take advan- 
tage of the April deadline to give up 
smoking altogether. Katie Poate, 
Abbey National’s occupational 
health nursing officer, points out 
the company is not saying do not 
smoke, “but saying don't smoke at 
work”. 

A three-month warning of the ban 
has enabled many smokers on the 
staff to brace themselves for absti- 
nence. Poate has given out a total of 
450 packs advising how to give up 


the higher density of smokers. 
Employers are getting the message 
and are justifiably concerned with 
maintaining productivity and 
containing health care costs and 
absenteeism. Insurance industry 
studies indicate smokers are more 
likely to have higher health costs 
and more sick days than 
non-smokers. 

A careful analysis of health 
r.iaims and absentee data of passive 
smokers is the critical next step. 

The fink between ETS and long 
cancer was claimed in research 
from the Harvard School of Public 
Health published last autumn In 
the Journal of the American 
Medical Association. Those 
involved used clever innovations 
to overcome investigator bias: 
autopsy lung specimens of several 
hundred non-smokers aged over 


and interest-free loans of up to £200 
are available to those wanting to 
try hypnosis or nicotine patches. 

For those who do not manage to 
kick the habit by the deadline, at 
least there will be only three days 
to go until the weekend. 

Ash Workplace Services runs semi- 
nars and publishes a handbook for 
companies wanting to implement 
smoking policies. 109 Gloucester 
Place, London W1H 3PH. Tel: 071 
935 6120. 

Quit also runs courses and helps 
individual smokers to give up. 102 
Gloucester Place. London W1H 3DA. 
Tel: 071 4S7 285$. 

35 who had died of non-caneerous 
and nou-respiratory causes (heart 
attack was the most common cause 
of death) and independent 
interviews with survivors 
regarding occupational and 
smoking status. The researchers 
concluded that pathologic (possibly 
pre-can cerous) changes were higher 
in non-smoking women, married 
to a smoker. 

Possibly the most Incriminating 
link in the connection between 
ETS and disease came via the 
tobacco industry. In a survey, 
published by the American Journal 
of Public Health, of researchers 
who had received funds from the 
tobacco industry's Conucil for 
Tobacco Research, 99 per cent of 
respondents agreed smoking was 
addictive and 94 per cent believed 
passive smoking was dangerous 
to health. 

Dr Michael McGannon 
The author is the medical director 
of the hisead Business Health course. 


Family 
fun at 
the AGM 

D irectors who dread 
annual meetings might 
learn something from 
NFC. The transport and logistics 
group has a strong tradition of 
employee share ownership. Fol- 
lowing its 1982 sale by the UK 
government to a management- 
led buyout, about 90 per cent or 
the company's 33,000 employees 
are shareholders. As a result, the 
annual meeting has become as 
much a chance to inform and 
motivate employees as to reap- 
point the auditors. 

This year's event, held last 
Sunday in Nottingham and 
attended by more than 1,000 
shareholders, had the air of a 
friendly reunion rather than a 
business meeting. 

Shareholders travelling by car 
or in a group by coach had then- 
petrol costs refimded. A creche 
was provided for young families 
and everyone was given a 
packed lunch. At the end of the 
meeting, alter rousing speeches 
and congratulations to the man- 
agement, shareholders were 
given questionnaires asking how 
the annual event could be 
improved. 

The meeting is also a forum to 
discuss future strategy. NFC's 
1989 stock-market flotation, its 
diversification overseas and the 
appointment of a shareholder 
director are all issues which 
have been aired in previous 
years. 

This time one shareholder 
highlighted the plight of a for- 
mer NFC employee fallen on 
hard times. James Watson, 
NFC's chairman, said that the 
NFC charitable foundation 
would look into the case, and 
was rewarded with a long round 
of applause. 

Organising such large-scale 
events is not cheap; NFC spent 
about £65,000 on this year's meet- 
ing. For the future, Watson 
wants to attract even more 
shareholders and believes other 
companies would benefit from 
following NFC's lead. 

“Our shareholders do feel they 
have a role in the business, and I 
would like to see other compa- 
nies going that way, however 
they are owned,” he said. 

Angus Foster 



An active ‘no’ to passive smoking 



Whylbu Should Join Now 




No^EamUpTo 
Bonus Miles. 

Day in and day out. Delta’s 
Frequent Flyer Program is one of the 
most generous around. But for a lim- 
ited time, we’ve made it irresistible. 

Every time you fly Delta Econ- 
omy Class round-trip to New York’s 
JFK airport between February 15 
and April 30, 1993, you’ll receive 
an additional 5,000 bonus 
miles. Fly round-trip in Busi- 
ness Class, and you’ll receive 
10,000 bonus miles. And if you 
fly round-trip in First Class, we’ll 
add 15,000 bonus miles to your 
account But to earn these gener- 
ous mileage bonuses, and redeem them 


(taild^Tothh3go(Vu 


5,000 miles 

Enrollment Bonus. 

11,565 miles 

150% of actual mileage from 
Frankfurt to JFK, round -trip. 

10.000 miles 

Special class of service bonus on round-trip 
Business Class ticket. 

4,000 miles 

200% of mileage from JFK to Chicago, 

■ round-trip. [Automatic upgrade to 
First Class as a result of transatlantic 
Business Class travel } 

1.000 miles 

Stay in a participating hotel 

1,000 miles 

Car rental from a participating company. 

32,565 total miles earned, 
in just one trip! 


for travel awards like free upgrades 
and free travel, you have to be a mem- 
ber of Delta’s Frequent Flyer Program. 
So sign up today. It’s quick and 


easy. Just fill-in and mail the applica- 
tion below. We’ll mail your member- 
ship number and a brochure outlining 
all the program details right away. 


'When travel is completed by April 30, 1993. Deha Frequent Flyer credit is earned only on paid lares. Allstandard Ddta 
Frequent Flyer program rules apply- Program details subject to change. Mileage bonuses valid only for residents of Europe. 
Void where prohibited by law. Participation may be subject to government approval Enrollment bonus available through 
12/31/93 for residents of Europe and India. ©1993 Delta Air lines, Inc 


Men) bershi p Applies ( i on 


Please complete this form in English by printing or typing. Each individual must enroll separately. 


NAME: 

Ms. 

Mr. 


FI RSI 


LAST 


MILTOLE INITIAL 


MAILING ADDRESS: Home, -v Business ( Please Check One) 

STREET 

surraAAuniiENT number 
LTTY 

PROVINCE 

POSTAL OOOE COUNTRY 

CUMWiNYMH IUATH.JN 

l OMMNY PMUNE 


HOME PHONE 


FTE2-FF 


Please mail to: Delta Frequent Flyer Program 
Dept 5536, Hendon Road 
Sunderland, SR99XZ, United Kingdom 


JlEEUXAIRUNES 

AS^MfeLcweTblfyAndbSkjws: 
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ECONOMICS 


US recovery concerns in the spotlight 


THE US economic recovery 
comes under the spotlight this 
week. Although lost week's non- 
farm payroll Figures were much 
better than expected, there is a 
feeling among economists that 
growth has slowed significantly 
since the beginning of the year 
following the spurt of activity 
that accompanied President Clin- 
ton’s election. 

Retail sales on Thursday are 
expected to reflect the decelera- 
tion of growth, with the consen- 
sus forecast pointing towards 
only a modest increase last 
month. 

Economists will also be 
1 cm king for signs that US infla- 
tion is under control when the 
producer prices index is released 
on Thursday. Mr Stuart Parkin- 
son, international economist at 
Morgan Grenfell, believes there 
is too much complacency about 
US Inflation. 

"People are assuming it is 
going to go away, but all the 
January inflation figures were 
bad," he says. 

In the UK the focus will be on 
Thursday's Confederation of Brit- 
ish Industry quarterly distribu- 
tive trades survey, expected to 
show a modest improvement in 
consumer activity. 

On Friday the savings ratio fbr 
the fourth quarter of last year 


will be published. This is forecast 
to have fallen by almost a full 
percentage point, reflecting 
lower interest rates. 

Here are the rest of the week’s 
economic events and statistics. 
The figures in brackets, from 
MMS International, are the 
median of economists’ forecasts. 

Today: UK. January consumer 
credit (£50m net borrowing), 
cyclical indicators; Belgium, for- 
eign ministers meeting in Brus- 
sels; Switzerland, central bank 
governors meeting in Basle. last- 
ing two days; Canada. February 
housing starts (162.000 units); 
Japan. Bank or Japan Tankan 
quarterly economic survey. Feb- 
ruary Tankan manufacturing dif- 
fusion Index (down 49 per cent). 
February non-manufacturing dif- 
fusion Index (down 36 per cent); 
Australia. Labour Day holiday in 
Victoria. 

Tomorrow: UK February pro- 
ducer prices - Input (up l per 
cent on month, up 6.7 per cent on 
year), output tup 0.4 per cent on 
month, up 3.6 per cent on year), 
excluding Toad, drink and 
tobacco (up 2.7 per cent on year); 
Germany. Q4 GDP (down 1.3 per 
cent on quarter). Q4 GNP (down 
1.5 per cent on quarter); US. Pres- 
ident Clinton meets President 
Mitterrand In Washington, 
revised figures for Q4 productiv- 


ity. January wholesale trade. 
February Johnson Redbook. 
week ended March 6; Canada, 
January motor vehicle sales 
(down 5 per cent on month), 
December labour income (up 03 
per cent on month); Australia, 
January retail trade (flat on 
month); Japan. January machine 
orders excluding electrical and 
ships. 

Wednesday: US, Presents of 
12 district Federal banks to tes- 
tify before Senate Banking com- 
mittee on economic conditions in 
their districts. Treasury secre- 
tary Bentsen testifies before 
House Ways and Means Commit- 
tee. Fed releases Tan Book for 
March 23 FOMC meeting; Can- 
ada. February help wanted index 
(89). January new housing price 
index (down 0.1 per cent). Janu- 
ary departmental store sales (up 
3 per cent on year); Australia, Q4 
exports and imports of goods and 
services; Norway, February con- 
sumer prices index (up 2_5 per 
cent on year). 

Thursday; UK, CBI quarterly 
distributive trades survey. Q4 
balance of payments <£3.7bn defi- 
cit); Germany, Kohl meets 
Lander heads for fiscal talks; (JS. 
February retail sales (up 0.2 per 
cent), excluding autos (up 0.3 per 
cent), initial claims week ended 
February 27 (341,000). state bene- 


fits week ended February 20. 
money supply data for week 
ended March 1. February 
monthly money supply figures 
Ml (dawn $0.5bn). M2 (down 
$13bn), M3 (down S9.5bn); Can- 
ada, February employment (up 
0.2 per cent on month), unem- 
ployment rate (11.2 per cent); 
Australia, February employment 
(down 20,000), February unem- 
ployment (li.i per cent). 

Friday; UK, Q4 savings ratio 
ULl per cent), Q4 final GDP (up 
0-2 per cent on quarter, fiat on 
year); US, February PPI (up 0.3 
per cent on month), excluding 
food and energy (up 0.2 per cent 
on month). March Michigan Sen- 
timent, January business Inven- 
tories (unchanged); Australia, 
January weekly pay rates; Febru- 
ary wholesale prices index (down 
0.4 per cent on month, down L5 
per cent on year). 

Saturday: Australia, general 
election. 

During the week: Germany. 
February cost of living, January 
retail sales (down 32 per cent on 
year); France, M3 (up 02 per cent 
on mouth); Denmark, January 
trade excluding ships (DKrL6bn 
surplus); Japan. February trade 
balance ($Ll.9bn surplus), Q4 
GNP. 

Emma Tucker 


PARLIAMENTARY DIARY 


■ TODAY 

Commons; Questions to Transport 
ministers and Chancellor ol the Duchy 
of Lancaster. European Communities 
(Amendment) Bill, committee. 

Lords: Debate on EC report on light 
against fraud. Council Tax Benefit 
regulations. Water Undertakers 
(Rateable Values) (Amendment) Order. 
Malvern Hills Bill, second reading. 
Select committee: Public accounts 
- subject: Northern Ireland matters. 
Witnesses: Mr P. CarvlH, permanent 
secretary, Department ol Education 
for Northern Ireland; Mr T.GJ. Moag. 
chief executive, Belfast education 
and library board; Mr R.D. McVeigh, 
chief executive industrial development 
board tor Northern Ireland (4.30pm. 
room IS). 

■TOMORROW 

Commons: Defence questions. 
Questions to the Prime Minister. 
Debate opened by the Opposition 
on ’the collapse of manufacturing 
Industry and the rise ol 
unemployment". Public Lending Right 
(Increase of Limit) Order. 

Lards: Penalty for Murder Bill, 
committee. Housing and Urban 
Development Bill, committee. British 


Railways Bill, tmrd reading. 
Redundancy Payments (Local 
Government) (Amendment) Order. 

■ WEDNESDAY 

Commons: Foreign Office questions. 
Prevention of Terrorism (Temporary 
Provisions) Act (Continuance) Order. 
Foreign Compensation (Amendment) 
Bill, remaining stages. Debate on 
European Court of Auditors' report. 
Plymouth Development Corporation 
(Area and Constitution) Order. 

Lords: Debates on the food and drink 
industry and overseas students. 
Housing (Fitness Standards) 
(Amendment) Blfi, third reading. 
Select comm i tt e es : Environment — 
subject: housing corporations. 
Witnesses: Institute of housing: Royal 
institution of Chartered Surveyors; 
Royal Institute of British architects 
(9.1 Sam, room 21). 

Parliamentary commissioner tor 
administration - subject: reports 
of the health service commissioners 
tor 1991-82. Witnesses: Sir Duncan 
Ntchol, chief executive of the NHS 
management executive, and Mr D.G. 
Crulckshank, chief executive 
tor the NHS In Scotland (10am, 
room 19). 


Trade and industry - subject: trade 
with Europe. Witnesses: the Post 
Office (10.30am, room IS). 

Agriculture - subject effects of the 
bear orders on the brewing industry 
and consumers. Witnesses: Allied 
Lyons. Bass. Whitbread, Scottish and 
Newcastle (10.4Sam, room 20). 
Defence - sublect: progress of the 
Trident programme. Witnesses: 
Ministry of Defence officials (1050am, 
room 8). 

Agriculture - subject affects of the 
beer orders In the brewing industry 
and consumers, witnesses: Courage, 
Grand Metropolitan estates (4pm. 
room 18) 

Employment - subject: the import 
and exports of jobs: management 
of redundancies. Witnesses: Ford 
(UK) |4.1Spm. room 20). 

Health - subject community care. 
Witnesses: representatives ol users 
of community cores and carers 
(4.15pm, room 21). 

Public accoums - subject: fire 
prevention, witnesses: Sir Clive 
Whitmore. Home Office permanent 
under secretary (4. 15pm, room 16). 
Treasury and civil service - subject 
Uw dvff service. Witness: Sir Robin 
Butler, head ot the home civil 


service (4.30pm. room 8). 

Home affaire — 3ub|ect |uvenlie 
offenders. Witnesses: National 
Association tor the Care and 
Resettlement of Offenders; Howard 
League ol Penal Reform (4.45pm, 
room 15). 

■ THURSDAY 

Commons: Home Office questions. 
Questions to the Prime Minister, 
European Communities (Amendment) 
Bill, committee. 

Lords: Clean Air Bill, third reading. 
Radioactive Substances Bill, third 
reading. Charities Bill, third reading. 
Asylum and Immigration Appeals Bill, 
third reading. 

Select committees: Foreign affaire 
- subject role of the United Nations. 
Witnesses: Ministry of Defence 
officials (10.30am, room 15). 

Education - subject English tests 
tor 14-year-olds. Witness: Mr John 
Patten, education secretary (4pm, 
room 15). 

■ FRIDAY 

Commons: Backbench business - 
debate on government's management 
of the economy. 

Lords: Not sitting. 


RESULTS DUE 


HEADUNB pre-tax profits from BTR. 
the industrial conglomerate, should 
have increased (him £9I7m In 1991 to 
comfortably exceed Elbn last year, 
although about E50m will come from 
profits on disposal* * 

Analysts at Thursday’s meeting 
will be Interested In wbat benefits 
have come from the integration of 
Hawker Slddeley. taken over for 
£L55bn at the end of 1991, and current 
trading conditions In the US. 

BAT Industries, the tobacco and 
flnanctal services group. Is expected to 
report annual pre-tax profits of more 
than E1.555n, up from £1.05 bo. on 
Wednesday. Interest will centre on 
whether recent strong growth In ciga- 


rette sales can be maintained, and 
how Eagle Star Is recovering from the 
heavy lo sses It has Incurred on mort- 
gage indemnity policies. 

Pull year results from RTZ, the 
world's largest mining company, due 
on Thursday were foreshadowed last 
month when the group said there 
would be an exceptional charge or 
ES2m, compared to a £74m charge in 
199L RTZ plans to adopt FRS 3. Net 
Income, the lino RTZ prefers to locus 
on. Is expected to rise (ram £308m to 
around £330 m. after Interim net 
Income was up from £lS4m to £158ta. 
A maintained final Is likely. 

On Wednesday. Cadbury Schwep- 
pes is expected to announce pre-tax 


profits or about £ 326 m for Uie hdl 
year, up tram C31«.4m lari time- Trad^ 
lng profits in Britain and tlw OS are 
Ihfj g ht to have finished the year on a 

StI ^ e the ®edallst engineerb* group. 

Is expected to produce pre-tax profits 
of abotrtClOSm. op 
eartngs of ISp. when It reports results 
for T 092 on Thursday. „ , 

The company has underperformed 

since its acquisition last year of 
Dowty. which has sufferedfromthe 
sharp deterioration In sentiment in 
the aerospace industry. 

Both GKN and TAN. the motor 
components groups, saw pro"” 
bounce back in the first half of last 


UK COMPANIES 


■ TODAY 

COMPANY MEETINGS: 

TrasB. Bedford lodge Hotel. Bury Road. 
Newmartwr. Sutlott. T2JJ0 
BOARD MEETINGS; 


OrTOMl Vita 


Tot. 

PertdM Food* 


USDC Inv. Tst 

Wyevsta Qardsi 


KMawort Dsv. Rmd 

MHO 


■ TOMORROW 

COMPANY MEETINGS' 

Interest* Group. Tbs Holiday ton Crown* 
Plan Hotel. Peter Street Manchester, 13 . 00 . 
Kafeoy Industries, Kslsty House. Wood 
Lam End. Ham* Homstood. Hart*. 11.00 
BOARD MEETINGS: 


Bitata 

BBA 

Os P ssr s Coos. Mi nas 


Ksny 

Worth Mkflaod CoaMm. 
Senate 6 Sssatu 


wetes City at tan Props. 

Interims: 

Pic* Pehataan 
Union Square 

■ WEDNESDAY MARCH « 

COMPANY MEETWOS: 

Restore Sautter Co'a Trust The Orem 

Eastern Hotel. Liverpool Street. EC. 12.00 

BOARD MEETINGS: 

Boole: 

SAT I 



DIVIDEND & INTEREST PAYMENTS 


■ TODAY 

Bh. of Greece lOliS In. 2010 0375 
8k. ot Ireland Undated Variable Bate Nts. 
Si 203.13 

Bantam O' seas. Inv. Gtd. FBo. Rate Nw 
2004*12309 

BP Amer. 10% GW. Ml. IQM EE04 
Do 12 l »% Gtd. Nts. 1898 ASIZ2.S0 
Brit Gas tod. Fin. Sit % Gtd ads. 1997 
*67 60 

Cfaytatto a75p 
Cotorvtslon 35p 

Puff Inti. Fin. (Aust.) Rto'FUed Rale Grd 
BOs. 2001 SS41 02 
Hantya & Kansans 6 Ip 
HydroOuotec 9% Deb*. Series HT ant 
$450 

Natl. Australia Bank SuD Vox. Rate Ms. 
2D00 Cl 8125 

NaTlVasL Bank Var. Rais Capital Mi 2009 
t (56.47 

NatonwMa BMg Society 11H% Wa <994 
0601.26 

Do. Fttg. Rate Ms 1995 ET7969 
Redland Global Fundtop 12*% Gtd. Nts. 
1994 A31JB7 50 

Rented 7%% 2nd Dab 1982/97 C18I25 
Rockwell MS 5023 

Selnabury (J.) (Channel Islands) B'rf-i C*. 


Cap. Bds. 2005 £21250 
31 aid. FSq. Rate Ms. 1997 £187.66 
Totus 5005 
Yorkshire Water 7.060 

■ TOMORROW 

Anheusar-Buach S0L32 

BraSwoyO.ZSp 

Hampeoa tods 04p 

Investors Cap. Tst 12750 

Local Authority Short-Dated Bds. io&% 

£5.1582 

Marita Motor &49K 2000 Y 143.8 19 
Do. 5 5% 2001 Y <45.139 

Tenrrau SO.aQ 
Tima Warner 503)7 

■WEDNESDAY MARCH W 
Aberdeen Tst Q5p 
Albion tag 
All tod -Signal 90-29 
Broimgreve tods. I 46p 
Chevron *0875 
Dun 6 Br a d w rest 60.57 
Boon S6 72 

Finsbury Smaller Co's. 2p 

Fiat Bank I ml. Fin. Perp Sub. Gtd. Fbg. 

Rate Na. Sli.218.73 

General Motors 5020 


fjota) 

(A A J) 

■ THURSDAY MARCH 11 

iSSSr-—- > 

KnuBtard. Cheshire. 2.30. _ „ ^ 

Lookers. Lancashire County Cridurt Wuh. 
Talbot Road. Btrettord. Manchester. 1100. 
BOARD MEETINGS: 

Finals: 


BTR 

Btegden tads. 


CteakfT.) 

EFT 

Enggah A SluIUMi tor. 

Foreign A Cofcmtal to*. 

Gantoaf (D.CJ 

Node tad. 


RTZ 

Rsfnge 

Itrtennyce 


Saftb A Nephew 

TtOnoep 

Interims: 

Btetey (Sen) ConaVo. 


year as they reaped , the benefit s of 
ecstoutting an d overseas investment. 

While full-year Increases - to be 
announced on Wednesday - are 
expected to top 30 per cent in both 
cases, questions wfli be raised about 
the state of the German ear market 
and other parte of tbe continent. As a 
counterweight, the news should be 
rood on US demand. 

GKN is expected to report EUSm, 
compared with ES&tn. white tbe con- 
sensus for T&N is £65m. agai n st Mftn. 
The former’s dividend should - be 
roughly covered, bat T&fTs win not 
be yet again. 

The betting Is that T&N wltt never- 
theless hold tbe payment 


Cresten 
Enterprise 08 
LtaydaChetteste 


■ FRIDAY MARCH IS 
COMPANY MEETINGS: 

CartraJ MoSW Auctona. PooWnw Road. .. 

Rodiwell. Loud*. I2JU 

Ftoneb (Ttovas). Sharston Roto. 

Wythonshawa. Manchester. T2O0. 

Pi Weds Is Grown & Baser Street, w, 15.00 
TuilrMni Tpie Tees TV, The Television ' 
Centro. Leeds, 1200 
BOARD MEETINGS: 

Finals: 


Forward Tsctoofogy 


ISA tod. 
Joes* (A.) 
vktepOc 

Interims: 


r (Thoms) 

Company meetings ere annual panoral 
medtftigs unfoss offtonrtte stated . 

Please note; Reports and aocouma era not 
normally available unto appred ma wiy six 
weeks alter the board meeting to approve 
ttie preliminary 1 


Houston tods. SO. 75 

Inti. Business Machines Cap. Slk. 

*054 

Kelsey inda.8p 
Uiy (Ell) 30.605 
Pars Food 2p 

Sim AJBance 10*8 54 Ms. 1897 CNJ6JZS 
Ste) Co S0.49 

a inti. 6\ Gtd. Nts. I860 Y50.000 
Travetera *0.40 

Tweefomaln Utd Collieries R223 
UK fijg% Tim. 2008000.78 
UU Technologies *045 
Warner-Lambert SO. 67 

M THURSDAY MARCH 11 

0k. of Ireland Undated FKg Rote Primary 

Cap. Nts. S9&86 

Brit. Tatecommun lc attona Nts. TSB3 
C95 

Carteo Engtnee rt ng lap 

Chase Manhattan Fltg. Rate Sub. NtS. 2009 

SI31J5 

Hon^umq a Shanghai Banking Corp. 
Primary Cap. undated Rtg. Rate Nte. 
38250 

Lloyds Bonk I0<«% Sub. Bds. 1998 £1.025 
Woolwich Bldg. Society Fltg. Hate Nts. 1994 
8178.77 


■ FRIDAY MARCH 12 

Abbey Non. Trees. Serve. 8%S 1993 *8175 

BUs 8 Evenarti &25p 

QroolvM Prop. Mines RO 25 

Honq Kong inv. TsL D.75p 

Leeds Permanent Bldg. Society 7l«% 1693 

Y73MW0 

M 8 G Recovery tov. toe. Ip 

Do Geared Units ip 

Do. Package Unite ip 

Monsanto *0.58 

Nad Medical Enterprises $0.12 

Sapporo Brews. Fltg. Rato Nts 1097 V96&417 

Scottish Power X72p 

Slamana DmU 

State Bk. of New South Wales 10)t% 2002 
A*t07 50 

Stiltontaln Goto UtoMig RO X 
Trane-Natal Cote RCL23 
TH Smteler Co's Inv. TsL IJSp 
Victorian Public Authorities Bn. Agency 
11 % GbL 3002 All 10 

■ SATURDAY MARCH 13 
Hydro-Quebec 12 L%Ln. 2015 

earn 

■ SUNDAY MARCH 14 
Vodaphorw ADR 10.901 


CONFERENCES & EXHIBITIONS 


MARCH 10 
Refuvenating A Mature 
Bminess 

Professor Charles Baden- Fuller will 
discuss the strategies of successful 
reju vena Ion. “Transforming The 
Organisation Mind" Robin Wood will 
examine how the mental model or 
managers contributes to organisational 


Contact: London School of Boanomira. 
Tet 071 955 7968. 

LONDON 

MARCH 11 

Foreign Exchange Differences 

Afternoon seminar, analysing key aspects 
and implications of the new draft 
legislation issued by the Inland Revenue 
on 16 February. £60. 

Contact Michelle Beard, Erast & Young. 
Tet 071 931 2297. 

Fax: 071 2425862. 

LONDON 

MARCH 15 

Creating Opportunities - 
Ensuring Success 

A one day conference for finance 
managers Co explore career paths available 
in the NHS, with an emphasis on Equal 
Opportunities. Virginia Bottomlcy. 
Secretary of State fot Health, will be the 
keynote speaker. To book a free place, 
contact: NHS Training Directorate. 

TeL- 0272 291029 ext 3213. 

LONDON 

MARCH 15 

Dow Jones Tolerate Foreign 
Exchange Conference: 

'New Horizons, New Risks' 

An examination of tbe risks and 
opportunities represented by the emerging 
markets in Eastern Europe, Latin America 
and the Par East A tfistiogntabed speaker 
list includes Lord Lawson, former 
Chancellor of the Exchequer. 

Contact; Alison Elgar. 

Tel: 071 832 9532. 

LONDON 

MARCH 15 

EIS ft External Information 
This one day conference explores the 
potential of LT. to radically improve Che 
process of collecting, analysing and 
sharing external business information. 
Haw EIS and related systems can improve 
the quality, scope and relevance of this 
information. 

Contact: Business IntelUgencc. 

Tel; 081 544 1830. 

FteulMl 544 9020. 

LONDON 

MARCH 16 

Financing Growth 
An evening forum discussing tbe debt and 
equity options available for family 
businesses, ft will cover: financing 
increased working capital requirements; 
bow to attract external funding bur still 
retain control and the options available 
when shares need to be bought in. 

Ctantjcf: Dime Deacon. Stoy Centre fbr 
Family Business. 

Tel: 071486 5888. 

LONDON 

MARCH 1 6—1 8 

The NEC Marketing Show 

The definitive Marketing Event allowing 
marketing professionals to view tbe 
diversity of products and services which 
combine 10 outre up the total marketing 
mix. 

Enquiries: John Parry. Centre Exhibitions. 
Tel: 021 7804141 ext 2604. 

BIRMINGHAM 


MARCH 17 
Budget Briefing 

Afternoon briefing, where Ernst & Yoon# 
senior partners will provide leading 
insight into tbe Chancellor's Budget and 
potential irapticaiions for UK businesses. 
Contact: Becky Brown, Erast A Young. 
Tet 071 931 4554. 

Fix: 071 9284782. 

LONDON 

MARCH 18 

Business Process Management: 
Company Transformation 
Through Re-Engineering 
Business Processes 

CBI/Dcvelln A Fortners Conference, 
chaired by Brian Retfitead. Speakers will 
be on dining the approaches that worked 
for them so each delegare can choose 
those elements they can apply to their own 
specific business sttnatioos. 

Contact Karen Action, CBI Conferences. 
Tel: 0713797400. Fax: 0714973646. 

LONDON 

MARCH 18 
Pitching For Business 

In a competitive business environment 
more companies are selecting suppliers 
through a formal tendering process. This 
Institute of Director* 1/2 day seminar will 
discuss the principles of best practice at 
cadi stage of the tender. 

Enquiries; Director Conferences. 

Tel: 071 7300022. 

LONDON 

MARCH 19 

From Strategy To Action: 
Seminar For The Flnanctal 
Services Sector 

HR implications of sector changes and 
strategic responses tot peraonoel/traiaing 
directors. Organised by CILNTEC. 
Venue: Tbe GtdUhslL £50.00 + VAT. 
Contact: Wendy Fair. AIMM 
Conferences. 

Td: 046267560a flue 0462 480187. 

LONDON 

MARCH 22 

Survival Business Continuity 
Confer e nce 

As events In New York have shown, 
disaster can strike your busme» any tune. 
Learn from Clydesdale Bank, Department 
of Economic Development, Grand Met 
and others who have planned for, and 
survived, disaster. 

Contact: Kate HID. Survive! 

Tel: 081 871 2546. Fate 081 871 3866. 

LONDON 

MARCH 23-24 
Castings & Forgings *83 
Exhibition & Conference 
The only specialist show fbr buyers and 
apodficta of cast and forged products. St 
Johns Swallow Hotel, Solihull, West 
Midlands. Fot free admission tickets 
contact: Lorraine Rogers, FMI 

International Publications Lid. 

Tel: 0737768611. 

Rue 0737 761685. 

SOUHULL 

MARCH 24 

Key Legal & Commercial Issues: 
The UK Oil bnfcjs&y In Hie 1990s 

This UK Oil Lawyers Group and Institute 
of Petroleum conference will cover legal 
and c omm crical issues on Safety sod the 
Environment. Shared Use of Facilities and 
Abandonment. 

Contact Caroline Use. 

Tel: 071 636 1004. 

Fax: 071 255 1472. 

LONDON 


MARCH 24 & 31 
NeuroData Club - DTI 
Supported 

Seminars to introd uce potential members 
to NenroData. This technology transfer 
club will demonstrate the practical 
benefits of applying neural compu tin g to 
identify hidden trends and patterns in an 
oiganisaiionh dan. 

Contact: Walton Tcasdtec. 

Tet 0716379111. 

ASTON & LONDON 

MARCH 24 

The Future Catering Market For 
Meat 

A conference for the people who wield 
influence over eating oat trendL Speakers 
front tho UK and USA wDJ give an overview 
of Ac current market and trade pauoras 
for future developments in the catering 
world, specifically connected with meat 
Contact Ailiaon Hngbea, MLC. 

TeL 0908 677577. 

Fax: 0908609221. 

LONDON 

MARCH24-26 
The Second World Coal 
Institute Conference: 

Coal For Development 

Major international event for coal 
producing tad taring industry worldwide: 
financial, legal, environmental bsoe% coal 
technologies: importance of coal to 
raraomk development. 

Contact: Tbe Event Org ani sation 
Company. 

Tet 071 228 8034. 

LONDON 

MARCH 25 

Developing An LT. Strategy For 
Marketing 

This one day conference shows how to 
develop a coordinated strategy w transform 
the effectiveness of sales and marketing 
through tbe use of LT. It explores practical 
management Issues which need to be 
resolved in order that companies can make 
a creative nse of systems. 

Contacc Business Intelligence. 

Tet 1)81 544 1830. 

Fax: 081 544 902a 

LONDON 

MARCH 30 

Strategic Alliances Conference 

Alliances arc back on the European 
agenda, but the risks ate formidable. You 
rant have clear objectives, find the right 
partner and invest time in managing tbe 
relationship. Cases from Mercs ry, DHL. 
Olivetti, Rover and United Distillers. 
Contact: Acquisitions Monthly. 

TcL 071 823 874a Fox: 071 581 4301. 

LONDON 

MARCH 30-31 

Management Tools & The 
Project Support Office 
Based on the recent survey of project 
plan oing and support tools, ibis seminar 
provides detailed information and 
practical advice on the effective approach 
to managing IT projects through the 
Project Support Office. 

Contact: Unicom. 

Tet 0895256184. Fax: 0895 813095. 

LONDON 

MARCH 30-31 
Managing Relocation 
Through a highly informative and 
thought- pro va king programme, this 
national two-day conference will examine 
a wide range of domestic and internal tons I 
relocation issues. 

Contact: Natalie Muadeo, CBI Conferences. 
Td: 071 397 7400 

TELFORD 


MARCH 30-31 

USA Catalogue Exhibition 

American companies seeking distributors 
agents, licensees and eod-usen in the UK 
and/or Common Market. Exhibition of 
catalogues and videos *1 the Royal t mar 
Hotel, London. Hcuri 10-5. Present 
business card for free entry and enquiry 
processing. Foe your personal invitation: 
Eaa: (USA) 1 404 578 8787. 

LONDON 

MARCH 30-31 
Using EDI For Business 
Success In The 1990's 
The speakers in this seminar present user 
case studies demonstrating that major 
c o mp a n ies ate realising the full benefit of 
EDI. Bailding on the caper iota: of these 
organisations, this seminar offers a 
practical guide to EDI exploitation. 
Coaracc Utucom. 

Tel: 0895 256484. Fax: UB95 813095. 

LONDON 

MARCH 31 - APRIL 1 
Introduction To Bonds & Bond 

Futures Course - Parts 1 & 2 
Day I: Marker Structures. Trading 
Techniques Using Yield, Duration & 
Convexity. Day i Bond Futures Explained; 
Speculation. Hedging A Arbitrage Strategics 
using Futures A Cash Bonds. Venne: 
Cambridge Science Park, Cambridge. 
£345(1 day only L £595 (both days). 
C o n tac t : Kathy Page, Brady Financial 
Seminars. Tet (0223) 423250. 

CAMBRIDGE 

MARCH 31 - APRIL 2 
Emerging Markets/Restructuring 
Tho Energy Industries Of East 
Europe & The Former USSR 

Eighth Amtoal Plan Fean. DRI/M cGraw- 
KDI conferences with economic ministers 
from the region, fnnd managers, oil 
executives, and noted experts. 

Contact: Corinnc Rcdoonet. 

Tel: 081 545 6212. 

LONDON 

APRIL 2 ’ 

Access To Environmental 
I n for mation 

Major international conference on Directive 
9G/3I3/EEC organised by Friends of (be 
Earth with European Commissioa support. 
Focus on practical implementation into 
national Uw. Speakers from the UK and 
elsewhere in Europe include lawyers, 
regulators, represe n tatives from industry 
and Friends of the Earth. 

Enquiries: Sibyllc Grohs. 

Tet 071 490 1555. Fax: 071 251 08 IM. 

LONDON 

APRIL 2 — 

EC Funded Research & 
Technological Development 
(14.7 Billion ECU Available) 

A major one day international conference 
looking at the EC's new Framework 
programme for European transnational 
research and technological development. 
Speaker* bom the European Commission. 
Cabinet Office and industry. £90 VAT. 
TeL 0203 838726. 

Fax: 0203 221396. 

COVENTRY 

APRIL 5 — MAY 24 
FT City Course 

The course is designed fbr employees of 
companies with interests in the City. Its 
objectives are lo provide a broader 
understanding of alt aspects of the Operations 
of the City and rfae faders that make it a 
pre-eminon financial and trading centre. 
Enquiries: Financial Times. 

Tet 071 814 9770. Rue 071 873 3975KWWJ. 

LONDON 


APRIL 7 & 8 
Ute-Long Learning 

Delegates from Industry, Education and 
Government will consider human resource 
utilisation and develop recommendations 
fire en han c em ent of national industrial base 
and competitiveness. Speakers include Sir 
Geoffrey Holland, Sir John Faffdough. Sir 
Christopher Ball and Sir Brian Wolfoon. 
£250 + VAT - Residential. 

Coo tact Sun Draper. 

TeL- 7703 553404. Fax; 0703 672714. 

SOUTHAMPTON 

APRIL 21 

Learning To Grow Again 

Sir Roland Smith is keynote speaker. The 
conference examines crucial elements in 
lifting businesses out of survival into 
growth. Aimed ol Chief Executives sod 
advisers, dealing with determinants of 
growth and need fbr better p e r fo r ma nce. 
Enquiries: GMS. Tel: 0582 66697a 

LUTON 

APRIL 22 

European & American Quality 
Awaids 

Hear from msjor European organisations 
on how to assess business effectiveness by 
using the measurement processes of the 
European Quality Award and the USA's 
Malcoftn Baldrigc National Quality Award. 
Participants include executives from 8T, 
Royal Mad. C3o Gdgy, Rank Xerox. NtSps, 
EFQM.MBNQA and Brand Quality Cetera. 
TeL- 0272763932. Fax: 0272585116. 
LONDON 

APRIL 22 

Society Of Technical Analysts 
1993 Conference 
Views and expert methods from an 
international field of technical analysts. 
An exhibition demonstrating the latest 
analytical computer systems. 

Contact: Tbe Membership Secretary. 

Tel: (0223)356251. 

Fax: (0223)329806. 

LONDON 

APRIL 22-23 
Implementing The EC Public 
Procurement Directives 

A conference exandniqg legal enforcement of 
tbe Directives and the penalties for failure 
to comply. Abo offering information on 
the future or procurement policy in the 
EC. Speakers from Treasury, European 
Coountraton, private cnmpatica snd lawyers, 
Enquiries: Coairacn and Procurement 
Research Unit. 

Tel: 021 414 3221. Fox: 021 414 3217. 

BIRMINGHAM 

APRIL 25-27 
European Enterprise 
Computing Conference 
Sponsored by Apple Computer Europe- A 
major international conference designed to 
provide IT professionals with a 
framework for building iaf or nation 
systems In the ■90s and beyond. Speakers 
from Apple, Grade. Lotus and Oartner 
Group iBsattn dknlAfcrver computing. IT 
mte/bnefla and systems integration. 
Contact The Event Orga ni s ati on Cotapgny. 
Tet 071 228 8034. Ptec 071 924 1790. 
LONDON 

APRIL 26 
Downsizing IT: 

The Management issues 
This one day conference looks beyond the 
technical aspects of moving from 
mainframe to micros to the organisational, 
managerial and effectiveness diracasiouB 
of successful downsizing 
Contact: Business Intelligence. 

Tel: 081 544 1830. Fax: 081 5449020. 

LONDON 


APRIL 27-29 

The CoRimerciai Dimensions 
Of Parallel Computing 

This seminar reviews the state-of-the-art 
in High Performance Computing. Top 
European and US speaken from industry 
and academia discuss: parallel software 
strategics; tools fbr profiling, monitoring 
and visual isal ion; business applications 
(with major case studies). 

Coaracc Unicom. 

Tel: 0895 256484. Fax: 0895813095: 

LONDON 

APRIL 28 

Franchising Networic Services 
- Regulation in Post, RaH & 
Water 

CRI conference. franctiEnng approaches for 
post, rail and Scottish water arc reviewed 
for effectiveness, including international 
experience and legal aspects of regulation. 
Delegate d isc ussio n time included. 

Contact; Leigh Sykes, CRL 
TcL 071 895 8823. 

LONDON 

APRIL 28 & 29 
Financial Innovation - New 
Directions For The 90s 
This high-level forum will review 
developments in financial innovation in a 
period of low growth and low inflation 
and consider future trends. 

Enquiries: Financial Times. 

TeL 071 814 977a 
Fax: 071 873 3975/3969. 

LONDON 

APRIL 29 & 30 

The Influential Accountant 

Scandic Crown Hotel. Victoria, London. 
An intensive workshop for all accountants 
and other managers wanting to improve 
their practical persuasion and 
assertiveness skills. 

Contact: Evanoa Morris, CfMA 

Masteroonnes. 

TeL 0716372311. Fax: 0715806991. 

LONDON 

MAY 5-6 

Know Your Competitors: 
Competitor Intelligence & 
Analysis tnc. Benchmarking 
A practical two day seminar Arorks hop 
from tbe UK* No. I specUttaa. Practical 
case ctaiciscs, snccemfo! case studies. 
Guest speaker who b bead of a major 
oampMsyS intelligence unit. 

Contact Patricia Doonard, BMP 
Intelligence Service. 

Tel; 071 487 5665. Fax: 071 935 1 64a 
LONDON 

MAY 10 & 11 

European Securities Markets 

The implementation of tho ECs Capital 
Adequacy and Investment Service-* 
directives, the future structure of 
European equity am] bond markets, ibe 
needs of international companies in 
raising equity and debt finance wlU be 
discussed. 

Enquiries: Flnoadal Timas. 

Tel: 071 814 9770. 

Fax: 071 8733975/3969. 

— LONDON 

MAY IQ-11 """ 

Promoting rT & Business 
Partnership 

This two day conference explores the 
approaches to achieving partnership 
between IT and tbe business, including 
changes in working practices. fT 
organisation and the development of 
managers with balanced ■hybrid 1 skills. 
Contact: Business Intelligence. 

Tel: OKI 544 1830. Fax: 081544 902a 
LONDON 


TO ADVERTISE IN THIS SECTION PLEASE CALL ALISON PRIN ON 071 407 575 " 


MAY 12 

Tax & Accounting Treatment 
Of Currency Transactions 
A complete update on the radical new. 
legislation affecting equitable taxation of 
forcipi exchange gains and losses. Speakers 
■ndodc SaqtaiEtige and lam Abrahams of 
Slaughter* May; Eric Tbmsett, Touche Ross; 
and Emma Lubbock of Price Waterhouse. 
Contact: Sarah Avian. IBC Legal Studies 
and Services Ltd. 

Tel: 0716374381 Fax: 071 631 3214. 

LONDON 

MAY 20-21 
Pension Practice & 

Employment Law 

An explanation for the businessman ofc- 
maniforing pension funds, equalisation of 
pension ages, Goode Committee, EC 
directives, sexual harassment, maternity 
policies, and employe e benefits. 

Contact: Caroline Carter. Enromooey. 

Tel: 071 7798793. Pax: 071 7798795. 

LONDON 

MAY 24-25 

Oil & Gas Transport A Security 
In Tha Former USSR 
A detaBed assessment of the straoure, control, 
economics and politics of (he FSlfa energy 
transportation infrastructure (pipelines, 
railways, waterways, roads). Co-hosted 
by Transneft. Gazprom, and the Kazakh 
Ministries of Fuel-Energy and of Transport. 
Cmuacc Europe Energy Environment 
Tel: 071 4934918. Fax: 071 355 1415. 

LONDON 

JUNE 9 ' 

The Healthcare Industry -Tlw 
Leasing Potential 
Competing for funds; industry 
developments; legal issues; supplier 
perspectives; leasing as a financial tool 
Contact: Caroline Carter, Etuomortcy. 

TeL 0717798793. Fax: 071 779 8795. 

LONDON 

JUNE 16 & 17 

Public Sector Outsourcing 

Forum 

An opportunity for executives resporadSc 
for Public Sector procure mem. Market 
Testing, and corapctitivo tendering 10 
assess capabilities of Private Sector 
suppliers of support services. 

Contact: Kenneth Trench, Magnet Events. 
Td: 081 763 1230. Fax: OBI 763 1225 
LONDON 


INTERNATIONAL 


MARCH -MAY 2 
Kart Sims, Thinking Machines 
Corporation Present “Evolving 
Images” 

Exhibit alien dees at Centre Pompidou 
view abst ra ct Images on 16 video screens 
and arc asked 10 stand in front of images 
they find most Interesting. Preferences 
are registered by tbe supercomp ut er which 
generates images ihxi are more and more 
aesthetically Interesting. 

Contact: Msrtric Momcr, Centre Pompidou. 
Tel: 33 I 42 77 12 33. 

— PARIS 

MARCH 11 

EC Romania Business Forum 

Up-to-date intelligence on industrial and 
commercial Opportunities In Romania fbr 
RC companies. Top speakers from 
Romanian Government and Ministries. 
EC Commission and EC industry. 
Organised by EC Commission. 

Contact: SoctetC G&uSraic dc 
fXvrfoppemcni SA. 

Tel: +32 2 5124636. 

F«: +32 2 5124653. 

BRUSSELS 


MARCH 18-18 

International Gaming Business . 
Exposition (IGBE) Europe *93 
IGBE Enropa 93 is the only major Eu ro p e an 
exhibition exclusively for the cashm gaming 
industry. IGBE Europe showcase* ail 
major products and services or importance 
to the casino. Special events will be held. 
Contact Eileen B. Baird. 

Phone: (USA) (203) 852 0500 ext 107. 

Fax: (USA) (203) 838 3710. 

MONACO 

MARCH 25 & 26 

Survive! Business Continuity & 

Disaster Recovery Co n ference 

As recent events in New York have shown, 
disaster can strike your business any time. 
Leant from local and iatefiational experts 
the critical issues of business continuity. 
Contact: Annie Chan. 

Tet +8528810838. Fax: + 852881 0338. 

HONG KONG 

MARCH 28-31 

The Economic Impact Of Airports 

lo-dqxfa analysis of bow imports act as positive 
instruments of economic growth and their 
co n tribution towards regional development in 
tamsof jobs and wealth creation. Airport 
leaden snd experts discuss the key issues 
of economic impact measurement and 
launch a new Economic Impact Study Kit. 
Contact' Mm Manine Suatit A Cl Europe. 
Tet +32 2 5130866. Fax: +32 2 5132606. 

MUNICH 

APRIL 27-28 
Telecommunications 
Development & Liberalisation 
In Eastern Europe & The FSU 

A conference providing companies with 
practical information on the organisational 
structure and investment opportunities in 
Ihc telecomms induttiy - Ministers and \ 
decision-makers from Eastern Europe and 
Ibc FSU ifiscuas wtth senior western experts. 
Contact: Cristina Watts. Adam Smith 
Institute. 

TeL 0714903774. Fax; 071 490 2296. 

BUDAPEST 

APRIL 28-29 ~ 

Black Sea OK & Gas: 

Emerging Opportunities 

The firs public international forum on the 
Ctntral Asian and South-East European oil 
»nd gas industries, with senior delegations 
from the entire region. Hosted by Marmara 
Bank and Europe Energy Environment. 
O ff** 1 Europe Energy Environ m e nt. 

TeL- 07M9349I8. Rut: 071 355 1415 
ISTANBUL 

MAY 12 ‘ 

Wargamesl 

Patadpatc ina 1-day Business bargaining 
seminar and workshop. Learn how to 
improve your probability of “strategic 
win". Mini-wargarae exercise and 50- 
page Business Waigamiag Guide included. 

For m a n ag e rs In Basincsr Development, 
Competitive Intelligence. Marketing, and 
Pla nni n g , fn-hotac events arranged. 

Contact: I1BSA. Tet +4122362 7767. 

Fax: +41 22362 77 92. 

1— ■ DftssELnnnw 

MAY 25-26 

International Consumer Credit 
Congress 

An opportunity for those involved in the 
management and marketing ot consumer 
credit to be braagjht up to dale with the 
latest techniques. Speakers from alt 
sections of the mdnstiy explain tbe 
for integrated risk management 
throughout the credit cycle. 

Contact: Pat Wabh, CCN Oronp. 

Td: 0602 410888. Fax: 0602474382. 
LAUSANNE 
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® BANK OF TOKYO GROUP 

THE BANK OF TOKYO GROUP continues to provide our clients with a range of high quality’ services in the field of 
Corporate Finance on a global basis. Our goal is to gain the confidence of our clients and to build up and maintain 
a lasting business partnership. Integrity in all our transactions is our highest priority. 

Shown below are examples of transactions the Bank of Tokyo Group has carried out on behalf of clients. For more 
detailed information about our range of services, please contact any of the Bank of Tokyo Group offices listed below. 


GLOBAL CORPORATE FINANCE IN 1992 





* ^i-. ! 



W-s;_ .. 




Vi-’i- ; 



••V’NV.'I 












M & A 


Y AMATO SCALE CO.. LTD. 
and 

LOCK INTERNATIONAL PLC. 
have formed a joint venture 


YAMAHA COftP. 
has acquired 

HAGAN SKIFABRIK GMBH 


Management buy-out of 
EXPRESS FOODS 
from 

GRAND METROPOLITAN PLC. 


MMC HARTMETALL GMBH 
has acquired 

exclusive sales rights from 
FABOR SA. 


THK CO.. LTD. 
has acquired 

PGM BAI1SCREWS LIMITED 

The undersigned acted as 
Financial Advisor to 

Yamaio Scale Co., Ltd. 


The undersigned acted as 
Financial Advisor to 

Yamaha Curp. 


The undersigned acted as 
Financial Advisor to 
Management of Express Foods 


The undersigned acred as 
Financial Advisor to 

MMC Hartmetail GmbH 


The undersigned acted as 
Financial Advisors to 

THK Co.. Ltd 

The Bank of Tokyo, Lid. 


The Bank of Tokyo. Ltd. 


Bank of Tokyo International Limited 


Banque Europccnnc dc Tokyo SA. 


Tiie Bank of Tokyo, Ltd. 






PIONEER LDC, INC 
through its subsidiary 
has acquired 

BEST & ORIGINAL 
PRODUCTION LTD. 

The undersigned acted as 
Financial Advisor to 

Pioneer LDC Inc. 

The Bank of Tokyo, Ltd. 


KANEBO, LIMITED 
has acquired from 
SAMMONTANA S.R.L 
the manufacturing and distribution 
rights in Japan under the 
Sammonntna trademarks 

The undersigned acted as 
Financial Advisor to 

Kane bo, Limited 

The Bank of Tokyo, Ltd. 


CHIIO SPRING CO.. LTD. 
has increased and acquired 
controlling shares in 

ACK CONTROLS INC. 

The undersigned acted as 
Financial Advisors to 

Chuo Spring Co.. Ltd. 

The Bonk of Tokyo. Ltd. 

The Bank of Tokyo Trust Company 


KOTOBUKI CORPORATION 
has acquired 

AUDIENCE SYSTEMS LTD. 

The undersigned acted as 
Financial Advisor to 
Kotobuki Corporation 

The Bank of Tokyo. Ltd. 


TOHO PHARMACEUTICAL 

CO.. LTD. 

has subscribed to preferred stocks 
Of and entered into distribution 
agreement with 

BIO SURFACE TECHNOLOGY INC. 

The undersigned acted as 
Financial Advisors to 

Toho Pharmaceutical Co., Ltd. 

The Bank of Tokyo, Ltd. 

The Bank of Tokyo Trust Company 


INTERNATIONAL LEASE 


U.K. EQUIPMENT LEASE 
of 

ND MARSTON LTD. 


U.K. EQUIPMENT LEASE 
of 

ASAHI TRIEFUS PLC. 
(Subsidiary of 

ASAHI DIAMOND INDUSTRIAL 
CO.. LTD.) 


U.K. EQUIPMENT LEASE 
of 

INTERNATIONAL 
CATERING LTD. 
(Subsidiary of 

JAPAN AIRLINES CO.. LTD.) 


U.S. EQUIPMENT LEASE 
of 

CHUSEI U.S.A.. INC. 
(Subsidiary of 

CHUSEI OIL CO.. LTD.) 


U.S. EQUIPMENT LEASE 
of 

YOTEC, INC. 

(Subsidiary of 

YAMADA SEJSAKUSHO CO.. LTD.) 

The Bank of Tokyo, Ltd. 
acted as 

Financial Advisor to 
Nippondenso Co., Ltd 


Arranged by 

Bank of Tokyo International Limited 


Arranged by 

Bank of Tokyo International Limited 


Arranged by 

BOT Financial Corporation 


Arranged by 

BOT Financial Corporation 


AIRCRAFT LEASING 


ALL NIPPON AIRWAYS CO.. LTD. 


BRITISH AIRWAYS PLC. 


MALAYSIAN AIRLINE 


KLM 


Q ANT AS AIRWAYS LIMITED 


ALASKA AIRLINES, INC. 


UNITED AIRLINES, INC. 





SYSTEM BERHAD 


ROYAL DUTCH AIRLINES 







Boeing 767-300 Aircraft 


Boeing 747-400 Aircraft 






Two Boeing 747-438 Aircraft 


Four MD-83 Aircraft 


Two Boeing 737-500 Aircraft 

Japanese Leveraged Lease 


Japanese Leveraged Lease 


Boeing 737-400 Aircraft 


Boeing 747-400 combi Aircraft 


Australian Leveraged Lease 


UJS. Leveraged Lease 


U.S. Leveraged Lease 





Japanese Leveraged Lease 


Ownership 













Foreign Sales Corporation Lease 


Arranged by 


Lessors 


Lessors 









Meridian International Capital Limited 


Union Bank & others 


Union Bank St ocher 

Arranged by 


Arranged by 


Arranged by 









BOT Lease Co.. Ltd. 


BOT Lease Co., Ltd 


BOT Lease Co., Ltd 


Equity Arranged by 


Tern Loan & Letter of Credit Arranged by 


Equity Arranged by 


Equity Arranged by 

and other leasing companies 


and other leasing companies 


BOT International (M.) Limited 


BOT Financial Corporation 


Bank of Tokyo Australia Ltd. 


BOT Financial Corporation 


BOT Financial Corporation 


ASSET BASED AND STRUCTURED FINANCING 


PETROLEOS MEXICANO 


EAGLE POINT COGENERATION 


BELVIEU ENVIRONMENTAL 


INDECK-OLEAN 


OYSTER CREEK 


COSCO-HTT TERMINAL 


TAN ABE CORPORATION/ 

(PEMEX) 


PARTNERSHIP 


FUELS 








FURRY CREEK PROJECT 

Syndicated Credit Facility 


U-5.A- 


U.SA 


U.S.A. 


U.SA 


Hong Kong 


Canada 

Supported by Mi l l 













investment insurance overseas 


The Coastal Corporation 


Sun Company, INC. 


Indeck Energy 


Dcstec Energy, Inc. 


COSCO 



Funds provided by 

The Bank of Tokyo, Ltd- 


Public Service Enterprise Group, Inc. 


Mitchei Energy St Development Corp. 
Enterprise Products Company 




Transco Energy, Inc. 


Hong Kong Int'l Terminals Ltd. 



and ocher Japanese banks. 


The Bank of Tokyo Trust Company 


The Bank of Tokyo Trust Company 


BOT Financial Corporation 


Union Bank 


The Bank of Tokyo, Ltd. 


The Bank of Tokyo Canada 

Arranged by 


acted as 


acted as 


acted as 


acted as 


acted as 


acted as 

The Bank of Tokyo, Ltd. 


Co-Agent and Swap Co-Provider 


Co-Agent 


Co- Agent 


Agent 


Lead Manager 


Arranger 


CONSULTING SERVICES 


ERDENET MINE 


INDONESIA/TELEPHONE 


GEOTHERMAL 


DALIAN INDUSTRIAL 


EAST JAKARTA INDUSTRIAL 


TOURISM ADVISOR 

MODERNIZATION AND 


EXPANSION PROJECT 


POWER PLANT PROJECT 


PARK PROJECT 


PARK PROJECT 



DEVELOPMENT PROGRAM 


( REPEUTA IV) 


AT LEYTE 







CJICA MISSION) 






China 


Indonesia 


Malaysia 



Indonesia 


Philippines 


The first project developed by 





Mongolia 






Japanesc-Chinese Official 







NTT 


Kanematsu Corporation 


and Private Sectors 


The first project developed by 


Malaysia Tourism 



Salim Group 




The Bank of Tokyo, Ltd. 


Japanese- Indonesian Private Sector 


Promotion Board 

The Bonk of Tokyo, Ltd. 


The Bank of Tokyo, Ltd 


The Bank of Tokyo, Ltd. 


acted as 


The Bank of Tokyo, Ltd. 


The Bank of Tokyo, Ltd. 

acted as 


acted as 


acted as 


Promotor, Investor, 


acted as 


acted as 

Financial Advisor 


Financial Advisor 


Financial Advisor 


Financier and Agent 


Promotor, Investor and Financier 


Advisor 


PROMOTION OF FOREIGN 
INVESTMENT 
IN CHIBA PREFECTURE 


HOKKAIDO SUMMIT 
FOR THE VIPS OF 
THE FOREIGN- AFFILIATED 
COMPANIES 


KYUSHU INTERNATIONAL 
INVESTMENT MEETING 1992 


STUDY OF THE ENVIRONMENT 
IMPROVEMENT PROJECT IN 
REPUBLIC OF HUNGARY 


YOROZLI CORPORATION 
HAS ESTABLISHED 
YOROZLI MEXJCANA SA. 


Chiba Prefecture 


Hokkaido Government/ 

The Committee for the Promotion 

of Investment in Hokkaido 


The Kyushu Industrial 

Location Promotion Council 


Undertaken by 

The Overseas Economic 

Cooperation Fund (OECF) 


In conjunction with 
NAFTA 


The Bank of Tokyo, Ltd. 
acted as 
Advisor 


The Bank of Tokyo, Ltd. 
acted as 
Advisor 


The Bank of Tokyo, Ltd. 
acted as 
Advisor 


The Bank of Tokyo, Ltd 
participated as 
Financial Economist 


The Bank of Tokyo, Ltd. 
acted as 

Financial Advisor 


• Tokyo 

The Bank of Tokyo, Ltd. Head Office 

Coroorate Advisory Division 
Project Finance Division 

• Osaka 

The Bank of Tokyo, Ltd. Osaka Office 
Financial Advisory Department 

• London 

The Bank of Tokyo, Ltd. 

Financial Services Department 
Bank of Tokyo International Limited 

Special Finance Division 

• Paris 

The Bank of Tokyo, Ltd. 

Banque Europ6enne de Tokyo S.A. 


(03) 3245-9449 
(03) 3245-9665 


(06) 201-9015 


• Dusseldorf 

The Bank of Tokyo, Ltd. 

Financial Services Department 

• Madrid 

The Bank of Tokyo, Ltd. 

• Milano 

The Bank of Tokyo, Ltd. 


(211) 36670 

(1) 435-2536 

(02) 669931 


• Los Angeles 

Union Bank (Bank of Tokyo Group) 

International Advisory Department 

• Toronto 

The Bank of Tokyo Canada 

• Hong Kong 

The Bank of Tokyo, Ltd. 


(071)216-1050 
(071) 628-8111 


• New York 

The Bank of Tokyo Trust Company 

Financial Services Department (212) 766-31 1 1 


(1)42-61-58-33 •Boston 

(1 ) 49-26-49-92 BOT Financial Corporation (61 7) 345-561 8 


• Singapore 

The Bank of Tokyo, Ltd. 

• Sydney 

Bank of Tokyo Australia Ltd. 


(213) 236-5685 
(416) 865-0220 
862-7888 
2208111 
(2) 255-1111 
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CONSTRUCTION CONTRACTS 
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Holiday village development 



Upgrading 
housing 
in Essex 

UNITED HOUSE in Swanley 
has been awarded a Efim design 
and build housebuilding and 
improvement contract jointly 
from Basildon District Council 
and the New Islington and 
Hackney Housing Association - 
to completely modernise, 
upgrade and extend the Cru- 
dens Estate at Pitsea in Essex. 

The work includes the design 
and construction of 64 houses, 
bungalows and flats (£2.3m). 
the refurbishment of 351 
houses and flats including 
roofs, external walls and land- 
scaping (£2.5m) and new Infra- 
structure (El. Urn). 

Restoration plan 

The contract for Stage n of the 
safeguarding works taking 
place at St Pancras Chambers 
has been awarded to the Lon- 
don-based company WATES 
SPECIAL WORKS. The con- 
tract is worth Efim. 

The work exclusively con- 
cerns the exterior of the build- 
ing; replacing the existing 
slates with green slates (like 
the Victorian originals); restor- 
ing masonry, balconies, balus- 
trades and the clock; providing 
a full exterior clean of the 
building; and repairing the 
statue of Britannia for return 
to her plinth 130 ft up over- 
looking King’s Cross station. 

Stage I of the safeguarding 
works commenced in May 1992. 

Headquarters 

A design and build contract, 
worth £7m. has been placed 
with Portsmouth-based WAK- 
INGS CONTRACTORS for an 
80,000 sq ft office complex 
which will become the new 
headquarters for the integrated 
staffs of the Second Sea Lord 
and the Commander in Chief 
Naval Home Command (CINC- 
NAVHOME). 

Social housing 

HALL & TAWSE PARTNER- 
SHIP. part of Raine, has been 
selected to design and build at 
Least half of the Kent Housing 
Partnership volume house- 
building programme of 2,300 
dwellings In the next three 
years. 

Hall & Tawse Partnership 
expect to start work on 1,000 
houses by the end of the year. 


Center Parcs, based in 
Newark, has awarded the first 
major contract in the construc- 
tion programme of its new hol- 
iday village at Long] eat to G 


ANGLIAN H&G (AH&G) has 
been awarded a £15m contract 
by Thames Water for a 25 
tonnes per day granular acti- 
vated carbon (GAC) reactiva- 
tion plant to be built at Kemp- 
ton Park, Middlesex. The scope 
of work includes design, pro- 
curement, construction and 
commissioning. 

The design has already 
started and the plant is sched- 


A consortium led by WATER 
ENGINEERING (HK), part of 
the North West Water Group, 
has signed a £I5m contract to 
design, build and operate a 
wastewater treatment plant in 
Macau, on the southern tip of 
China. Water Engineering and 
its Portuguese partners, Teix- 
eira Duarte and Soares Da 
Costa overcame opposition 


A £5ra contract to install 12 
400kW wind turbines at the 
new Kirkby Moor wind farm in 
Cumbria has been won by 
TAYLOR WOODROW CON- 
STRUCTION NORTHERN. 

With a total capacity of 
4.8MW, the wind farm at Kirk- 


PEARCE & SONS of Devizes. 

The contract, worth some 
£12m, is for the Infrastructure 
works for the village and fol- 
lows work by the company on 


uled to come into production 
early in 1995. GAC Is being 
used increasingly by the water 
industry to improve the quality 
of drinking water in order to 
conform to EC directives. It is 
particularly effective at remov- 
ing herbicides and pesticides 
whilst also Improving the taste 
and odour of water. 

The energy efficiency of 
Anglian H&G's reactivation 


from UK and French contrac- 
tors with a compact and effi- 
cient process design. 

The plant, which will treat 
both domestic and industrial 
wastewater, wilt take two 
years to construct, fallowed by 
an operation contract of three 
years. 

The plant, sited in a densely 
populated area, will be virtu- 


by-in-Furness will supply elec- 
tricity for the equivalent of 
4,500 homes. 

The wind farm project, a 
joint venture between National 
Power, South Wales Electricity 
and Taylor Woodrow Construc- 
tion Holdings, removes the 


the new roundabout and 
entrance into the village. 

The artist's impression 
(above) shows the proposed 
sw imming facilities. 


process has been optimised and 
raises internally all the steam 
required for the process. The 
company is building an addi- 
tional eight plants in the UK 
for the removal of pesticides 
from water. 

Anglian H&G is a 50/50 joint 
venture between Anglian 
Water and H&G Process Con- 
tracting, part of the Jacobs 
Engineering Group. 


ally enclosed and screened 
from the public with access to 
parking facilities on top. 

Considerable attention has 
been given to noise abatement 
and odour control. 

Macau, a one-hour jetfoil trip 
from Hong Kong, is a Portu- 
guese territory destined to 
revert to Chinese rule at the 
end of 1999. 


need to emit 12,000 tonnes of 
carbon dioxide a year in burn- 
ing fossil fuels. 

The turnkey construction 
contract for the Kirkby Moor 
wind farm company includes 
civil works and installation of 
electrical equipment 


Improving water quality in Middlesex 


Wastewater treatment plant in Macau 


Harnessing the wind at Kirkby-in-Furness 


ICI split makes waves 



When a company like ICI. 
Britain’s biggest manufacturer, 
splits itself In two, the shock 
waves are felt well beyond the 
boardrooms of Ronnie Ham- 
pel's slimmed down ICI and 
David Barnes’ Zeneca. 

It Is easy to spot the winners 
at board level. Alan Pink 
(above left) 54-year-old chief 
executive of ICI’s agrochemi- 
cals and seeds business, for 
example, has gone on to the 
Zeneca board. He is the only 
one of the eight chief execu- 
tives of ICTs traditional core 
businesses to get a directorship 
as a result of the demerger. 

Rob Margetts. 46, who had 
been chief executive of ICI’s 
Tioxide business until six 
months ago. had already got a 
main board seat. But given 
that the rest of his colleagues 
are in their late nfties, he 
would seem a front-runner to 
take over from Ronnie Hampel 
who is little more than a year 
away from Id's normal retire- 
ment age of 62. 

Three of ICTs four general 
managers are staying with the 
old firm - Victor White, 56, 
group solicitor; Alan Spall, 48, 
finance; and Trevor Harrison. 
53. planning. However, ICI per- 
sonnel boss Hugh Donaldson. 
51. joins Zeneca as general 



manager of corporate 
resources, along with Norman 
Lyle. 45, finance; and Graeme 
Masker, 40, secretary. 

Michael Deeley, chairman of 
the separately quoted Id Aus- 
tralia, keeps the same job 
unlike most of ICI's other 
regional chairmen around the 
globe. Id Europe has been dis- 
banded and its chairman, 
David Benyon. retired last Sep- 
tember. Ben Lochtenberg 
remains chairman of ICI Amer- 
ica but is close to retirement. 
Meanwhile. Keith Willard, 
president of ICI Canada, has 
been appointed chairman of 
Zeneca in North America. 

Paul Schindler, the French- 
man Who was ICI’S c hairman 
of Asia Pacific, has been made 
chairman of Id (China) and Dr 
S Lui has been appointed 
chairman of Zeneca in China. 
He takes on additional regional 
responsibilities from August 

Finally, there are still some 
non-executive directorships to 
filL Gill Lewis (above right) 48, 
Nestles head of personnel, has 
just been appointed to the 
Zeneca board, but the old ICI 
needs to recruit at least one 
more non-executive director if 
it wants to maintain its tradi- 
tional balance between execs 
and non-execs. 


■ Peter Johnson, who is 
responsible for FISONS' phar- 
maceutical division's R&D, and 
Michael Redmond, formerly 
md of pharmaceutical market- 
ing operations and now md of 
the pharmaceutical division, 
have been appointed to the 
board. 

■ Peter Spinney has been 
appointed director of personnel 
at BRITISH GAS's UK Gas 
Business. 

■ John Nlcolson, previously 
marketing director of Birds 


Eye Wall's, part of Unilever, 
has been appointed group exec- 
utive director - marketing of 
COURAGE; his responsibilities 
will include such brands as 
Foster's, John Smith’s, Kronen- 
bourg. Miller, Pilsner and 
Beamish. 

■ David Spencer is promoted to 
corporate director or human 
resources at SMITHS INDUS- 
TRIES on the retirement in 
May of Gil Jones. 

■ Rainer Hermann, previously 
md of Kablo Bratislava, part of 


Taylor V\roodrow recast 


Taylor Woodrow appears to 
have completed its senior man- 
agement reshuffle with the 
promotion of 46-year-old Brian 
Abrahams, currently responsi- 
ble for group trading activities 
and managing director of 
Greenham Trading, onto the 
board. In turn. George BorwelL 
66. chairman of Greenham 
Trading, will retire from the 
board at the May agm. 

When Colin Parsons took 
over as chairman of the big UK 
construction company a year 
ago, he admitted that even he, 
as an operating director, some- 
times had difficulty in under- 
standing the structure of the 
board, which at the time was 
top-heavy and generally 
opaque. Since then, six direc- 
tors have left, and four new 


ones, including Abrahams, 
have been appointed. 

A Taylor Woodrow man from 
the age of 16, when he joined 
as a junior in the buying office, 
Abrahams has concentrated on 
the sales and marketing side. 
As Borweli’s protege, he 
pushed forward with the 
expansion of Greenham- Trad- 
ing. which has a product tangs 
from contractors' tools toMsu- 
rewear and which is one ofthe 
few businesses within the 
group that has continued to 
improve its performance 
through the recession. Borweli, 
one of the doyens of Greenham 
Trading, may be asked by the 
subsidiary board to become Its 
non -executive chairman. Tay- 
lor Woodrow reports, its- full 
year results on March 30. 


Co-heads for Salomon 


Salomon Brothers has replaced 
BIH Strong, the bead of inter- 
national investment ba nk i n g 
who left unexpectedly in Janu- 
ary, with two members of its 
existing London senior man- 
agement. 

However, Charles McVeigh, 
50, chairman of Salomon 
Brothers International, and 
David Jarvis, 51, managing 
director and head of invest- 
ment h anking for European 
financial institutions, assume 
responsibility solely for Euro- 
pean investment banking, 
whereas the rest of interna- 
tional will revert to Richard 
Barrett and Leo Higdon who 
ran investment banking 
worldwide from New York. 
Strong had recently been pro- 
moted from head of the Euro- 
pean side, bat Salomon says 
the newly created job had been 


tailored specifically for Strong 
and that be had not been 
doing it long enough to estab- 
lish the structure. 

Jarvis adds that the co-head 
arrangement has become 
increasingly popular at the 
bank - “that way we can be 
In London and oat with the 
client at the same time". He 
contends that Strong spent 
most of his time on “internal 
organisation. He was not a cli- 
ent man." McVeigh and Jarvis 
have known each other for 2Q 
years and the latter says that 
it will not be a case of dividing 
up the turf as they will be 
“pretty much substitutable". . 

McVeigh has been at Salo- 
mon since 1971, bnt Jarvis 
only joined six years ago; he 
had been vice chairman and 
chief financial officer of Norw- 
est Corporation. 


Siemens, has been appointed 
md of the Berlin-based KWO 
Group, which BICC Cables 
bought last year. 

■John Lloyd, finan ce and cor- 
porate development director. Is 
to be appointed group md of 
PORTALS GROUP as from the 
agm in May. Michael Morley, 
who is recovering from a 
recent illness, is taking early 
retirement as chief executive 
but will remain deputy chair- 
man. 

■ Brian Stacey, commercial 
director of AVON RUBBER, is 
retiring at the end of this 
month. John Harper then 
becomes chairman of Avon 
Inflatables, Steve Wfllcox 


chairman of Avon S&H and 
Avon-Clevite; Chris Martin 
chairman of the Wiltshire Man- 
power Group. 

■ Geoff Hunter has been pro- 
moted to finance director and 
company secretary of PECH- 
INEY Packaging Food & Gen- 
eral Lane. 

■ Claire Harbour has been 
appointed general manager of 
LOUIS VUITTON UK; she 
moves from the Swire Group in 
the Far East 

■ Mike Todman, . formerly 
finance director with Wang 
Laboratories, has been 
appointed finance director of 
WHIRLPOOL UK. 




T T 

r^|ow do you measure commitment? In terms of finance? 
Manpower? Innovation? Or maybe ecological soundness? 

Elf is perfectly happy to be judged on all four counts. 

Last year we took research seriously enough to spend 
over 900 million dollars, which should get us past the first 
qualification. We also employ 5,800 researchers; they work 
in oil exploration, petrochemicals, plastics, chemicals, 
biotechnology and pharmaceuticals. 

Two down and two to gp. 

Our pioneering instincts have developed horizontal 
drilling For the world of oil production, as well as 
pharmaceuticals which fight cardio- vascular diseases for 
the world at large. And the CFC substitutes we produced 
last year; as part of our 45 million dollar environmental 
research campaign, will endorse our ecological credentials. 

But then, if you’re serious about research, it’s no use 
just slamming the surface. El’ 
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Architecture/Colin Amery 

Proud to be Paris 



Music in New York/Paul Griffiths 

Ellen Taaffe 
Zwilich 


A ny Londoner must 
envy Paris, it is a cap- 
ital city with a strong 
sense of its own iden- 
tity. It is a city with a govern- 
ment It is a city devoted to 
culture and the finer arts of 
civilisation. It is a city with a 
working and up-todate infra- 
structure. During the last 20 
years it has become a city of 
importance in the history of 
contemporary architecture. 
Londoners can gain some sense 
of this creative excitement at 
Paris : A City in the Making, an 
exhibition at the French Insti- 
tute in Queensberry Place. 

The exhibition is an offshoot 
of the Pavilion de 1' Arsenal in 
Paris, a centre founded in 1989 
to inform Parisians about 
changes in the pla nning and 
development of their city. Pav- 
ilion de 1’ Arsenal, housed in a 
19th century glass and steel 
building on the Boulevard Mar- 
land in the IVe district of 
Paris, was the brain child of M. 
Jaques Chirac, as mayor of 
Paris. At its heart is a great 
model of Paris connected to a 
tactile screen computer. Visi- 
tors ask the computer ques- 
tions. and it answers through a 
video disc while a laser ray 
spotlights the relevant sector 
of the model. 

Apart from all this high level 
technology the Pavilion de 
1’ Arsenal publishes books, runs 
a library on Paris, and organ- 
ises regular temporary exhibi- 
tions. The one in London fol- 
lows many of the themes of the 
permanent display in Paris. 
Alas, the great model does not 
travel and so the exhibition is 
relatively hard work: you must 
enjoy reading panels and 
unravelling plans. 

Unlike the recent Vision for 
London model and exhibition 
at the Royal Exchange in the 
City, the Paris displays are not 
afraid of history. History and 
the study of civilisation unlock 


an understanding and enjoy- 
ment of architecture. The cre- 
ators of the Paris exhibition 
understand this; they begin 
their themed explanation of 
the city's growth and change 
by explaining how the city 
acquired the shape it has 
today. From Philippe-Auguste’s 
walls and crypts to the ram- 
pant demolition and rebuild- 
ings of Baron Haussmann, 
Paris has undergone sweeping 
changes. However, there is 
always evidence of the grand 
vision, which is so rare in 
Britain. 

The display in London helps 
to relate a number of signifi- 
cant architectural develop- 
ments in Paris to the overall 
plans and strategies for the 
city. Visitors cannot but sense 
that the developers of Paris - 
both private and public - are 
aware of the restraints and 
advantages of centralised plan- 
ning. The interminable peri- 
pherique. For instance, encir- 
cles Paris like a corset. And it 
is interesting to observe that 
Paris’s encounter with the 
Modem movement was really a 
failure - the city remains 
visually of the 19th century. 
The immense scale of much of 
what the Modern movement 
intended for Paris destroyed 
the quortier and all the happy 
mixtures of activity that make 
Paris work so well The Centre 
Georges Pompidou, for all its 
avant-garde attraction, also 
showed Parisians the crude 
insensitivity of much modem 
design. 

The more sensitive Parisians 
have always valued the density 
of their city and its hidden 
courts and muddle of uses. The 
city needs both the grand 
statement and the gradual 
renewal of the quortiers. There 
is a chance in this exhibition 
to compare, for example, the 
Parc de Bercy (1990) with 
Buttes Chaumont (1860); or the 


formality of La Grande Arche 
with the relaxed abstractions 
of the Parc de la Villette. 

The most intriguing period 
in Paris is, without a doubt, 
the 1980s and the triumph of 
socialism, marked by the grand 
presidential projects and the 
new urban policies of the city 
of Paris. In the 1970s, things 
were not quite so clear; the 
redevelopment of Les Halles 
caused much controversy and 
the rise of the post-modernism 
of Ricardo Boflli sparked ofT 
intense architectural debate. 

But President Mitterrand evi- 
dently knew exactly what he 
wanted. His projects are the 
result of international competi- 
tion and represent the new 
wave of modernism. 

The unknown Dane, Johan 
Otto van Spreckelsen, designed 
the great white marble arch at 
La Defense. The equally 
unknown Bernard Tschumi, 
from New York, won the com- 
mission for “the park of the 
21st century” at La Villette. 
The president's wish to turn 
the entire palace of the Louvre 
into a modernised museum 
was granted by the American 
architect 1. M. Pei, who pro- 
vided the most potent new 
symbol in the city with his pyr- 
amid in the Louvre courtyard. 
The ministry of finance now 
occupies the huge slab over- 
hanging the Seine designed by 
Chemetov and Huidobro, and 
the striking new City of Music 
opened at La Villette last year, 
designed by Christian de Portz- 
amparc. 

With the French elections 
almost upon us, what will 
become of the unfinis hed pro- 
jects if the socialist govern- 
ment falls? Will Dominique 
Perrault's strange French 
National Library in the Tolbiac 
district ever house books in its 
towers? Francis Soler's Inter- 
national Conference Centre on 
the Quai de Branly. near the 


Eiffel Tower, proposes three 
great glass boxes of an 
intensely minimalist design. 
Both these projects could well 
be casualties of a change of 
government 

Whatever the political out- 
come of the next few weeks, 


Paris remains a city where 
architecture really matters as a 
part of the national culture. 
That just cannot be said of 
London, where the boom of the 
1980s produced so little of 
architectural merit and our 
national leaders seem intent 


upon the removal of all sense 
of civic pride from the nation's 
capital. 


Paris: A City in the Making, 17 
Queensberry Place, London, 
SW7; Tel. 071-589 6211 (spon- 
sored by Aero ports de Paris). 


The music of Ellen TaaEfe 
Zwilich has made little impres- 
sion outside the US. but it is 
different at home, where her 
Scores fly around the country 
like shots in a pinball machine. 
Not a year passes without a 
new symphony, concerto or 
mighty orchestral piece, 
always tidily made, practical 
uncomplicated, and sure to 
appeal to orchestral manage- 
ments from Florida (where she 
was bom, in 1939) to Alaska. 

On the very night of the first 
performance of ber Third Sym- 
phony. commissioned and 
played by the New York Phil- 
harmonic. Zwilich was also to 
be beard in Phoenix and Min- 
nesota. And thia was only the 
first of three Zwilich orchestral 
premieres planned for 1993. 

Zwilich's skill is clear from 
the new symphony - as clear 
as the cautiousness that may 
account for such success. She 
is cautious not to cause 
expense (so no additions to the 
standard symphony orchestra), 
not to trespass too much on 
rehearsal time, not to exceed 
the patience of the many audi- 
ences she has the right to fore- 
see (so three movements, and 
the whole work over in 22 min- 
utes) and not to go beyond, 
either, what the standard rep- 
ertory has taught those audi- 
ences to regard as the proper 
stuff of symphonies (so strong 
themes, strong tonal centres, 
and a rhetoric of combat). 

What comes out of all this is 
music curiously close to that of 
another 20th-century sympho* 
nist who operated under a 
machinery of cramps and con- 
straints: Shostakovich. 

Except for the steamrolling 
syncopation that shows the 


Steven 

The stage is bare apart from an 
armchair illuminated by a 
spotlight No, not Mastermind; 
something much more chal- 
lenging and disturbing. A com- 
plete scruff wanders on, 
dressed in black, with his long 
hair divided by a balding 
dome, like a mad professor. He 
sits down, picks up a micro- 
phone and is away. "When we 
landed I forgot to take off my 
seat belt 1 discovered 1 was 
hauling the aircraft through 
the terminal" 

For well over an hour Steven 
Wright, perhaps the most 
admired of American stand up 
comedians, fires off terse one 
liners, which are not exactly 
jokes, more bizarre twists to 
accepted speech and reality. 
The delivery is relentless; the 
face deadpan; the variation 
minimal Yet Wright creates an 
entirely credible world and lets 
slip an awful lot about himself 
and American society. 

Some of it is childish riddles: 
“what do you put under coast- 
ers?”. Some of it sixth form 
word play: “I like to reminisce 

with people 1 don't know”. 
Some Of It &5 mildly amusing : 
"Why are ballerinas always on 
tip toes? Why not get taller 
women”. And some of it weird: 
“You never know what you've 
got til it’s gone. I wanted to 
find out so I got rid of every- 
thing”. 

This is the kind of act that 
can get very tedious. I smiled 
occasionally while all around 
people were laughing hysteri- 
cally. The skill is that purile 


hand of a sometime jazz trum- 
peter. almost nothing in the 
symphony would prevent one's 
hearing it as a Soviet product 
of 50 years ago, by a composer 
taking her bearings from Pro- 
kofiev (a few moments of spiky 
glamour reminiscent of Romeo 
and Juliet) as well as from 
Shostakovich's symphonic pro- 
cedures: the emphatically 
stated keynotes, from which 
the melodies are often hope- 
lessly adrift and isolated; the 
insistence on germinal motifs 
(here especially the very Shost- 
akovich-like opening gambit of 
rising through a minor third 
by way of a minor second); 
even the desolated triumphs. 

For when this symphony 
finally returns to the F sharp 
of its opening, the blazing tri- 
ads are perched precariously in 
an unrooted treble, and domi- 
nated by the over-bright, 
unsteady sound of high trum- 
pets and vibraphone. This 
moment needs a crack perfor- 
mance - and received one. 
Zwilich also expects much 
from her violas, placed at the 
front right, from where they 
can balance the first violins in 
voice and action, while the 
resort to traditional sources of 
energy and argument inevita- 
bly brings the brass ensemble 
and various woodwind soloists 
repeatedly to the fore. 

Created for the musicians 
who were so confidently 
introducing it to the world, the 
symphony was perhaps cre- 
ated, too, for Kurt Masur, 
though in the event of his 
indisposition it was strongly 
urged by Jal\ja Ling , well used 
to this composer's work. 


Avery Fisher Hall New York 


Wright 

jokes - “1 bought a de-caffein- 
ated coffee table” - are easily 
swallowed in the incessant 
flow, and that there is a sinis- 
ter undertow which keeps you 
hooked. Wright talks a lot 
about his grandfather, with 
some typical exchanges. 
“Here’s $5. Don’t tell your 
mother Fm giving it to you.” 
“It will cost more than that” 

The act enters the truly odd- 
ball when Wright picks up his 
guitar to sing about a twoday- 
old baby girl who he has fore- 
told will become a prostitute. It 
is disturbingly funny. You real- 
ise that there is some method, 
some underlying cohesion 
behind what seems to be ran- 
dom quips. The gap between 
funny-ha-ha and funny-strange 
has been bridged. 

Wrigbt projects the image of 
the freewheeling American 
who hates cops and regimenta- 
tion. Yet there is minimal 
swearing; minimal political 
correctness; minimal postur- 
ing. There are hints of Tom 
Lehrer and a bit of Garrison 
Keiller. Sometimes his desire 
to turn the real world on its 

head - “I like to skate on the 
other side of the ice” - 
becomes formulaic but Wrigbt 
is an original, imaginative, 
rare talent Like most comedi- 
ans, you can tell whether you 
are going to epjoy the act in 
the first minute. Wright was 
too predictably smart-assed for 
my taste, but I can appreciate 
his appeal. 


Dominion Theatre. London 


Opera/Max Loppert 

La Favorite 


W hen so much about 
Welsh National Opera's 
new production of Doni- 
zetti’s Faoorite is regret- 
table - singing, musical preparation, 
production - it may seem perverse to 
start out on the matter of the Italian 
text that the company has elected to 
sing. But since this seems to me 
symptomatic of the central failure of 
artistic nerve that characterises this 
important revival, I make no excuse 
for doing so. 

La Favorite (1840) is a French grand 
opera, the second that Donizetti wrote 
for Paris. It was regularly performed 
in that city until 1918, and thereafter 
kept a toe-hold on the international 
repertory In Italian translation; but 
as every Donizettian knows who has 
ever compared the two versions even 
briefly, the standard Italian Favorite 
text is a ghastly botch-up of tbe origi- 
nal 

WNO’s general administrator, Mat- 
thew Epstein, is well aware of the 
overriding argument for performing 
the opera in its original language (as I 

know from correspondence with him); 
its musical director and Favorite con- 
ductor, Carlo Rizzi, admitted on the 
latest edition of Radio 3's Opera News 
that he would have preferred to do 
Favorite in French. So what happened 
to sway the company’s two head-men 
against their own better judgment? 

Enter at this point the Peter Moores 
Foundation, which has funded the 
production, and which in the WNO 
Favorite programme offers the lame 
rationale that “the [opera’s! surviving 
performance tradition is in Italy and 


America, where it is always sung in 
Italian". What this has to do with the 
work's revival in Cardiff, and with a 
cast entirely made up of anglophone 
singers all taking their roles for the 
first time, escapes me completely. 

If the Peter Moores Foundation had 
also stumped up sufficient cash to pay 
for Italian stars (Cecilia Bartoli and 
Giuseppe Sabbatini, say. or even 
Pavarotti) there would have been 
some sense in a WNO Italian-lan- 
guage Favorite. At least the founda- 
tion has, for the occasion, also under- 
taken a revision of the Italian version, 
which eradicates the notorious narra- 
tive nonsenses of the standard Italian 
text (the process of transforming 
Favorite into Favorita ran up against 
I talian censorship of the mid-19th cen- 
tury, which turned a rigorous gaze on 
religion and historical personages in 
opera, and which in this case resulted 
in garbled points of plot and charac- 
ter). 

But this hardly settles the worrying 
basic question of sponsors exerting 
influence on a national company's 
artistic policy. Does lan gu a ge really 
matter? La Favorite is a noble, serious 
opera - about the struggle between 
sacred and profane love undergone by 
the central figure, Fernand (tenor) - 
in a consciously mastered French 
style. 

In his works for Paris, Donizetti 
aimed high, and specifically: the 
forms are large in scale, the orches- 
tration is careful arid the vocal writ- 
ing (bar a few rum-ti-tum strettas) is 
severely simplified, achieving in solo 
and duet a spacious singing style that 


was to have a powerful impact on 
Verdi The French words are clean-cut 
and cleanly meshed with the vocal 
line; in Italian, and particularly in the 
very indifferent Italian on offer here, 
the effect is constantly fuzzed up. 

The larger point about the Cardiff 
Favorite performance is that a 
little-known but significant opera is 
made to seem second-rate; stiffer, less 
“animaliy” alive in its muslco- 
dramatic compound than Lucia and 
Lucrezia Borgia, and cardboard-y in 
its characters and situations. In the 
New Theatre on Friday the music was 
at once crudely shaped and loudly 
belted. In the fascinating title-role - 
mistress of the king, Fernand’s guilty, 
unhappy lover - the Australian mez- 
zo-soprano Bernadette Cullen gave 
notice of a strong, well-schooled 
instrument but almost no notion of 
bel canto style. Ditto the Fernand of 
Bonaventura Bottone, the ENO's 
much-admired character tenor. 

The remainder ranged from the 
just-acceptable to the mediocre. The 
conductor, who foiled to instil respect 
for dynamic markings in his singers, 
secured fleet orchestral playing but 
little sense of larger movement Ren- 
nie Wright's production is “modem” 
in a competently second-hand fashion: 
stepped basic set, symbolic props, 
gauze, the all-too-famfllar production 
dngua franca of the 1970s. What a 

disappointment! 

New Theatre, Cardiff, then on 
tour to eight cities, including 
two performances in WNO’s April 
residence at Covent Garden. 



Language problem: Donizetti’s La Favorite in Cardiff 


Comedy/Antony Thomcroft 



■ BERLIN 

OPERA/DANCE 

Staatsoper unter den Linden The 
main event this week Is the 
premiere on Fri of a new Bfejart 
ballet production, conducted by 
Daniel Barenboim (repeated 
March 14. 28, April 4, 10, 15). 
This week's other performances 
include a song recital tonight 
by Robert Gambili, Der 
Freischutz and Thors, Zar und 
Zimmermann with Kurt Moll on 
Wed and Salome with Karen 
Huffstodt on Sat (200 4762) 
Komische Oper Tomorrow: first 
night of new production of 
Flemming FHndt’s 1066 Dumas 
ballet The Three Musketeers 
(also Sun). Wed: Bartered Bride. 
Fri: Les Contes d'Hoffmann. Sat: 
Entfuhrung ( 229 2555) 

Deutsche Oper Tomorrow and 
Fri: Elektra with Janls Martin and 
Leonie Rysanek. Wed: Gounod's 
Faust Thurs: Jiri Kout conducts 
revival of G5tz Friedrich's 
production of Mathis der Maler. 
Sab Katya Kabanova. Sun 
afternoon: Peter Schaufuss’ 


production of Giselle. Sun 
evening: Balanchine evening 
(341 0249) 

CONCERTS 

Philharmonic Tonight: Georg 
Solti conducts Berlin 
Philharmonic Orchestra and 
Berlin Radio Chorus in concert 
performance of Falstaff, with Jos6 
van Dam In title roie. Tomorrow: 
Alexander Lazarev conducts 
Bolshoy Orchestra In works by 
Rimsky-Korsakov, Glazunov and 
Tchaikovsky. Wed: Arditti Quartet 
plays works inspired by Hdlderlin 
. Thurs, Fri evening, Sun 
morning: Solti conducts 
Beethoven's Second Symphony 
and Shostakovich's Fifth. Sat 
Ivo Pogorelich piano recital. 
March 17: Pierre Boulez begins 
two weeks of concerts with BPO 
(2548 8232) 

Schausptelhaus Tonight Heinz 
Wallberg conducts Berlin 
Symphony Orchestra in a Brahms 
programme, with violin soloist 
Viktor Tretiakov. Tomorrow: 

Italian opera gala. Wed: 
Collegium Musicum Leipzig plays 
Mozart. Fri: Arturo Tamayo 
conducts Berlin Radio Symphony 
Orchestra in opening concert 
of Berlin Muslk-Biennale, 
featuring works by Ligeti and 
Sllvestrov. Sat evening. Sun 
afternoon, next Tues: Edith Wiena 
and Robert Gambili are soloists 
in Haydn's Seasons (2090 2156) 
Friedrfchspalast Tonight Ute 
Lemper In concert (301 9999) 

THEATRE 

Deutsches Theater Kammersplele 
gives the German premiere of 
Howard Brenton's Berlin Bertie 


on Wed. with a single preview 
tomorrow (2844 1226). Schiller 
Theater is preparing a new 
all-male production of 
Shakespeare's As You Like it, 
in a new German translation by 
Thomas Brasch, directed 
Katharine Thai bach. First night 
on Sat (312 6505). Theater des 
Westens has Cole Porter's 
musical Anything Goes, daily 
except Mon (3190 3193} 

• Tickets and information for 
theatre, revues, concerts and 
nightclub shows available from 
City Center Theater und 
Konzertkasse, Kurfurstendamm 
16 (tel 882 6563 fax 862 6567) and 
Theaterkasse Im Europa-Center 
(tel 261 7051 fax 261 9286) 


■ NEW YORK 

OPERA/DANCE 

Metropolitan Opera Main event 
this week is premiere on Thurs 
of Elijah Moshinsky's new 
production of Ariadne auf Naxos, 
conducted by Ion Marin, designed 
by Michael Yeargan, with cast 
led by Jessye Norman, Thomas 
Moser, Susanne Mentzer, Ruth 
Ann Swenson (also March 16, 

20. 23. 27. April 1, 8). Tonight 
Die Zauberflote , with Kathleen 
Battle, Peter Seiffert, Manfred 
Hemm. Tomorrow and Fit. La 
fanciulla del West with Ghana 
Dimitrova. Wed and Sat Cav and 
Pag with Teresa Stratas, Vladimir 
Atlantov (362 6000). City Center 
Merce Cunningham Dance Co. 
opens two-week season 
tomorrow (581 1212). March 16-26 
at State Theater: Dance Theatre 
of Harlem (870 5570) 


CONCERTS 

Carnegie Hall Tonight and 
tomorrow: Herbert Blomstedt 
conducts San Francisco 
Symphony Orchestra In works 
by Bruckner and Copland 
(tonight) and Debussy, Harbison, 
Sibelius and Stravinsky 
(tomorrow). Thurs: Pierre Boulez 
conducts Cleveland Orchestra 
in Debussy, Bartok and 
Messiaen, with piano soloist 
Andras Schiff. Sun: James Levine 
conducts Aids benefit concert. 
March 16: Sawallisch conducts 
Philadelphia Orchestra, with 
piano soloist Maurizio Poilini. 
March 20: Christa Ludwig (247 
7800) 

Alice Tully Hall Tomorrow: 
Guarneri Quartet, with Bernard 
Greenhouse. Sun: Keith Jarrett 
(875 5050) 

Avery Fisher Hall Sun afternoon: 
Pinchas Zukerman, accompanied 
by Marc Neikrug, plays violin 
sonatas by Bartok, Mozart and 
Faurfe . March 20: June Anderson 
and Alfredo Kraus (875 5030) 

THEATRE 

• Putting It Together: a 
celebration of Stephen 
Sondheim’s music, with Julie 
Andrews. In previews (Manhattan 
Theatre Club at City Center, 131 
West 55th SL 581 1212) 

• Candida; one of Shaw's 
earliest plays. In previews 
(Roundabout, Broadway at 45th 
SL 869 8400) 

• Oleanna: David Mamet's 
powerful drama that stirs up 
Ideologues (Orpheum, 126 
Second Ave at 8th SL 307 4100) 

• The Sisters Rosensweig: 
Wendy Wasserstein's comedy 


with serious undertones, newly 
transferred to Broadway. (Ethel 
Barrymore, 243 West 47th SL 
239 6200) 

JAZZ/CABARET 
Blue Note Tonight Ernie Krivda 
Jazz Sextet. Tomorrow till Sun: 
George Shearing Duo plus Jim 
Hall Trio, showtimes at 21.00 and 
23.30. March 23-28: Cleo Laine 
and John Dankworth (131 West 
3rd SL 475 8592) 

Carlyle Hotel Eartha Kitt is 
currently holding court (Madison 
Ave at 76th SL 744 1600) 


■ PARIS 

OPERA 

Op6ra Bastille Tomorrow and 
Fri: Myung-Whun Chung conducts 
Denis Krief s new production of 
Benvenuto Cellini, with Chris 
Merritt and Diana Montague (in 
repertory till March 31). Next 
Tues: revival of Faust with 
Francisco Araiza (4001 1616) 
Palais Gamier Sat Peter 
Schneider conducts first of seven 
performances of Johannes 
Sehaaf s production of Capriccio, 
with Felicity Lott, Anne Howells, 
Theo Adam and Wolfgang 
Schoene (4742 5371) 

Optra Comique Wed, Thurs, Sun: 
Cyril Diederich conducts Robert 
Fortune's production of Mireille, 
with Maryse Castets and Michele 
Command alternating In title role. 
Runs till March 25 (4286 8883) 

CONCERTS 

Ctotelel Tonight Hans Zender 
conducts Ensemble 
InterContemporain In works by 


Stockhausen, Debussy and 
Boesmans. Tomorrow: Diego 
Masson conducts Huber, 
Gesualdo and Dallapiccolla. Wed: 
Nikolai Demidenko piano recital 
(4028 2840) 

Theatre des Champs-Elysees 
Tomorrow: Emmanuel Krivine 
conducts Orchestre National de 
Lyon in Berlioz, Mendelssohn, 
Jarrell and Ravel, with violin 
soloist Augustin Dumay. Thurs: 
David Zinman conducts Orchestre 
National de France in Glinka, 
Prokofiev and Tchaikovsky, with 
violin soloist Gil Shaham. March 
16: Evgeny Kissin (4720 3637) 
Salle Pleyel Wed, Thurs, Fri: Kurt 
Sanderiing conducts Orchestre 
de Paris in Beethoven's Fourth 
Piano Concerto (Jeart-Bernard 
Pommier) and Schubert's Ninth 
Symphony. Sat: Jacques Mercier 
conducts Orchestre National de 
Tile de France in Sibelius and 
Stravinsky, with vfoiin soloist 
Leonidas Kavakos (4563 0796). 

Sat in Theatre de la Ville: Sergei 
Edelman piano recital (4274 2277) 

THEATRE 

Jackets: Edward Bond's 1989 
tragedy, set in 18th century 
imperial Japan and modern 
England, about youth being 
crushed by the imperatives of 
power. TUI March 27 (Theatre 
de la Ville 4274 2277) 

JAZZ/CABARET 
Lionel Hampton Jazz Club New 
Orleans Jazz trumpeter Terence 
Blanchard and Quintet music 
from 22.30, daily till March 20 
(Hotel Meridien Paris Etolie, 81 
Boulevard Gouvlon St Cyr, tel 
4068 3042) 


European Cable and 
Satellite Business TV 
(All times are Central 
European Time) 

MONDAY TO THURSDAY 

Super Channel: European 
Business Today 0730; 2230 

MONDAY 

Super Channel: West oi 
Moscow 1230. 

Super Channel: Financial 
Times Reports 0630 

WEDNESDAY 

Super Channel: Financial 

Times Reports 2130 
THURSDAY 

Sky News: Financial Times 
Reports 2030; 0130 

FRIDAY 

Super Channel: European 
Business Today 0730; 2230 
Sky News: Financial Times 
Reports 0530 

SATURDAY 

Super Channel: Financial 
Times Reports 0930 
Sky News: West of 
Moscow 1130; 2230 

SUNDAY 

Super Channel: West of 
Moscow 1830 
Super Channel: Financial 
Times Reports 1900 
Sky News: West of 
Moscow 0230; 0530 
Sky News: Financial Times 
Reports 1330; 2030 
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C hina this year wil] 
join the world's top 
10 traders, but it Is 
finding this exclusive 
club not as welcoming as it 
might have expected. 

The Chinese are being 
obliged to pay much more 
attention to trade sensitivities 
than ever before. Beijing's 
protracted negotiations on 
accession to the General Agree- 
ment on Tariffs and Trade 
have provided a focus for the 
misgivings felt by China's 
main trading partners over the 
spectacular improvement in its 
export performance in the past 
few years. 

For the US, the European 
Community and Japan, the 
prospect of China as a world 
trade power that plays by its 
own rules is no longer distant. 
And it should be no surprise 
that they are all trying, per- 
haps belatedly, to ensure they 
are not disadvantaged as com- 
petition intensifies. 

The challenge they face is 
writ large in their ballooning 
trade deficits with China: the 
US deficit in 1992 exceeded 
$l8bn, the EC’s reached $9.3bn. 
and Japan's was about S5bn. 

In response to growing res- 
tiveness among its main trad- 
ing partners, China has prom- 
' ised to send buying missions to 
the US and to Europe. Its offi- 
cials have also been talking 
China up as a market for raw 
materials and equipment. They 
recently reiterated their fore- 
cast of projected imports worth 
$350bn to $400bn in the current 
1991-1995 five-year plan. 

Chinese officials have also 
been making much of the fact 
that the country's overall trade 
surplus was down sharply last 
year to $4.4bn, compared with 
$9bn in 1991. They expect it to 
shrink further this year. 

Western governments tend 
to view these Chinese state- 
ments and manoeuvres as little 
more than a smokescreen, and 
are maintaining pressure on 
Beijing to liberalise its trade 
regime and so enhance oppor- 
tunities for foreign entry to the 
Chinese market. 

In Beijing last week. Mr 
Douglas Newkirk, the assistant 
US trade representative, spelt 
out what be said were mini- 
mum conditions for China's 
accession to Gatt. These 
included: a single national 
trade policy common to all 
provinces and regions; full 
transparency of trade regula- 
tions (until recently trade was 
governed by a plethora of 
secret rules); the gradual 
removal of non-tariff barriers; 
a co mmi tment to move to a full 
market economy: and accep- 
tance of safeguards to protect 
Gatt signatories from a possi- 


Long wait 

for entry 


Tony Walker on western 
misgivings as China 
negotiates to join the Gatt 


CHINA: TOTAL EXPORTS 


Sbn 


Sbn 

1982 

21.871 

1987 

39.542 

1983 

22-179 

1988 

47.542 

1984 

24.831 

1989 

51.628 

1985 

27.327 

1990 

60.920 

1986 

31.147 

1991 

70.292 

1992 (10 months to Oct) 

62.139 

Source mmsdoml Monetary Fund 



to impose quota restrictions on 
items such as textiles and elec- 
tronic products. It also refused 
to embrace ftiil market price 
reform as an eventual goal 

Mr Newkirk charged that 
China had backed away from 
earlier commitments. The Chi- 
nese, for their part, accuse the 
west, and the US in particular, 
of moving the goalposts in the 
Gatt negotiations. 

Beijing is certain to have 
been disappointed by Mr New- 
kirk's comment that it was still 
a “long way" from fulfilling 
the requirements of Gatt acces- 
sion. It would also not have 
been impressed by his observa- 
tion that China's situation was 
unique because “Gatt was not 
written with a socialist market 
economy In mind". This, Mr 
Newkirk said, was why it was 
necessary to negotiate a “bou- 
tique protocol aimed exactly 
and uniquely at the Chinese 
system". 


Chinese advance: the quality of equipment has been improving 


ble surge in Chinese exports. 

It is file latter concern, given 
China's enormous strides 
recently as an export power, 
that is weighing most heavily 
with the west. An EC official 
said in Beijing that the Com- 
munity's principal requirement 
was a strong safeguards clause, 
and it was most unlikely to 
accept anything less. 

According to the EC repre- 
sentative, in spite of China’s 
cl aims to have embarked on a 
concerted process of trade lib- 
eralisation, barriers to entry to 
the China market abound. 
Many are derived from bureau- 
cratic interference, such as the 
difficulties EC dairy products 
faced overcoming the some- 
times arbitrarily applied health 
regulations. 

A decade or so ago China 
ranked 20th among trading 
nations with exports of about 
821bn (see chart), which repre- 
sented less than 1 per cent of 
world trade. Projected exports 
this year of $100bn would 
account for more than 2.5 per 
cent of world trade. 

The range and quality of its 
products are also showing 
marked Improvement with a 
continuing shift towards more 
sophisticated manufactured 


items, including machinery 
and transport equipment - 
sectors where there has been 
high foreign investment. 

Exports of these items rose 
by about 86 per cent in the first 
nine months of 1992 compared 
with the same period a year 
earlier. They accounted for 16 
per cent of total exports last 
year, up sharply from only 6 
per cent in 1988. 

China's trading partners 
have not overlooked the fact 
that investment is pouring into 
export-generating industries. 
In the first 10 months of 1992, 
some S37bn was committed to 
new projects, the bulk located 
in special economic zones in 
coastal regions. This compares 
with $48bn of contracted direct 
foreign investment for the pre- 
vious 13 years of the “open 
door” policy. 

Chinese officials, who a few 
months ago were predicting 
that China's accession to Gatt 
would be a formality, appear to 
have been taken aback by 
what they regard as an unhelp- 
ful posture adopted by the 
west In last week's Gatt nego- 
tiations, Beijing resisted US 
pressure to agree to a safe- 
guards clause, which would 
enable individual signatories 


T he Chinese, who are 
anxious to resolve the 
Gatt issue quickly to 
reduce bilateral trade 
pressures, say it is unfair to 
impose a special safeguards 
system on them when other 
recent signatories, such as sev- 
eral of the former eastern bloc 
states, have not been obliged to 
accept the same conditions. 

On the eve of the resumption 
of the talks, Mr Li Zhongzhou, 
deputy director-general of Chi- 
na's powerful Department of 
International Trade and Eco- 
nomic Relations, told foreign 
diplomats that recent reforms 
had "brought China's trade 
regime into conformity with 
the requirements of Gatt". 

He cited a long list of 
reforms, including reductions 
in Import duties, a 7 J per cent 
drop in the general level of tar- 
iffs by the removal of two- 
thirds of products from the list 
of 53 still subject to import lic- 
ensing; and steps towards abol- 
ishing about 75 per cent of Chi- 
na's non-tariff barriers. 

“These commitments,” Mr Li 
said, “represent a great chal- 
lenge requiring domestic 
industries to make difficult pol- 
icy adjustments in the face of 
stronger international competi- 
tion. 

“If these adjustments are 
reciprocated by greater market 
access for Chinese goods, our 
enterprises will manage to 
overcome the difficulties of 
adjustment," he added. 

China's trading partners, 
however, burdened by yawning 
trade deficits, are not showing 
much sympathy for the teeth- 
ing problems that C-binese 
industry might encounter in 
tbe early stages of trade liber- 
alisation. 


INVITATION FOR INTERNATIONAL PUBLIC TENDER 


CONCESSION OF DRINKING UIRTCR RND 
SEWAGE DRAINAGE SERVICES CURRENTLY PROVIDED RY 
DIRECCION PROVINCIAL DE OBRRS SANITARIAS (DIPOS) 
[PROVINCIAL BOARD OF SANITARY WORKS] 

OF THE PROVINCE OF TUCUMRN 


LawN" 6071. Decree Ac. N° 07/1 - 93; Decree N° 288^93 


FIRST STAGE 


OBJECT 


CALL FOR PREQUALIFICATION OF BIDDERS 
INTERESTED IN THE CONCESSION. 


OPENING OF TENDERS 


PLACE: HOUSE OF GOVERNMENT, White Hail, located at 90, 25 de Mayo SL, 1st Floor, City of San Miguel 
de TucumSn. REPUBUC OF ARGENTINA 


DATE: April 19, 1993 (19.04.93) at 12.00 am. 


VALUE OF BIDDING CONDITIONS: U.S. $ 10,000.- (U.S. Doflar Ten Thousand}. 


cMANriAL MONDAY MARCH S 1993 

Hans van den Broek, the new EC commissioner for 
political relations, talks to Lionel Barber and 


SALE OF AND ENQUIRIES UPON BIDDING CONDITIONS: Bidding Conditions may be enquired 

upon or purchased as from February 18, 1993, (18.02.93) at the DIRECCION PROVINCIAL DE OBRAS 
SANITARIAS (DIPOS), Telephone 31-0162 Fax 31-0297, located at 129 Monteagudo SL, in tie City of San Miguel de 
Tucum&n (Mai Code 4000), Republic of Argentina, or at the CASA DE TUCUMAN, located at 823 Bartokxnd Mitre 
SL, in the Federal Capital City of Buenos Aires, RepubBc of Argentina, Telephone: 40-4994 / 40-0655 - Fax 40-5185. 


SUBMITTAL OF TENDERS: Bidders may submit their respective tenders at the DIRECCION 
PROVINCIAL DE OBRAS SANITARIAS (DIPOS), located at 129 Monteagudo St., in the City of San Miguel 
de Tucumfri. 


REPUBLIC OF ARGENTINA 
PROVINCE OF TUCUMAN 


Ministry of Economy. Secretariat for Public Works and Services 
Direccion Provincial de Obras Sanitarias (DIPOS) 
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A brief to build bridges 

Dncninn nlr-rirnn initi 


M r Hans van den 
Broek is a man 
trying to carve 
out a new role, 
both for himself and the Euro- 
pean Community. After 10 
years as Dutch foreign minis- 
ter. he has come to Brussels to 
stake out what he sees as a 
growing role for the European 
Commission in framing a com- 
mon foreign and security pol- 
icy for Europe. His ambition is 
tempered by realism. 

The backdrop to his new job 
as tbe European commissioner 
responsible for external politi- 
cal relations could handy be 
more unfavourable. Europe is 
stuck in the worst recession 
since the second world war, 
feeding into a crisis of confi- 
dence caused by the delay of 
Denmark and tbe UK in ratify- 
ing the Maastricht treaty, the 
foundation text for the new EC 
foreign policy. 

As if this were not enough, 
Mr Van den Broek is fighting 
for elbow room inside the Com- 
mission which has chosen to 
divide the foreign affairs port- 
folio between himself and Sir 
Leon Brittan. Sir Leon takes 
charge of trade, relations with 
industrialised countries and 
aid to eastern Europe. Since 
trade has until now been the 
substantive foreign business of 
the EC, the Brittan camp has 
been crowing about where the 
real power lies. 

“Van den Broek will do the 
hand-shaking; Leon will do the 
horse-trading," smirked one of 
Sir Leon's allies. 

Sitting in front of two Dutch 
masters In his office last Fri- 
day. Mr Van den Broek, a 
patient man with a faintly cler- 
ical air, appeared relaxed about 
a job he insisted he had 
sought. True, he was still 
struggling with Sir Leon over 
the division of power and staff 
within the bureaucracy, which 
he described as a “constructive 
uphill fight”. But he remained 
confident that he would secure 
“certain minimum tools” to do 
his job. 

Mr Van den Broek is clear 
there is a job to be done. After 
the collapse of communism in 
the east and amid doubts about 
the long-term military commit- 
ment of the US to Europe, tbe 
EC - until now a purely civil 
power - is moving hesitantly 
to fill the vacuum. “Maastricht 
is about coming to grips with 


our international political 
role,” he says. 

This means, in his view, 
enlarging the EC to bring in 
new members, starting with 
Austria, Finland, Sweden and 
Norway; involving eastern 
Europe immediately in consul- 
tations on the political future 
of the Continent: standing 
behind the Russian reform 
effort; and fashioning credible 
solutions to the conflict in for- 
mer Yugoslavia, which Mr Van 
den Broek is convinced must 
involve the US and Russia. 

Until Maastricht is ratified, 
negotiations on enlargement 
form the backbone of Mr Van 
den Brock's job. Talks began 
last month with the Austrians, 
Swedes and F inns , with a view 
to accession in 1995. The 
Dutchman warned at the time 
that these negotiations would 
not be a walk-over. Public 
opinion In the Nordic countries 
remains suspicious of Euro- 
pean integration, though this 
may change if the Danes 
approve Maastricht In a second 
referendum in May. 

it remains EC policy that the 
newcomers cannot expect Den- 
mark's special treaty opt-outs. 
“We do feel we have to he 
strict on the conditions." But 
he stresses: “It is our ultimate 
conviction - though it is a 
choice to he made by the appli- 
cants — thstt membership is in 
our interest and theirs." 



Van den Broek: realistic 


O n eastern Europe. 
Mr Van den Broek 
is insistent that “we 
need to make dear 
that they belong to the fact of 
European construction". By 
this, the commissioner maans 
that ways must be found to 
bind the former communist 
satellites into western Europe, 
until such time as their econo- 
mies can withstand the rigours 
of full EC membership. 

The idea is to expand trade, 
technology and market access 
to the east Europeans under 
the so-called EC association 
agreements. A second, still 
inchoate proposal is to hold 
joint political councils with a 
view to deciding matters of 
common interest. 

The process of building 
bridges to the east is r unning 
at several speeds. Poland. Hun- 
gary and the Czech and Slovak 
republics are in the vanguard, 
followed by Romania, Bulgaria 


and Albania. Eventually. Mr 
Van den Broek can foresee the 
Baltic republics coming 
aboard. 

The commissioner believes 
that closer ties of this nature 
could act as a catalyst to closer 
economic integration between 
eastern and western Europe. 
But he is honest enough to 
admit that the EC has not been 
sufficiently generous with mar- 
ket access. "I sense a growing 
sentiment among member 
states that we have to make a 
greater effort." 

On Russia. Mr Van den 
Broek is much less categorical. 
The economy is struggling, yet 
amid the chaos there are still 
untapped western credit lines: 
“I am not convinced that finan- 
cial transfers are the main 
problem." Instead, he calls for 
the whole international com- 
munity to show unequivocal 
“solidarity" with Mr Boris 
Yeltsin, the Russian president 

On March 26-27. Mr Van den 
Broek and a troika of EC for- 
eign ministers will be in 
Moscow hoping to hear from 
Mr Yeltsin “what other means 
may be needed” to underpin 
economic and political reform. 
As a long-time Atlantidst - 
"Euro-Atlanticist”, he corrects 
- the Dutchman is convinced 
of the need for a full US role. 
“The US remains, also for [us 
in] Europe, the natural coun- 
terpart of Russia.' 

It is not, therefore, surpris- 
ing to learn that Mr Van den 
Broek has been quietly urging 
EC support for President Clin- 
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Two sides to 
stories of 
oppressed 
Russians 


From Mr Eugene Mlwandw. 

Sir, The Financial limes is 
to be applauded for its editorial 
(“Russia’s backyard”. March 2). 

President Yeltsin's call for 
the United Nations to grant 
Russia “special powers” is sim- 
ply a request for justification 
of Russian imperialism. Russia 
is not the solution but tbe 
problem in many of the con- 
flicts in the former Soviet 
Union. In Moldova, for exam- 
ple, it is the Russian 14th army 
which induced the conflict 
among the various ethnic 
groups. It is the Russian 14th 
army which is now Illegally 
dismembering this sovereign 
nation. 

While the FT expresses con- 
cern about treatment of the 
25m ethnic Russians living out- 
side Russia, it expresses no 
such concern about Russian 
treatment of a similar number 
of non-Russians living In Rus- 
sia. While there are about 11m 
Russians in Ukraine (22 per 
cent of the population), almost 
50 per cent of tbe schools are 
taught in the Russian lan- 
guage. But there are no Ukrai- 
nian -language schools for the 
9m Ukrainians living in Russia 
(almost lm in Moscow alone). 
Yet Russia claims Russians in 
Ukraine need protection! 

The reaction of some of the 
newly independent nations 
toward Russians, If not defensi- 
ble. is at least understandable. 
Many of the Russians came to 
these nations as conquerors 
and now expect to retain their 
privileged positions while ref- 
using even to learn the local 
language. 

Did the world expect France 
to continue the special privi- 
leges of German occupiers at 
the end of the second world 
war? The only differences are 
that the Russians occupied 
these nations longer and were 
more vicious toward the native 
populations. 

Let us keep these Issues in 
perspective and not be swayed 
by a new wave of propaganda 
emanating from Moscow. 

Eugene M Iwanciw, 

Ukrainian National Associa- 
tion. 

Suite 859. 

400 North Capitol Street NW. 
Washington DC 20001 


Maxwell pensioners deserve 
security without further delay 


From Mr Kenneth Trench. 

Sir, Your report on the Seri- 
ous Fraud Office's effectively 
stopping the select committee's 
investigation into the Maxwell 
pensions scandal ("Maxwell 
pensioners suffer setback". 
February 27) highlights the 
frustration and mental anguish 
the pensioners have been suf- 
fering for more than a year. 

The slow process of criminal 
justice for the few is hamper- 
ing moral justice for 20,000. 
The select committee chair- 
man, Frank Field, says his 
inquiries will continue after 
relevant criminal proceedings 
have been completed. Best esti- 
mates are that the Maxwell tri- 
als will not even begin before 
the end of next year. 

The Maxwell pensioners 
have claimed that the cause of 
their dilemma is inadequate 


protection of pension invest- 
ment under the Finance Ser- 
vices Act and lack of proper 
delegation of regulatory pow- 
ers by the Department of Trade 
and Industry to the Investment 
Management Regulatory 
Organisation. The report on 
IMRO's actions In relation to 
Maxwell pension funds was 
promised by the Securities and 
Investments Board to Maxwell 
pensioners early last year. 

Fortuitously for some, it was 
not produced until after the 
arrest of the Maxwells in June. 
The report immediately 
became sub judice. destroying 
at a stroke the pensioners 
opportunity to prove quickly 
their case for compensation. 

When the report finally sur- 
faces for Mr Field's committee 
to resume its investigations it 
will be useless to many pen- 


sioners. By then several hun- 
dred will have died. 

The human dimension of the 
misery of the Maxwell pension- 
ers makes this a City and polit- 
ical scandal that will not go 
away. With regulation as' it 
now stands, it could be argued ' 
that anyone investing in a pen- ' 
sion scheme should insure it j 
against fraud, as they would ! 
insure their home against fire. 

The government should act 
now to first give long-term ‘ 
security to the Maxwell vie-, 
tims and then quickly to triple - ! 
meat change in an effort to. 
give pensions back the image ; 
of security they once enjoyed. : ‘ 
Kenneth Trench, 
chairman. ; 

Maxwell Pensioners Action - 
Group. 

12 Briar Hill 
Parley CHS SLR 


Sellafield discharge actually very small 


From MrJRS Guinness 

Sir, Bronwen Maddox reports 
(“Sellafield has second leak”, 
February 26) that British 
Nuclear Fuels discharged more 
than seven times the usual 
weekly amount of radioactive 
iodine at the Sellafield nuclear 
site during the week ending 
February 13. 

To the layman this would 
appear to be a huge amount 
But the radioactive impact of 


this release an the most 
exposed member of the public 
living near the site is equiva- 
lent to that which would ta ke 
place during a 15-minute flight 
on a passenger aircraft. 

The fact that we have such 
sophisticated measuring 
devices at Sellafield which can 
detect such minute amounts 
should, in itself, be reassuring 

to the public. Unfort una tely 
detecting discharges which 


result in such small dosages 
requires detailed analysis. That 
inevitably means a delay 
between the actual release and 
its detection. That is why there 
is a delay in the reporting of 
such Incidents. 

JRS Guinness 
chairman, 

British Nuclear Fuels. 

Risley, 

Warrington, 

Cheshire WAS SAS 


BR’s pension obligation 


From Mr Sean Hand. 

Sir, I concur with your view 
(“Pensions at Risk", March 3) 
that dilution of benefits will do 
nothing to enhance confidence 
in a pensions system which 
has suffered gravely from the 
activities of the late Robert 
Maxwell. 

Reviewing the government's 
proposals for railway pensions 
after privatisation, 1 came 
across the following paragraph: 
“The government will need to 
be satisfied that the method of 
allo cation of surplus assets 
strikes a fair balance between 
all interested parties. Including 
contributing members, pen- 
sioners, deferred pensioners, 
current and prospective 
employers, and the taxpayer 
who is contributing through 


the government support contri- 
butions.” 

A statement like this from 
any other sponsoring employer 
of an occupation^ pension 
fund would raise eyebrows 
even of those taking the broad- 
est view of conflicts of interest 

It seems to me that the gov- 
ernment is in a position com- 
parable to that of an employer 
in such a scheme. Perhaps the 
most appropriate way to deter- 
mine the distribution of sur- 
plus assets within the BR’s 
pension fund is by the appoint- 
ment of a truly independent 
trustee body. 

Sean Hand, 
pensions partner. 

Dibb Luptan Broomhead, 

125 London Wall 
London EC2Y 5AE 


Options for 
encouraging 
lower payouts 


i 


From Mr Christopher Haskins. \ 

Sir, Barry Riley ("The long! 
view". February 27/28) is of! 
course correct when he points 
out that British companies pay ‘ 
out too much dividend and j 
retain insufficient funds for 
reinvestment ! 

'Hie chancellor can mitigate; 
this situation at no cost to the 
Treasury by increasing taxes 
on distributed profits and/or - 
reducing taxes on profits 
retained for reinvestment. 
Christopher Haskins • * 

chairman. 

Northern Foods. 

Beverley House 
St Stephen's Square 
Hull HU1 SXG 


vc 1 



ton’s Bosnian air-drop initia- 
tive. This is part of a broader 
view that the US - -and most 
likely Russia - must be 
involved in enforcing' a politi- 
cal settlement in former Yugo- 
slavia, if and when it comes. 
The problem in the past was ; 
that “the parties were ied to 
believe that undertakings 
reached at the negotiating 
table would never- be 
enforced". 

Mr Van den Broek presided 
over the purely European 
effort to broker peace in Yugo- 
slavia when he chaired -the 
EC's Council of Ministers in 
the second half of 199L While 
loath to undervalue the EC’s 
role as by far the largest donor 
of humanitarian aid, 'lie 
acknowledges that “the Com- 
munity has often given the 
impression of division”, nota- 
bly when Germany pressured 
the 12 into premature recogni- 
tion of Croatia in January 1992. 

He draws the -comparison 
with the EC's swift and united 
response to the August 1991 ■ 
coup attempt in Moscow. Here 
the Community had an old 
enemy in its sights, and 
reacted almost refiexively; 
Post-cold war, however, the 
Community was forced to deal 
with a resurgence of ethnic 
rivalries and nationalism in 
the east which in the west had . 
largely been consigned to the 
past. The result was that 
France recalled its historic 
links with Serbia and Germany . 
its ties with Croatia. The Frai^ 
co-German axis which carries 
tbe EC forward did not work- 

At the time, as the commte- : 
sioner acknowledges, he was 
bitterly at odds with MrHan& 
Dietrich Genscher. then Ger- ' 
many’s foreign minister.' Mr 
Van den Broek now wonders 
whether “my colleague Mr 
Genscher would be as angry 
with me about my position [on 
recognition of Croatia] as he : 
was then”. 

The lesson he believes the 
EC should draw applies not- 
only to Yugoslavia, but also to 
its post-odd war relationship 
with the fragmenting east of 
the Continent as a whole. “I do 
not dispute the light of self- •' 
determination for one moment . 
But are we also prepared to 
defend that recognition in the 
event of an appalling state of 
violence - the extent of which 
we could barely imagine?" 
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The pleas for 
manufacturing 


THE PRIME minister has said economic hist 
manufacturing matters and who University, poi] 
could possibly disagree? But to had a 30 per c 
leap from that proposition to the trade in manu£ 
belief that manufacturing is more of the century 
real and reliable than other forms than 9 per cen 
of activity is heroic; to leap to the per cent then a 
view that manufacturing should now. In Prof 1 
be. specially favoured by govern- many's success 
meat could prove disastrous. to a policy 
People who believe that only long-term asset 
manufacturing is economically skills and reset 
important need to wander about turers are ham; 
the industrial graveyards of east- pressures from 
era Europe and the former Soviet The answer is t 
Union. People who believe that law and make t 
manufacturing most generate ficult 
increased employment in the UK At this point 
need only look at the statistics for uneasy. It is o 
virtually all developed economies, that the long-1 
including Japan. It is rather more British manufa* 
relevant that UK manufacturing lish a more sta 
output last year was just 1 per relationship wit 
cent higher than in 1973. This does labour, on the > 
seem to be saying something, nese model. B 
especially when the economy grew effects of any c 
by more than a third over the would be unce 
period and Britain went into defi- would impose si 
cit on manufactured goods a 
decade ago. t , *. 

In the long run an advanced iDtcmsuOlll 
country cannot increase its indebt- Meanwhile, tl 
edness to the rest of the world under pressure I 
without limit So demand for and other familiar 
supply of tradeable goods and ser- export credits a 
vices need to be roughly equal ration tax. On 1 
over the long rum. Since manufac- argued that tfc 
turing is the preponderant trade- export credits is 
able element in the economy, its do business in 
poor performance must say some- there is little set 
thing about the prospects for Shipping out g( 
long-term economic growth. ment is not an 

Before deckling what needs to however finance 
be done, however, one needs to As for ACT, 
understand why manufacturing anomalies. But 1 
has grown so little. The most plau- is to pay less i 
sible explanation is that brings us back 
deep-seated weaknesses of the and the need f 
economy show up in parts of the relationship be 
economy most exposed to interna- and sharebolde 
tional competition. If so, the weak- matter best 
ness of manufacturing is not a between the par 
cause of the UK's economic prob- Manufacture 
lema. but rather a symptom. dently more in 

other activities 
t enfeebled becauf 

1 WO time scales nationally expos 

Possible remedies can be viewed not lie in schei 
on two different time scales. The manufacturing 
worsening position in the 19SOs less in favour oi 
can, for example, be attributed to tries. The answ 
specific miBtaitBB in economic pol- government poll 
icy: too high an exchange rate, the performance 
and too much stimulus to demand, omy. But it also 
The short-term corrective - a of British indust 
massive real depredation of ster- anese can maki 
ling - has already been applied. competitive prot 
There may be more to it than why do their B 
that. Professor Nick Crafts, an find this so difik 

The stakes in 
Hong Kong 


WITH LONDON and Beijing 
apparently preparing to resume 
talks on Hong Kong and the gover- 
nor calling for a “spirit of realism'' 
about them, the people of the col- 
ony might be getting a familiar 
feeling: that their future is about 
to be dedded without their partici- 
pation. Mr Chris Patten may vow 
that the Legislative Council 
(LegCo) will never be a rubber 
stamp for the executive, but it is 
difficult to see how the govern- 
ments concerned would proceed if 
an eventual Sino-British agree- 
ment were rejected by LegCo. 

Nevertheless, the conciliatory 
noises emanating from both sides 
do not necessarily presage the end 
of Mr Patten’s proposals for politi- 
cal development China’s blanket 
opposition to them last October 
has now been replaced by a will- 
ingness to talk. Even if that is in 
essence a delaying tactic, it also 
represents an acknowledgement 
that its propaganda campaign 
against the governor has failed. 
Support in London remains solid, 
and the community in Hong Kong 
is still broadly behind him. More- 
over, Mr Patten's proposals have 
brought a deepening of political 
debate within Hong Kong. The col- 
ony’s politicians have assumed a 
greater responsibility for its 
future, and this will be hard for 
the future sovereign power to 
ignore. China baa consistently 
maintained that the future of 
Hong Kong is a matter for talks 
with Britain, not with the Hong 
Kong government and certainly 
not with LegCo. But it would now 
have to hesitate before insisting 
on a solution which ignored Leg- 
Co’s express wishes. 

Differing views 

As it will be in charge in a little 
over four years, China stands to 
gain from satisfactory resolution 
of this problem - in effect, a test 
of the “one country, two systems” 
approach which Mr Deng Xiaoping 
devised as the means to re-absorb 
lost territories. There can be little 
real confidence in Hong Kong's 
economic future if Beijing does 
notallow it to develop a system of 
its own, within the framework 
already agreed between Britain 
and China. 

Clearly there are differing views 
within the Chinese government 
about how to handle the present 
dispute. While systematically 


attempting to undermine the gov- 
ernor, the Hong Kong and Macao 
Affairs Office of the State Council 
is participating in an investment 
venture which will give it a direct 
stake in maint aining the confi- 
dence of financial markets. In 1992 
alone, China is estimated to have 
invested US$20bn in Hong Kong. 
Planned listings of Chinese com- 
panies on the Hong Kong stock 
market indicate a central role for 
the territory in China’s develop- 
ment. With its stake in Hong 
Kong’s future growing, Beijing 
has an interest in obtaining a 
solution of the present dispute 
which bolsters confidence. 

Room for compromise 

Despite the apparent gulf 
between London and Beijing on 
political development, there is 
scope for a compromise which 
could satisfy both sides, combin- 
ing convergence with the post-1997 
Basic Law and greater democratic 
representation. This must be the 
goal of any talks. Such a compro- 
mise would greatly bolster confi- 
dence and would probably meet 
one of Mr Patten’s key principles 

- that the solution be acceptable 
to the people of Hong Kong. He 
has said from the start that the 
Hong Kong community’s desire 
for more democracy was balanced 
by a desire for convergence with 
the Basic Law, and that China’s 
opinions had to be taken into 
account 

Since it would be stay to squan- 
der the opportunity for talks by 
precipitate action, the current 
delay in putting Mr Patten’s pro- 
gramme to LegCo is not Impor- 
tant. But LegCo must eventually 
be allowed to debate amended pro- 
posals, or the current ones if there 
are no Sino-British talks. 

The foot that the possibility for ! 
compromise exists does not, of 
course, mean that there will be ! 
one. China has got virtually every- 1 
thing it wanted out of talks with 
Britain on Hong Kong. But regard- 
less of the finer points of negotia- 
tion, Mr Patten's open approach 
has forced greater recognition of 
the realities of Hong Kong’s future 
and has drawn Hong Kong more 
into the process of developing Its 
own “system”. It is good for the 
long-term interests of Hong Kong 

- and therefore, ultimately, of 
China. He deserves continuing 
support 


W elcome to tbe Bill 
and Andy Show," 
says Bill Gates, 
chairman of Micro- 
soft, as he mounts 
a stage with Andrew Grove, chief 
executive and president of Intel, to 
Introduce the latest product of their 
companies’ joint efforts to bring 
video pictures to the personal com- 
puter screen. 

Lately, the “Bill and Andy Show" 
has become the most closely 
watched act on the information 
technology stage as Intel and Micro- 
soft assume the role of industry 
leaders against a backdrop of rap- 
idly shifting technology trends. 

Long the dominant suppliers of 
microprocessors and personal com- 
puter software - the “brains” 
inside the personal computer and 
the programs that control its func- 
tions - Intel and Microsoft have 
emerged over the past couple of 
years as the most powerful compa- 
nies in the computer industry. 

Not since the heyday of Interna- 
tional Business Machines has there 
been such a concentration of power 
in the sector. Just as “Big Blue” 
was unassailable in the 1970s and 
early 1960s. now Intel and Microsoft 
appear unbeatable. Each company 
commands its field - Intel as the 
world’s largest chipmaker and 
Microsoft as by far the biggest sup- 
plier of PC software. 

However, as the West Coast duo 
- Intel of California and Microsoft 
of Washington state - prepare to 
expand their territory beyond the 
PC market with the introduction of 
more powerful chips and software 
for higi^perfonnance computers, 
their strength is about to be put to 
the test Both aim to use their mas- 
tery of the PC market to dominate 
the next phase of computing tech- 
nology as microprocessor chips 
become the building blocks for 
more powerful “servers” - comput- 
ers that feed information to net- 
worked PCs. 

“The microprocessor chip has 
destroyed the oligopoly of tbe main- 
frame and minicomputer makers,” 
says Andrew Grove. Invented over 
20 years ago by Intel, this miniature 
information processor has replaced 
custom-designed processing units 
and facilitated the mass production 
of personal computers. Microproces- 
sors have now become so powerful 
that they rival the performance of 
minicomputers and mainframes, the 
traditional workhorses of informa- 
tion processing technology. 

“The model of the ‘old’ computer 
industry has been broken by the 
microprocessor,” says Mike Maples, 
executive vice president of Micro- 
soft. “In the past the manufacture 
of computers, the creation of soft- 
ware and support services were all 
provided by a few tightly integrated 
companies such as IBM and Digital 
Equipment” 

This structure is being “bull- 
dozed” by the advent of low-cost 
computers based on microproces- 
sors, says Grove. The "new" com- 
puter industry is becoming Increas- 
ingly segmented into hardware, 
semiconductor, software and ser- 
vice specialists. 

IBM's financial problems demon- 
strate the impact of this shift in the 
balance of power. In January, It 
reported net losses of almost SSbn 
for 1992 and it is rapidly “down- 
sizing”. It plans to cut 25,000 jobs 
this year after reducing its work- 
force by more than 40,000 last year. 

The same technology and market 
forces that have blown IBM off 
course have benefited Intel and 
Microsoft. Intel's 1992 sales rose 22 
per cent to $5B4bn and net profits 
were up 30 per cent at $1.07bn. For 
fiscal 1992 ending in June, Microsoft 
recorded a 50 per cent jump in reve- 
nues to 32J3bn. while net income 
rose 53 per cent to $706m. 

Microsoft and Intel are dwarfed 
by IBM’s revenues - $64bn in 1992 
- but they have become the “keep- 
ers of the flame, the keepers of 
industry standards", says Roger 
McNamee, of Integral Capital Part- 
ners. an investment partnership. 

Computer users now look to 
them, rather than to IBM, to map 
out the future of information tech- 
nology. “Microsoft’s products are at 
the forefront of most customers’ 
long-term computer systems strate- 
gies," says Mort Rosenthal, chair- 


economic historian at Warwick 
University, points out that the UK 
had a 30 per cent share of world 
trade in manufactures at the start 
of the century. U now has less 
than 9 per cent. Germany had 20 
per cent then and has 20 per cent 
now. In Prof Crafts' view, Ger- 
many's success can be put down 
to a policy of accumulating 
long-term assets such as human 
s kills and research. UK manufac - 
turers are hampered by short-term 
pressures from their shareholders. 
Tbe answer is to change company 
law and make takeovers more dif- 
ficult. 

At this point one starts to feel 
uneasy. It is one thing to argue 
that the long-term solution for 
British manufacturers is to estab- 
lish a more stable and reciprocal 
relationship with both capital and 
labour, on the German and Japa- 
nese model. But the beneficial 
effects of any changes in the law 
would be uncertain, while they 
would impose substantial costs. 

International exposure 
Meanwhile, the government Is 
under pressure to help industry on 
other familiar fronts, such as 
export credits and advance corpo- 
ration tax. On the first, it can be 
argued that the chief point of 
export credits is to help companies 
do business in countries where 
there is little security of payment. 
Shipping out goods without pay- 
ment is not an export but a gift, 
however financed. 

As for ACT, the system has 
anomalies. But the simple answer 
is to pay less in dividends. This 
brings us back to short-termism 
and the need for a more stable 
relationship between companies 
and shareholders. But this is a 
matter best hammered out 
between the parties themselves. 

Manufacturing is not self-evi- 
dently more important than all 
other activities. It is just more 
enfeebled because it is more inter- 
nationally exposed. Salvation does 
not lie in schemes in favour of 
manufacturing as a whole, still 
l^s in favour of particular indus- 
tries. The answer lies partly in 
government policies that improve 
the performance of the UK econ- 
omy. But it also lies in the hands 
of British industrialists. If the Jap- 
anese can make internationally 
competitive products In the UK, 
why do their British equivalents 
find this so difficult? 


A yen for 
altruism 

■ The last country either BUI 
Clinton or Boris Yeltsin probably 
thinks deserves a good turn from 
them at the moment is Japan. The 
US president thinks it should bring 
down its trade surplus. His Russian 
counterpart thinks it ought to be 
less tight-fisted with aid. 

So it is a testimony to their 
altruism that they should be 
combining to thrust their own 
nations’ money into Japanese 
pockets at their summit meeting 
in Vancouver next month - unless 
their supposedly omniscient 
advisers have made a boob. 

In choosing the Pan-Padfic Hotel 
as the summit’s venae the; perhaps 
didn't twig that, like several more 
of Vancouver's top hostelrles. it 
is owned by a Japanese group, in 
this case the Tokyu conglomerate. 

Still, all may be forgiven once 
the two presidents arrive. The hotel 
sits atop Canada Place, tbe 
waterfront convention centre whose 
giant Teflon sails bear a passing 
resemblance to tbe Sydney Opera 
House. The views over Burrard 
Inlet and the snow-capped 
mountains beyond are superb. 

The Pan-Pacific is especially 
proud of its kitchen. Its executive 
chef was a member of the Canadian 
tnam which won last year’s 
Culinary Olympics in Frankfort. 
Almost as distinguished is one of 
tbe sous-dufs, Enrico Balestra, a 


Microsoft and Intel are seeking to 
reinforce their dominance in information 
technology, says Louise Kehoe 

The hottest act 
in town 


man of Corporate Software, a US 
distributor of software. 

But doing business with Microsoft 
“is like water-skiing behind the 
Queen Mary,” he says. “When you 
do business with Microsoft you do 
business their way." 

Similarly, computer manufactur- 
ers are forced to follow Intel's lead. 
As the sole supplier of leading-edge 
microprocessors, Intel can dictate 
when new computers are intro- 
duced by its customers. In a recent 
confidential letter to customers 
Intel even specified the prices that 
it expects them to set for the next 
generation of PCs. 

If Intel's customers are unhappy, 
they are not saying so publicly. 
Competitors, however, are less reti- 
cent. Intel has built an “Illicit 
monopoly” in the microprocessor 
market, says W J Sanders BL chair- 
man and chief executive of 
Advanced Micro Devices, a semicon- 
ductor rival that has engaged in a 
legal feud with Intel over rights to 
microprocessor technology. 

Microsoft has also been accused 
of abusing its power. In particular, 
competitors charge that its use of 
“per-processor" licensing arrange- 
ments for PC software restricts 
competition. Under these arrange- 
ments, Microsoft gives discounts to 
PC makers who agree to pay a licen- 
sing fee for every PC they sell This 
makes it diffic ult for competitors to 
persuade PC makers to offer alter- 
native operating systems. 


Microsoft and Intel: a dynamic duo 


S uch complaints have 
drawn the attention of the 
US Federal Trade Com- 
mission, which recently 
completed anti-trust 
investigations of both companies. 
The outcomes of these investiga- 
tions have yet to be determined. 
However, the FTC is not expected to 
take action a gains t Intel and the 
commission last month split over 
whether to seek an injunction 
against Microsoft. 

Even if the FTC does nothing, the 
dominance of Intel and Microsoft 
will remain a controversial issue in 
the computer industry. Steve Jobs, 
chairman of Next Computer and the 
former chairman of Apple Com- 
puter, has publicly called for the 
break-up of Microsoft. He fears the 
company's control over the software 
market discourages innovation and 
limits competition. 

Microsoft maintains that com- 
plaints by rivals are just “sour 
grapes''. “Leading an industry does 
not mean that you win popularity 
contests," says Maples, who spent 
23 years at IBM before joining 
Microsoft. He says that Microsoft 
has become the industry's latest 
whipping boy, just as IBM was. 

Despite such comparisons with 
IBM, Microsoft and Intel claim they 
have no ambitions to become indus- 
trial giants. “We are a maker of 
building blocks,” says Grove of 
InteL The company will continue to 
concentrate primarily on manufac- 
turing chips and PC add-on circuit 
boards, be says. Microsoft also aims 
to remain focused on its “core com- 
petences" - developing and selling 
software that makes computers 
easier to use. “We have avoided get- 
ting into the hardware business," 
says Maples, adding that Microsoft 
is deliberately limiting its rate or 
growth. “It is not that there aren’t 
plenty of opportunities, but you can 
get Eat and lazy” he explains. 

Intel and Microsoft nonetheless 
have plans to expand their markets 
with Important products that will 
be launched shortly. These are: 


former opera singer who provides 
the entertainment at an “Italian 
Opera Buffet” in one of the 
restaurants each Friday night 
Clinton and Yeltsin will be spared 
that treat however, as the summit 
doesn't start until the Saturday. 


Nipped in the bud 

■ What’s blighting Britain's 
budding bankers? Passes in the 
customer services section of their 
chartered institute’s exams last 
May came out at a miserable 22 
per cent of entrants, despite 
instructions to markers to look 
more for good than bad points. 

Gobbledegooked answers is the 
main culprit, suggests the relevant 
chief examiner Richard Hands, who 
evidently sees the said lack of 
clarity as more than an academic 
problem. “Many complaints 
concerning bank services stem from 
a failure to provide an adequate 
explanation to the customer,” he 
writes in the institute's joumaL 

But lack of empathy is also at 
fault, to judge by his hints for 
fixture candidates. It is scarcely 
fitting for bank staff to try to 
interest newly jobless customers 
in long-term investments such as 
pensions, for instance, or to advise 
them to put part of their redun- 
dancy money towards repaying 
“an existing affordable mortgage". 

Particularly not a bank mortgage, 
one assumes. 

Oh.. .and candidates should not 
be misled by textbook references 
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• Pentium: This month Intel will 
unveil its fifth-generation micropro- 
cessor. At least twice as powerful as 
the Intel486, the current top-selling 
microprocessor, Pentium is 
intended to power a new generation 
of high-performance desktop com- 
puters and PC network servers. 

• Windows NT (New Technology). 
Now expected in May, Microsoft's 
NT will combine the features of the 
popular “Windows" program that 
enables PC functions to be selected 
by a pointing device with advanced 
capabilities such as “multi-tasking" 
- the performance of several tasks 
simultaneously. The combination 
means it should be possible, for 
example, to search through a data- 
base while writing a document. 

Intel and Microsoft aim to cement 
their industry leadership with these 
new products. But while industry 
analysts have high expectations for 
both Windows NT and Pentium, 
there are significant hurdles. 

For NT, success depends on 
breaking into a market in which 
Microsoft has little experience. 
Whereas its current products are 
aimed at individual PC users, NT is 
designed for critical applications 
within industry such as manage- 
ment of corporate databases. 

“If somebody's PC word-process- 
ing program stops working, it is a 


Observer 



to the average margin on personal 
lending being between 3 and 6 per 
cent “Such generalisations no 
longer work,” says Hands. 
“Personal loans currently carry 
APRs in the order of 20 per cent 
against a base rate of, say, 7 per 
cent. Unauthorised borrowing can 
be charged at 30 per cent or more!" 

The exclamation mark, by the 
way, is his. 


Catch phrase 

■ However anxious anyone may 
be to flatter Italian business 
contacts nowadays, it would be 
as well to avoid referring to them 


as VIPs. With the anti-corruption 
clampdown in their country, the 
acronym has come to stand not 
so much for “very important 
person”, as for visto in prigione 
or “seen in prison.” 


Time check 

■ Race against the clock. That is 
the message of new statistics for 
hurried drivers using London's 
notorious M25 motorway. The 
Automobile Association says that 
of the 403 serious delays on the 
orbital road last year, the majority 
were on the clockwise carriageway. 

Mind you, tbe benefit of travelling 
in the other direction is scarcely 
compelling. The clockwise ring 
had 206 hold-ups, one for every 1,017 
yards of its 119 miles. The opposite 
carriageway had 197, one for every 
1.063 yards or, in terms of delay-free 
distance, an extra 139ft 4in. 


Obverse side 

■ Premier Major’s new found 
concern that honours should go 
only to those who patently deserve 
them is shared by many South 
Americans. Having noted 
Argentinian president Carlos 
Menem’s decoration of Chile's 
Augusto Pinochet, they are puzzled 
by what the Chilean general has 
done to merit the award. 

After all Pinochet is most 
memorably linked with Argentina 
as Chile's president when the two 


as AMD that are producing similar 
versions of Intel’s existing products. 
Already, AMD has claimed more 
than 50 per cent of tbe market for 
386s, the third generation of Intel 
microprocessors. 

The almost simultaneous intro- 
duction of Pentium and Windows 
NT “is a total coincidence” says 
Paul Maritz, Microsoft senior vice 
president But the two companies 
did work closely in the development 
of the products. 

Such collaboration has been com- 
mon since Intel and Microsoft were 
chosen by IBM to supply micropro- 
cessors and software for its original 
PC more than 10 years ago, 

“We have a very large area of 
common interest. We co-operate 
very well and our technical people 
spend a lot of time together,” says 
Maples. “Both companies have a 
vested interest in the structure of 
the industry as it exists today.” 
adds Maritz, who worked for five 
years at Intel before joining Micro- 
soft. “We are both motivated to 
ensure that it keeps growing." 


T o this end, they are 
jointly proposing an 
industry standard for 
video display technology 
which allows the trans- 
mission of moving pictures on com- 
puter screens. 

Yet both Microsoft and Intel have 
other partners. “The success of 
Microsoft can't be tied to the suc- 
cess of Intel.” Maples says. “If 
either one of us drops the ball there 
are others ready to pick it up.” 
agrees Grove. 

The partnership is expected to 
face increasing pressure. “The alli- 
ance between Microsoft and Intel is 
a marriage of convenience,” says 
Roger McNamee. “It has been 
rewarding to both companies, but 
the opportunities for Microsoft’s 
interests to diverge from those of 
Intel are increasing with the intro- 
duction of Windows NT. As the 
focus moves from stand-alone desk- 
top PCs to networks, pressure is 
mounting for Microsoft to make its 
systems compatible with multiple 
[microprocessor] platforms." 

Both Intel and Microsoft may also 
prove vulnerable to the next “tech- 
nology shift 1 ’; the introduction of a 
radically new technology. 

“That is the great danger. We 
think about it a lot,” acknowledges 
Maritz. One such shift which con- 
cerns Microsoft and Intel is the 
emergence or pocket-sized “personal 
communicators”, devices that com- 
bine a PC, a telephone and a facsim- 
ile machine in a hand-held device. 

“The benefits of compatibility 
with existing PC standards are not 
clear In this emerging market,” 
says McNamee. Intel and Microsoft 
could be followers, rather than lead- 
ers, in what many industry analysts 
are predicting will become a multi- 
billion dollar market 
Another threat could be “object- 
oriented technology”; a method of 
streamlining the lengthy process of 
writing new software application 
programs. James Cannavino, IBM 
senior vice president predicts that 
“objects" will sharply increase the 
productivity of programmers. IBM 
is in the forefront of this technology 
through a joint venture with Apple 
Computer, called Taligent. But Mar- 
itz dismisses IBM’s claims. “Object- 
oriented technology is the software 
industry equivalent of Ingredient 
X' in soap powder," he says. 

IBM is also working with Apple 
and Motorola, the number two US 
chip maker, on a range of micropro- 
cessors that could dislodge Intel's 
power in the PC sector. But Grove 
doesn't give the IBM alliance much 
chance of beating Intel in the micro- 
processor market "They are build- 
ing a new railroad to a different 
gauge," he says. The value of exist- 
ing “rolling stock”, or software in 
the computer world, is a big disin- 
centive to change. 

Yet the history of the computer 
industry suggests that technological 
change will overtake today’s indus- 
try stars. While "Bill and Andy” 
hold centre stage in today's IT 
show, the lead roles have yet to be 
cast in the next act of this industry 
drama. There are plenty of emerg- 
ing players and established acts 
waiting in the wings for an opportu- 
nity to upstage them. 
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big inconvenience to that person. 
But if a hank's transaction register 
fails, millions of dollars may be lost. 
Microsoft has no experience in sup- 
porting such customers,” says Mr 
Bill Bluestein, senior market ana- 
lyst at Forrester Research, a market 
research and consulting group. 

Windows NT may also face stiff 
competition from Unix, the widely- 
used operating system developed by 
AT&T and recently acquired by 
Novell, one of Microsoft's few seri- 
ous rivals. 

Unix supporters dismiss NT as an 
unknown entity. “NT is like a blind 
date - you don't know what she is 
going to look like until she turns up 
at the door,” says Scott McNealy, 
chairman and chief executive of 
Sun Microsystems. 

Intel's Pentium faces fewer obsta- 
cles, but it is not without competi- 
tion, some of it created by Windows 
NT. The new Microsoft program 
will be able to run on microproces- 
sors from Intel's rivals such as Digi- 
tal Equipment and Intergraph. How- 
ever, these companies pose little 
threat to Intel's dominance in the 
PC market because they do not 
have the production capacity to 
make the millions of microproces- 
sors that the PC Industry consumes 
each year. 

More challenging are rivals such 


countries almost went to war over 
territorial disputes in the 1970s. 
Moreover, be has scarcely earned 
democrats’ plaudits in later years. 

Before stepping down as dictator, 
he ensured he would stay probably 
the only head of a country’s armed 
forces who is not even nominally 
under presidential control. As such, 
he has been a constant thorn in 
the flesh of his democratically 
elected successor Patricio Aylwin. 

But that perhaps solves the 
puzzle, for when Chile’s present 
president handed a gong to tbe 
former Argentinian president Raul 
Alfoosin. the recipient's main 
political enemy Carlos Menem was 
sore miffed. So the latest award 
may be less to honour Pinochet 
than to spite Aylwin. 


Translated 

■ Although their hearts swelled 
with pride, the cricket-loving 
British accountants visiting the 
test match in India could hardly 
believe their ears. 

As representatives of CIMA, the 
33.000-strong Chartered Institute 
of Management Accountants, they 
knew that its Indian membership 
was only about 250. But as they 
took their seats, with the home 
eleven already out on the field, 
the whole arena rose and began 
shouting “CIMA... CIMA...” 

Then the penny dropped. Not 
wanting a spinner to open the 
bowling, the crowd was demanding 
aseamer. 
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Van Miert plan threatens EC support for ailing west European industry 


Italy’s steel subsidy in jeopardy 


By Andrew Hill in Brussels 

ME Karel van Miert, European 
Community competition commis- 
sioner, is to press his demands 
today to outlaw U35Gbn (£286m) 
of state subsidies to Ilva. Italy's 
lossmaking state steel company. 

But some of his colleagues fear 
such an action could provoke a 
political backlash From the Ital- 
ian authorities and threaten EC 
plans to support the ailing west 
European steel industry. 

Senior aides to the IT commis- 
sioners will today discuss 
whether Mr Van Miert’s propos- 
als should be put on the agenda 
at tomorrow's full meeting of the 
European Commission. 


Barclays’ 
chief will 
dilute his 
powers 

By John Gapper, Banking 
Correspondent, in London 

MR Andrew Buxton, chairman 
and chief executive of Barclays 
Bank, one of the Largest in the 
UK. yesterday responded to 
investors' criticism of the bank's 
top management by promising 
that “a significant part" of his 
responsibilities would be passed 
to a new senior executive this 
year. 

Mr Buxton, whose bank last 
week reported a £242m (S344m) 
pre-tax loss and halved its final 
dividend, acknowledged that he 
bore a share of the blame for a 
rapid growth in property and 
construction lending in the late 
1980s which contributed to bad 
debt provisions of £2.5bu for 1992. 

He told the Financial Times he 
accepted that shareholders had 
worries about Barclays' manage- 
ment, but believed these were not 
overwhelming. 

"I acknowledge that some 
shareholders are concerned, but I 
have not got the impression that 
they want to fire the whole of the 
management team." he said. 

Mr Buxton's remarks follow 
expressions of discontent from 
fund managers bolding about 15 
per cent of the bank’s shares over 
the quality of its management. 
Some investors believe that Mr 
Buxton, who was appointed man- 
aging director of the bank in May 
1988, should resign. 

Mr Buxton, who was appointed 
chairman in January, said the 
bank was considering appointing 
either an outsider or one of its 
existing senior executives to a 
new senior post. This might not 
carry the title of chief executive, 
but whoever was appointed 
would have to be seen clearly to 
be taking over broad responsibili- 
ties. 

"There is no point in bringing 
someone in from outside, or 
appointing someone from within, 
who did not take a significant 
part of my responsibilities away 
from me,” said Mr Buxton, who is 
to hold a series of meetings with 
large shareholders over the next 
two weeks. 


At a special council of EC 
industry ministers 10 days ago 
Italy’s Mr Giuseppe Guarino said 
Rome would oppose the Commu- 
nity-wide steel plan if the Com- 
mission did not back llva's 
L650bn recapitalisation. An Ital- 
ian diplomat warned that outlaw- 
ing the aid package "could deto- 
nate a bigger problem”. 

Some Commission officials 
have serious doubts about the 
timing of the commissioner's 
move. One official said last week 
he thought discussion of the 
move would be deferred so as not 
to interfere with deliberations on 
the overall steel rescue plan. 

But Mr Van Miert, who has 
made clear that EC state aid 


rules will not be relaxed for the 
steel industry, seems determined 
to call the bluff of the Italian 
authorities. He wants Rome to 
recover L350bn already paid to 
tile Lossmaking steelmaker in the 
form of a capital increase, and 
freeze plans to pay a second 
tranche of L300bn. 

Italy has written to the com- 
missioner urging him to delay a 
decision on the subsidies until 
the Italian authorities have pre- 
pared a new restructuring plan. 
This scheme, which Zlva says will 
be submitted by the end of next 
month, will take into account the 
first impressions of Mr Hayao 
Nakamura, the group's new Japa- 
nese managing director. 



Andrew Buxton: acknowledges that some shareholders are concerned 


Mr Buxton said the bank's 
interim dividend of 9.l5p was 
likely to be reduced this year, but 
only as part of a “realignment" of 
the new annual dividend of 
15.15p. He said the bank was con- 
vinced that the new level of its 
annual dividend, cut by 28 per 
cent from 2I.15p, was sustainable. 

Although most institutions 
appear to favour the bank bring- 
ing in a new chief executive from 
outside, there has been concern 
that the appointment of an out- 
sider could lead to senior figures 
such as Sir Peter Middleton, the 
deputy chairman, leaving 
because their responsibilities 
would be reduced. 

Mr Buxton said he was “work- 
ing closely" with Sir Peter and 
Mr Alastair Robinson, the bead 
of the banking division and an 
executive vice-chairman, to 
ensure that no member of the 


existing senior management 
team was surprised or offended 
by whatever change took place. 

He did not believe he was in 
danger of losing executives such 
as Mr David Band, chief execu- 
tive at BZW. Barclay's Invest- 
ment banking arm. “That is not 
my impression of their mood. If I 
suddenly jumped something on 
them without consulting them, I 
am sure they would be extremely 
upset, but l am not going to do 
that,” he said. 

He added that bad debts from 
the 1980s should not overshadow 
an 18.4 per cent rise in operating 
profits in 1992. “The management 
team has performed pretty well if 
you look back at the past two 
years. Our decisions have been 
constructive and good for share- 
holders.” 

Called to account. Page 16 


Mr Van Miert wants to discour- 
age a damaging race by EC gov- 
ernments to subsidise their 
national industries. 

He believes Brussels should 
renew pressure on the Spanish 
government, which is seeking 
approval for a controversial aid 
package for its steel industry. He 
has been deterred from submit- 
ting formal proposals on Spanish 
steel to avoid provoking Madrid. 

This is not the first time Rome 
has tried to delay an EC decision 
on subsidies. Last July Mr Guar- 
mo wrote to Mr Van Miert ‘s pre- 
decessor. Sir Leon Brittan, urging 
him. unsuccessfully, not to start 
a formal investigation into the 
state aid programme. 


Tokyo may 
adopt new 
approach 
to trade 

By Charles Leadbeater 

JAPAN plans to adopt a new 
approach to trade policy with the 
US, based on the application of 
formal rules and procedures for 
settling trade dispates rather 
than political negotiation, 
according to Japan’s top trade 
negotiator. 

Mr Nobora Hatakey&ma said 
Japan wanted a rule-governed 
approach, to elimina te emotion 
and politics in settling trade dis- 
putes. “We have given a lot of 
consideration to US industry; we 
accepted their request to come 
up with an import goal for semi- 
conductors. From now on, we 
want a trade policy governed by 
rules set by Gatt That will elimi- 
nate the emotional aspects of the 
game and help to prevent trade 
frictions spilling over to affect 
other aspects of our relations." 

Gatt would play a central role 
in setting the standards for the 
policy, Mr Hatakeyama added. 
Trade pacts would have to be 
Gattrcompatible and more trade 
complaints would be referred to 
Gatt for adjudication, he indi- 
cated. The policy had been devel- 
oping since the decision last year 
to appeal to Gatt over the EC’s _ 
anti -dumping action against Jap- 
anese electronics, he said. Japan 
had a strong track record of 
upholding Gatt accords. 

It led the way on reducing tar- 
iffs on manufactured goods and 
its average import tariff was 2.5 
per cent, against 5.6 per cent for 
the EC and 5.5 per cent for the 
US. Japan had last year been 
rebuffed by the EC and the US 
when It had tried to contribute 
to Gatt talks to reduce agricul- 
tural subsidies. Japan would 
take a more active approach to 
the stalled Uruguay Round. 

“People said we were hiding 
behind the US and the EC, but 
whenever we tried to negotiate 
they asked us to wait until they 
were ready. We were too ready 
to accept that rejection. Next 
time we will be more disciplined 
and make sure we come first" 


Kanemaru quizzed. Page 6 


BT to seek approval for services in US 


By Alan Cane in London 

BRITISH TELECOM is planning 
this week to apply to the OS reg- 
ulatory authorities for permis- 
sion to operate domestic and 
international telephone services 
in the US. 

If approval is given, it will 
clear the way for BT to become 
the first international telecom- 
munications “one-stop shop”, 
offering multinational customers 
a broad range of voice, data and 
video services between the US 
and the UK. 

The application is expected to 


face stiff opposition from BT’s US 
competitors, AT&T, Sprint and 
MCL who are likely to argue that 
US carriers do not enjoy a similar 
freedom to operate in the UK, 
according to the journal Com- 
municationsWeek international 
in an analysis published today. 

The outcome of BT’s applica- 
tion will therefore depend on dis- 
cussions over reciprocal market 
access between the US Federal 
Communications Commission 
and Britain's Department of 
Trade and Industry. Talks 
between the two agencies have 
been going on for some time but 


the outcome remains unclear. 

The advantage to customers of 
one-stop shopping for interna- 
tional telecommunications lies in 
dealing with a single organisa- 
tion for network management 
and billing, in contrast to the 
multiple regulatory and billing 
organisations a company has to 
deal with now. BT’s large cus- 
tomers could expect substantial 
discounts on their telecommuni- 
cations bills as a result, Mr Bond 
said. 

BT’s request for a common car- 
rier licence in the US is a key 
part of its plans to be one of a 


handful of global “supercarriers" 
by 2000. Access to the US market 
is essential to the success of its 
billion dollar-plus plan to build a 
global network offering multina- 
tional customers a wide range of 
services including the transmis- 
sion of data and image made pos- 
sible by new technology. 

Code named “Cyclone” within 
the organisation, the BT plan 
involves the establishment of 
new switching centres in some 20 
international cities to handle the 
volume of traffic. For this it will 
need the agreement of national 
authorities in each country. 


Italian opposition angered by decrees on illegal funding 


Continued from Page 1 

standing of decree laws. 

However, the measures, put 
forward to minimise the disrup- 
tion to public life caused by 
almost daily disclosures of kick- 
backs and illegal party funding, 
were strongly defended by Mr 


Giuliano Amato, prime minister, 
and Mr Giovanni Conso, justice 
minister, who drafted them. 

Both men denied the plans were 
designed to muzzle the investiga- 
tions, which have so far led to 
the arrest of more than 100 politi- 
cians, businessmen and party 
officials. 


Mr Conso said the measures, 
which would no longer make ille- 
gal party funding a criminal 
offence, were a tough response to 
the problems raised by the inqui- 
ries and not an attempt to duck 
“the moral question". 

Meanwhile, it was disclosed 
yesterday that Mr Giovanni Pran- 


dini, former minister of public 
works, is under investigation for 
alleged irregularities in contracts 
linked to a motorway expansion. 

Three other MPs - two Chris- 
tian Democrats and a Soc ialis t - 
were also told they could face 
prosecution after inquiries into 
contracts in Verona. 
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In its determination to act 
independently, the Bundesbank is toy- 
ing with the markets’ emotions. The 
failure to cut official rates on Thurs- 
day distanced the German central 
bank from the G? meeting, and 
reflected caution about stubborn 
domestic inflation. Friday’s easing of 
money market rates indicated justified 
concern about rapidly falling domestic 
output, as this week's appalling 
results from the German chemical 
giants will confirm. 

To be fair to the Bundesbank, con- 
flicting economic signals and demands 
of other EC members mean that it has 
had to tread a very careful path. It is 
also keen to squeeze a credible fiscal 
package from Chancellor Kohl and the 
Lander. Fortunately, there are signs 
that inflation is being squeezed. Bank 
workers have accepted a ZJ3 per cent 
wage settlement, and companies seem, 
finally to understand the need to cut 
costs. The much-heralded secular 
decline in interest rates may soon be 
under way. 

If short rates are about to fall, one 
might expect bond yields and equities 
to follow. However, at 6.5 per cent 
bond yields are already 2 per cent 
lower than those on bank deposits, so 
there is very limited room for further 
falls . In the past German equities have 
not rallied until short rates fell below 
bond yields. This time, however, for- 
eign buyers have stepped in to antici- 
pate the rise. That may be premature 
given Germany's deep-seated eco- 
nomic problems. Exports might possi- 
bly provide higher earnings if overseas 
growth ignites. But the bias towards 
late cycle heavy capital goods in the 
German market tells against it 

Textiles 

One of the clearest beneficiaries of 
sterling's devaluation has been the 
UK’s threadbare textiles industry. 
Having long been worn down by the 
heavy pound, the industry’s competi- 
tive outlook was transformed by Black 
Wednesday. The market has been 
quick to appreciate the benefits. Tex- 
tile company shares have shot up by 
40 per cent since then and stand at a 
25 per cent premium to the market. 

Having moved so far so fast, the 
textile sector is beginning to slow 
down. A two-way poll is now develop- 
ing. It is easy to put together a sce- 
nario suggesting there should be fur- 
ther gains as the UK recovery gathers 
pace. A sustained upturn in consumer 
demand would allow retailers to pass 
on imported inflation permitting an 
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easing of pricing pressures on domes- 
tic suppliers. Marg ins would recover 
even if volumes did not rise that 
sharply. Higher exports and transla- 
tion of overseas sales would further 
flatter earnings. 

The trouble is that the market is 
already taking this as read. The four 
leading textiles companies are trading 
on frit premiums. They account for 
almost three-quarters of the sector's 
£3.4bn capitalisation with few under- 
valued second line companies to 
chase. Overseas earnings may also 
prove elusive if, as Courtaulds Textiles 
suggested last week, continental Euro- 
pean retailers continue their severe 
destocking. Investors may be loath to 
abandon a cyclical sector at this stage 
in the game but there are few tempta- 
tions to buy. 

UK accounting 

The definition of company earnings 
proposed by the Institute of Invest- 
ment Management and Research last 
week is unlikely to limit the confusion 
caused by the new UK accounting 
standards. Its calculation of “head- 
line" earnings differs from alterna- 
tives favoured by City firms. The AMR 
includes major restructuring costs in 
headline earnings, for example, even 
though such costs are unlikely to 
recur. The definition favoured by BZW 
excludes such costs on the grounds 
that the expenditure is something 
akin to a one-off capital item. 

In many cases either approach will 
come up with the same result. But 
without consensus on such issues 
investors will be confronted by a 
plethora of conflicting earnings fig- 
ures, notably in cases where compa- 
nies are in a period of change and 
consistency matters most. It would be 
helpful if one side or other could fall 


into line. That said, the idea of requir- 
ing companies to disclose HMR earn- 
ings as a condition of listing could be 

counter-productive. 

Companies are already required to 
disclose earnings according to FES 3 ; 
the new accounting standard which 
virtually abolishes extraordinary 
items. The standard also allows com- 
panies to present an earnings figure of 
their own. An institutionalised HMR 
earnings figure would, add a third 
“official" measure. The Accounting 
Standards Board is right to argue that 
no single measure of company perfor- 
mance is adequate. But three alterna- 
tive earnings figures _ — with . varia- 
tions put forward by City firms - Can 
hardly be what it had in mind. 

Estate agents 

When like Gadarene swine, financial 
services companies rushed into state 
agency businesses in the late 1980s, 
the widely held view ran: nice theory, 
shame about the timing. Urged on by 
the demons of deregulation, insurance 
companies and mortgage lenders alike 
viewed estate agencies as useful distri- 
bution channels tor related financial 
services products. But the theory 
remained unproven as the recession 
wrecked the experiment. 

However, the incipient recovery in 
the housing market is reviving the 
argument. Hambro Countrywide and 
Royal Insurance continue to believe in 
estate agencies as effective distribu- 
tion vehicles. Having survived the 
worst, such businesses should now 
reap the rewards. Estate agencies 
should return to profit as housing; 
transactions pick up. A 10 per cent 
rise in volume would transform their 
economics. Some optimists even sug- 
gest a 25 per cent increase this year. 
Any recovery in house prices would be 
an added bonus. 

On this basis Abbey National would 
have done better to wait before put- 
ting its chain on the market But there 
would be no guarantee of a higher 
price down the road. The industry's 
barriers to. entry remain low. Any 
revival in the housing business will 
see the competition multiply in a. way 
that may hurt the big chains. Success- 
ful estate agencies tend to be entrepre- 
neurial free-wheeling enterprises. That 
fits badly with the centralised mental-, 
ity of financial service organisations. 
The Prudential concluded that the 
contradictions were too great and 
abandoned the whole attempt. Its 
early retreat was certainly expensive. 
It may end up looking prudent. 
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fully in today’s glohal marketplace depends on the 
experience of tour partner in local markets, world-wide. 
Now, more titan ever before, issuers and investors alike 
Rue growing uncertainty in fixed income markets. The 
sheer volume and complexity of offerings, added to daily 
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Time Products buys 
Leiber handbags 

. Time Products, the UK watch and jewellery dis- 
tributor, has paid Si 7m for the business of 
Judith Leiber, an American who designs luxury 
handbags for the international jet-set. Holly- 
1 wood stars are among customers prepared to 
pay several thousand dollars for a handbag ■ 
made by Mrs Leiber, 72. who started her busi- 
ness 30 years ago in New York. A designer 
bag presented to Mrs Barbara Bush was val- 
ued at S1J245. It showed a likeness of Millie, 
the presidential couple’s pet Page 16 


Decision time at Banesto 

On Friday Banes to. 

‘ T 'V Spain’s third largest 
!f- bank, announced it had 
sold its biggest banking 
subsidiary, Banco de 
Madrid, to Deutsche 
Bank tor Pta42bn 
($365m). Mr Mario 
Conde (left), chairman of 
Spain's third largest 
... bank, must now decide 
'**£'■ what to do with the profit 
of Pta30bn. Page 17 


First Data sale raises $1.2bn 

American Express, the US financial services 
group Is planning to sell more than half its 
majority stake In First Data Corporation. The 
disposal could bring some $1^bn into Ameri- 
can Express which suffered a painful profits 
setback last year. Page 17 


Markets hail German rate cut 

When the Bundesbank announced a 24-basis 
point cut in its 14-day repurchase agreement, 
the move was taken by the markets as final 
confirmation that It is embarked on a steady 
course of substantial cuts In short-term interest 
rates. Page IS 


Prospective p/e ratio 

The latest prospective p/e ratio for the "500" 
index for calendar 1993 Is 14.4 according to 
IBES, the consensus estimates service (Last 
week: 14,2). This compares with an IBES esti- 
mated p/e for the “500" of. 17.7 (17.4) for calen- 
dar 1992. The official FT calculation of the 
historic p/e, based on the latest reported earn- 
ings, is 18.14 (17.74). 
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FDA says Glaxo made misleading claims 


By Paul Abrahams In London 

GLAXO, Europe’s biggest drugs group, has 
been accused by the US Food and Drug 
Administration of making false and mis- 
leading statements about Zantac, the 
world’s best-selling medicine with annual 
sales of about SSbn ($SL84bn). 

The FDA says the company "frequently 
suggests unapproved uses for Zantac and 
consistently makes comparative efficacy 
and safety claims that are not supported 
by adequate data”. It has asked Glaxo to 
write to all US doctors correcting the 
statements. 


The agency says fltiran matte misleading 
statements about the safety of Zantac, an 
ulcer treatment, compared with other 
drugs in its class, notably Smi th Klin e Bee- 
Cham’s Tagamet and Merck's Pepdd. it 
also says Glaxo made unsubstantiated 
claims about the drug's effectiveness. The 
drug represents 45 per cent of Glaxo's 
turnover. Analysts believe annual US sales 
are about Sl.4bn. 

Last month, Glaxo Inc, the UK group's 
American arm, said it disagreed with most 
of the FDA's claims. Dr Ernest Mario, the 
UK company's chief executive, said he 
would be surprised if the company had to 


send out a letter to US practitioners. 

At that time, Dr Mario said he believed 
the move had been instigated by Glaxo's 
competitors. Zantac's sales during the six 
months to December 31 increased 14 per 
cent to £1.033bn. 

However. Glaxo Inc yesterday said it 
bad met the FDA and was co-operating 
with the agency in the hope of settling the 
issue soon. Meanwhile it has complied 
with a request for the company to stop all 
aspects of its advertising and promotional 
activities that contain the contested 
claims. The company refused to confirm 
whether it would send the doctors' letter. 


Glaxo denied there was any serious risk 
of Zantac being withdrawn from the US. It 
said: u We do not believe there is anything 
in this situation that cannot be settled in 
our discussions with the FDA and will 
keep this product from being available to 
US patients. The safety and effectiveness 
of Zantac have not been called into ques- 
tion." 

It is not unusual for the FDA to oblige 
drugs companies to send letters to practi- 
tioners. Last week. Marion Merrell Dow, 
the US group, sent a letter about false and 
misleading statements about its anti-ulcer 
treatment Carafate. 


Tracy Corrigan and Richard Waters on management moves at the investment bank 

Changes in store 
as CSFB aims 
to stay in front 


*" w .• 
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B EHIND the assurances of 
continuity, changes are 
afoot at Credit Suisse first 
Boston, following the announce- 
ment last week that Mr David 
Mufford, the former US Treasury 
official and erstwhile investment 
banker, is to replace Mr Hans- 
Jbrg Rudloff as head of the Lon- 
don-based investment h ank. 

CSFB is one of the institutions 
most closely associated with the 
growth of international financial 
markets in London In the 1980s, 
and Mr Rudloff, a highly visible 
figure in those markets, has been 
almost synonymous with CSFB. 

The nature of Mr RudlofTs 
departure has provoked specula- 
tion about what lies in store for 
the bank he shaped. Mr Rudloff, 
whose appointment emerged at a 
board meeting in Zurich on 
Wednesday, hinted enigmatically: 
"You can never pre-judge a board 
in Switzerland.” 

In a recent interview in the 
magazine Euromoney, Mr Rnd- 
loff, asked if another career 
awaited him, replied: “Perhaps. 
But there is still so much to build 
here.” 

He is to join the board of CS 
Holding, the majority share- 
holder of the CS First Boston 
group, which includes CSFB and 
its two sister companies. CS 
Holding reported net earnings of 
SFrS34m (S346m) in the first half 
to September 1992. 

“This is a transition that was 
planned - though the timing 
was not planned," said Mr Mul- 
ford adding that it was Mr Rud- 
loff himself who had precipitated 
the timing of the change. 

Mr Mulford had arrived in Lon- 
don only the day before the 
announcement, from an assign- 
ment in Latin America, and 
admitted to not being fully 


briefed yet on the operations of 
the firm he bad just taken over, 
but his early comments will do 
nothing to dispel the impression 
that changes lie ahead. 

The old rivalries remain 
between the three arms of the 
group. First Boston in the US, 
CSFB in Europe and CS First 
Boston Pacific in Asia, despite a 
move to bring them all together 
in 1988 under a common holding 
company, CS first Boston. 

“The period of separateness is 
clearly over, but It does take time 
for the culture to change,” says 
Mulford. He believes he will "pro- 
vide leadership in accelerating 
the global integration of invest- 
ment banking [at CSFB], which 
still has some way to go". 

There is also a desire to 
develop CSFB beyond its base as 
a Euromarkets firm. Mr Mulford 
refers to a shift from CSFB’s core 
fixed-income underwriting busi- 
ness as a process already under- 
way. He says he "wants to main- 
tain the leadership position” of 
CSFB in the traditional fixed 
income business, but “there is 
also growing global investment 
banking business, which is more 
diverse. This firm has to broaden 
the scope of its investment bank- 
ing business". 

This view is shaped by his 
belief that, during his years away 
from the Industry, the process of 
“globalisation” has transformed 
financial markets, as borders 
between markets were removed. 
Mr Mulford has a mandate to 
develop business in Latin Amer- 
ica, where his contacts are excel- 
lent (he was the US Treasury's 
negotiator on the Brady plan). He 
also has a keen interest in east- 
ern Europe (where CSFB has 
been one of very few active 
banks) and the former Soviet 
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David Mulford: “This firm has to broaden the scope of its investment banking business ' 


Union. He says he joined CS First 
Boston because he believed it to 
be the most international of 
banking groups. 

“That [global] businesses -mar- 
keted and managed differently 
from a traditional Euromarket 
fixed income business. It is . . . 
much more complex 

Some observers see the 
appointment as a victory for the 
US arm of the business: Mr Mul- 
ford was brought in last Novem- 
ber as vice-chairman of First Bos- 
ton in the US. A more integrated 
firm, they think, will effectively 
be governed from the US, where 
the holding company for the 
three units is based. 

“CSFB used to be a very inde- 
pendent, locally-focused firm,” 
said one former employee. “That 
is going to change." 

The appointment follows a bad 
year for CSFB in 1992. when prof- 


its slumped, and the US arm of 
the firm was the main contribu- 
tor to the group, reversing the 
trend of the last few years. 

Management, changes else- 
where in' the CS' First Boston 
group last week add to the 
impression that disparate busi- 
nesses are being pulled closer 
together. Mr Bob Diamond, who 
had been in charge of the Asian 
unit, was moved to New York to 
run bond trading in the US and 
Asia. 

T his move towards speci- 
alisation - which most 
other US-based investment 
banks have already made - 
raises a question over the posi- 
tion of Mr Allen Wheat, who runs 
the firm’s derivatives unit and 
only last year was made head of 
trading in London. He had been 
widely tipped to succeed Mr Rud- 


loff. Last week's announcement 
left it unclear if be would now 
report to Mr Diamond. 

Mr Mulford said: “Allen is a 
very, very important figure, both 
here and in the group." But the 
appointment of Mr Mulford, pass- 
ing over Mr Wheat, casts doubt 
over the stability of the firm’s 
senior management. 

"Basically. CSFB has been split 
in two." says one insider, mean- 
ing that the investment banking 
side will operate under Mr Mul- 
ford, while Mr Wheat will run 
trading operations in London. 

The appointment of Mr Mulford 
is undoubtedly the greatest 
upheaval since the restructuring 
of the group under a new holding 
company in 1988. 

“I haven't come here to change 
things," protests Mr Mulford. But 
change seems to be on the way, 
nevertheless. 


BRITISH VITAPLC 

Thomas 
Cook may 
tender for 
Owners 

By Richard Gourlay In London 

THOMAS Cook, the travel 
agency and financial services 
group, was last night consider- 
ing the filial details of a tender 
offer for shares in Owners 
Abroad, the tour company fight- 
ing a hostile bid from rival Air- 
tours. 

Representatives of Owners 
Abroad were meeting Thomas 
Cook and its advisers to decide 
pricing and the size of the ten- 
der, according to sources close to 
the companies. 

Any cash tender could put a 
substantial obstacle in the way 
of Airtoure' all share and partial 
cash alternative offers as the bid 
enters its last full week. 

A tender offer, which could be 
as early as today or tomorrow 
and would have to be made this 
week, is likely to be made depen- 
dent on shareholders rejecting 
Airtoure offer. At Friday night’s 
close, the bid values Owners 
Abroad at £290m, or I44p per 
share, through the paper offer. 

The tender offer would need 
the approval of Westdeutscbe 
Landesbank, the German state 
bank that controls Thomas Cook, 
and LTU, the German travel 
agency. 

Once Airtoure had launched its 
bid. Owners shareholders were 
almost unanimous in describing 
as inadequate the equity swap 
which underpinned the commer- 
cial transaction with Thomas 
Cook. 

If Thomas Cook does make a 
tender offer, Owners Abroad's 
largest shareholder, Mercnry 
Asset Management, may take 
centre stage. Last week MAM 
increased its stake in Owners 
Abroad to 14.07 per cent, from 
13.4 per cent, but gave no indica- 
tion whether it would accept or 
reject the offers. 

Reacting to the possibility of a 
tender offer, Mr David Cross- 
land, Airtoure chairman, said 
Thomas Cook should bid for all 
the stock. 

“LTU and Thomas Cook have 
tried to get into Thomas Cook on 
the cheap once before,” he said. 
“Shareholders will recognise this 
for what it is - a wrecking move 
supported by a desperate board." 

In judging where, or whether, 
to pitch a tender offer, Thomas 
Cook wonld have to consider 
that if the offer were too high, 
allocation of shares wonld be 
scaled down. 

They wonld also be aware that 
some Institutions are unlikely to 
be happy being left with shares 
that no longer attracted a bid 
premium. 


WITH UK economic recovery 
apparently on the horizon, the 
big question now Is whether 
Britain has capacity to exploit 
the opportunities ahead. 

Past experience and common 
sense suggest that a recession 
stretching over two and a half 
years will have destroyed a 
great deal of productive capac- 
ity, especially in mauufactur- 
ing industry. 

That was certainly the case 
in the recession of 1979-81 
when huge steel and engineer- 
ing plants were shut, demol- 
ished, and eventually replaced 
by out-of-town shopping malls 
such as Merry Hill in the West 
Midlands and MeadowhaD near 
Sheffield. The widespread fear 
is that the same process has 
been under way since 1990 and 
that this will limit the scope 
for recovery. 

But how valid are such con- 
cerns? A general impression, 
garnered from an e cdotal evi- 
dence, is that this recession 
has not been accompanied by a 
massive scrapping of manufac- 
turing capacity. 

Another encouraging sign is 
the strength of profit margins. 
In its recent quarterly inflation 
report, the Bank of England 
reported that profit margins 
from non-North Sea activities 
have fallen ear less in this 
recession than in those of the 
early 1980s or the mid-1970s. 

However, it Is very difficult 
to estimate how much capacity 
has been lost or to measure the 
gap that has emerged between 
actual and potential output In 
the economy as a whole. 
Although this "outpot gap” is 
vitally important for assessing 
the nation’s capacity to grow 
out of the recession without 
r unning into inflationary bot- 
tlenecks, statistical defidairies 
mean that nobody has a dear 
Idea of its size. Hie Bank , of 
England’s Inflation report 
included estimates that the gap 
could be around 7 per cent or 3 
per cent, but the Bank made 
no judgment as to which was 
nearer the truth. 

In fop case of manufacturing, 
however, economists at Klein- 


A question mark 
over the UK’s 
future prosperity 


wort Benson, the UK invest- 
ment bank, suggest industry 
has come through the reces- 
sion in “surprisingly good 
shape” and the destruction of 
capacity has been far less than 
between 1979 and 1981. 

Two Klein wort economists, 
Mr Peter Spencer and Mr Leo 
Doyle, have looked at Central 
Statistical Office estimates of 
manufacturing industry's capi- 
tal stock and evidence on 
below-capacity working from 
the quarterly Confederation of 
British Industry industrial 
trends surveys. They conclude 


the proportion devoted to pri- 
vate consumption was the sec- 
ond highest after the United 
States," he says. 

The UK’s lagging Investment 
performance has also been a 
matter of concern for Professor 
Douglas McWilliams, a former 
(TFT economic adviser chief 
executive of the Centre for 
Economi cs a nd Business 
Research (CEBR), an economic 
consultancy. He says that UK 
manufacturing capacity has 
gro wn by only 20.5 per cent 
since 1970. Although it grew at 
an annual rate of 3.5 per cent 


Economics Notebook 

By Peter Norman 


that the recession has not yet 
seriously reduced industry’s 
productive capacity. 

Their view is broadly 
endorsed by Mr Andrew Sent- 
ance, the CBFs director of eco- 
nomics and one of the seven- 
man panel of Independent fore- 
casters set up by the Treasury 
to advise Mr. Norman Lament, 
the chancellor. According to 
Mr Sentence, manufacturing 
capacity has declined slightly 
from its peak in 1990 but is 
about a fifth higher than at its 
post-recession trough in 1982. 

However, Mr Sentence points 
put such growth hardly consti- 
tutes good news. Business 
investment grew too slowly in 
the 1980s because an excessive 
portion of resources went to 
consumption. “In the 1980s, the 
UK devoted a larger share of 
gross domestic product to pub- 
lic consumption than any other 
Group of Seven country and 


from 1984 to 1991, this rela- 
tively strong growth failed to 
offset the deterioration relative 
to other countries that had 
taken place earlier. 

While UK manufacturing 
capacity grew by 19 per cent 
between 1970 and 1990, it 
increased by a total 43 per cent 
in Germany, France and Italy 
combined, by 88 per cent the 
US, and by 129 per cent in 
Japan. Between 1980 to 1990, 
the picture was slightly more 
encouraging. UK manufactur- 
ing capacity grew by 7 per cent 
compared with just 1 per cent 
in the continental “big three” 
countries, but lagged the US 
and Japan , where capacity 
grew by 32 per cent and 39 per 
cent respectively. 

So much for the bad news. 
Official figures suggest that 
UK investment is now picking 
up after a sharp fall of 9.4 per 
cent between i960 and 1991 and 


a 3.5 per cent decline between 
1991 and 1992. Capital spending 
by manufacturers on buildings, 
vehicles and machinery rose 
by a real, inflation-adjusted 3.1 
per cent in the final six months 
of 1392 compared with the first 
half of that year and has now 
risen for three quarters in suc- 
cession. 

Such an upward trend in 
investment is unprecedented in 
a recession and when CBI sur- 
veys say that about 70 per cent 
of companies are working 
below capacity. K should add 
to confidence about Britain’s 
capacity for recovery. 

But the investment upturn 
may also reflect special factors. 
A CEBR study published last 
week showed that nearly one- 
fifth of the £220bn ($912bn) 
Invested in British industry 
since 1987 had come from 
abroad. Some of this flow may 
start to tail off, particularly if 
the Japanese car industry has 
to address problems at home. 

The accelerating pace of 
technological change may also 
explain why investment now 
appears to be leading rather 
than lagging the business 
cyde. 

Mr David Owen, another of 
Klein wort’s economics team, 
suggests that spending on 
Information technology may be 
behind the investment surge. A 
similar pattern of strongly ris- 
ing investment in weak eco- 
nomic conditions was visible in 
the US in 1991 and 1992, 
reflecting the need of compa- 
nies there to restructure and ; 
shrink and acquire the latest 
technology to compete success- : 
fully. 

Spending on rationalisation 
may not add significantly to 
growth. Indeed, the UK may 
simply be replacing the wrong 
sort of capacity with more effi- 
cient and up-to-date equip- 
ment 

While such investment is 
clearly better than none at all, 
the riang pr is (hat Britain will 

still be left with a small and 
efficient manufacturing sector 
that is too small for the 
nation's future prosperity. 


Revenues 
from MTV 
Europe at 
$ 60 m a year 

By Raymond S noddy 
In London 

MTV Europe, the London- 
based satellite rock mnsic 
channel, is now producing rev- 
enues at the rate of $60m-$70m 
a year, according to Mr Frank 
Biondi, president and chief 
executive of Viacom, which 
owns MTV Europe. 

Until now MTV has declined 
to give any financ i al numbers 
for its European television net- 
work which is available in 
43m homes in 32 countries. 

“MTV Europe's revenues 
have been increasing at 70 to 
80 per cent a year although it 
win be tough to keep that up”, 
Mr Biondi said. The revenue 
figures are at least double that 
suspected by analysts. 

“We [BITV Europe] will be 
available In 50m homes by the 
end of this calendar year,* 1 Mr 
Biondi forecast He stuck to a 
previous formula to describe 
MTV Europe’s profits. “It is 
marginally profitable.” In fact 
all tee signs are that the com- 
pany is being conservative In 
its public statements and after 
5)4 years on air MTV Europe 
is comfortably profitable. 

Viacom recently announced 
that it was bringing its Ameri- 
can children’s channel Nickel- 
odeon to the UK In a joint ven- 
ture with British Sky 
Broadcasting. Mr Biondi said 
the aim was to take Nickel- 
odeon to other European coun- 
tries through joint ventures 
with local partners. 

BITV, available in more than 
200m homes worldwide, plans 
to launch a service for Latin 
America in October. The 24- 
honr channel will be for Span- 
ish speakers in the US and 
central and south America. 


This announcement appears as a matter of record only. 
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Time Products 
in $ 17 m luxury 
handbags buy 


Rothmans 
forms £55m 
joint venture 
in Russia 


COMPANIES AND FINANCE * 


Called to account for past practices 

Andrew Buxton of Barclays Bank faces a most testing time. John Gapper reports 

T HE NEXT two weeks The degree of dissatisfaction ~~ntsall* arrived too late to The second uncert 

will probably be the among shareholders is open to 
most testing of Mr debate. Fund managers hold- 


By Philip Rawstome 


By Andrew Bolger 


TIME PRODUCTS, the UK 
watch and jewellery distribu- 
tor, has paid S17m (£U.9m) for 
the business of Judith Leiber. 
an American who designs lux- 
ury handbags for the interna- 
tional jet-set. 

Hollywood stars are among 
customers prepared to pay sev- 
eral thousand dollars for a 
handbag made by Mrs Leiber. 
72, who started her business 30 
years ago In New York. 

A designer bag presented to 
Mrs Barbara Bush was valued 
at 91,245. It showed a likeness 
of Millie, the presidential cou- 
ple's pet dog. 

Mrs Leiber will continue to 
run her company, which dis- 
tributes only through exclusive 
department stores and jewel- 
lers. Time Products has distrib- 
uted her handbags in the UK 
since 1991. 

The UK company said the 
handbags had not been 
actively marketed outside 
North America, and there was 
therefore potential Cor develop- 
ing the brand worldwide. 


There was scope for applying 
the name to merchandise other 
than handbags, putting a 
broader range of products 
through the same tightly-tar- 
geted distribution network. 

Time Products also 
announced that It had paid 
£2m for a 5 per cent stake in 
Audemars Piguet, the Swiss 
watchmaker which specialises 
In highly technical and luxuri- 
ous timepieces. 

Mr Marcus Maiguiles, chair- 
man of Time Products, said: 
“Judith Leiber is one of the 
most highly-prized brands in 
North America and we are 
delighted to have secured it, 
while our relationship with 
Audemars Piguet will be 
strengthened by our invest- 
ment" 

The Leiber business made 
pre-tax profits of 91m. after 
directors’ remunerations, on 
sales of *I5ra in the year to 
December 31. It had net assets 
at that date of 95.1m. 

Even after completing these 
acquisitions, Time Products 
has net cash of more than 
£10m. 


Etonbrook 
meeting called 

By Andrew Bolger 


Unipart extends 
Jaguar link 


By John Griffiths 


Mr Andrew Perloff, the rebel 
shareholder in Etonbrook, has 
requisitioned an extraordinary 
general meeting of the prop- 
erty development company, in 
another attempt to join the 
board and remove all of its 
existing directors. 

Mr Perloff and the three 
companies acting with him 
own 20 per cent of Etonbrook. 
He has twice failed to win a 
seat on the board but thwarted 
a proposed capital restructur- 
ing at an EGM in September. 

In January the former BES 
company blamed a drop in its 
interim pre-tax profits from 
£300,000 to £74.000 On costs 
incurred in fighting a tender 
offer from Mr Berloff. which 
would have increased his stake 
to just under 30 per cent. 


Jaguar Cars has signed an 
agreement extending for 10 
years a contract under which 
Unipart, the motor components 
manufacturer and distributor, 
manages Jaguar's worldwide 
parts operations. 

The contract is expected to 
be worth more than £50Qra 
over its 10 -year life. 

At the beginning of last year 
Unipart took over worldwide 
parts distribution (or Rover 
Group’s Land Rover and Range 
Rover vehicles, adding £100m a 
year to its turnover. 

The' Land Rover business 
was a significant contributor to 
Unipart's record £19.8m profits 
in 1992 • a 28.5 per cent rise. It 
has controlled Rover's car 
parts distribution ever since 
privatisation. 


ROTHMANS International Is 
to Invest £55m in a cigarette 
manufacturing joint venture 
with Nevo Tobacco, a private- 
ly-owned tobacco company In 
St Petersburg, Russia. 

The deal marks Rothmans’ 
first capital investment in cen- 
tral and eastern Europe, 
though it has licensing 
arrangements in Poland and 
the former Yugoslavia. 

Rothmans will acquire a 75 
per cent shareholding in the 
venture, to be called Roth- 
mans Nevo, and will build a 
new cigarette factory in St 
Petersburg. 

The factory, with an output 
of lOtm cigarettes a year, la 
expected to begin production 
in mid- 1995. 

The UK company's £55 m 
investment will be phased 
over several years and will 
cover construction costs and 
the supply of plant and equip- 
ment 

Lord Swaythling, Rothmans’ 
chairmag, said: “This venture 
Is a mqjor long-term initiative 
with a view to capitalising on 
the opportunity that Russia 
represents as one of the larg- 
est potential consumer mar- 
kets in the world”. 

Russia, with a market esti- 
mated at 443bn cigarettes a 
year, has already attracted 
large-scale investment from 
other tobacco multinationals. 


London Share Service 
classification changes 

A series of changes to the 
classifications of companies 
listed on the London Stock 
Exchange was made at the last 
quarterly meeting of the FT-SE 
Actuaries Industry Classifica- 
tion Committee. 

As a result, the following 
stocks will be moved to new 
categories in the London Share 
Service with effect from April 
1 1993: 

Black & Edgington to Busi- 
ness Services (41) from Engi- 
neering - General (7): Svenska 
Cellulosa (SCA) to Packaging, 
Paper & Printing (31) from 
Chemicals (42). 



FINAL OFFERS 




BY BZW AND BRITISH LINEN BANK ON BEHALF OF AIRTOURS PLC 


OWNERS ABROAD GROUP PLC 


CLOSING DATE FOR ACCEPTANCES: 
1PM TUESDAY, 16 MARCH 1993' 
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CURRENCY MANAGEMENT CORPORATION PLC 

WINCHESTER HOUSE. 77 LONDON WALL. IBHOON KaiSVJ 
TEL:07I-MZ 9745 FAX: 071-182 0M7 TELBfcSMZWl CMC 
FOREIGN EXCHANGE 24 HOUR LCMXM DESK 
DIRECT ACCESS TO EXPERIENCED DEALERS 
DOLLAR AND CROSS RATE CURRENCIES 
CALL NOW FOR FURTHER INFORMATION A BROCHURE 


istcorp 
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Fuji Intern:! lion ul Finance 
(Australia) Limited 
Tranche A USS 60.000,000 
Roaling/Fixed Rote 
Guaramccd Bonds 2001 
[nlcrcsl Rale : 3."03 13% pj. 
[merest Period : from 8th March, 
1993 to 8ih 
June. 1993 

Interest payable per USS 50.000 
Notes: USS 473.18 


By Fuji Bank {Luxembourg} S.A. 


T HE NEXT two weeks 
will probably be the 
most testing of Mr 
Andrew Buxton’s career. After 
becoming chairman and chief 
executive of Barclays Bank in 
January, just in time to 
announce the first pre-tax loss 
in the bank's 96 year history, 
be faces a wave of doubt over 
whether he should stay in 
either job. His future will 
depend on meetings with 
shareholders around the coun- 
try which start this week. 

Mt Buxton yesterday indi- 
cated the outline of the argu- 
ments he intends to put. That 
he accepts some blame for the 
past when he was manag in g 
director under Sir John Quin- 
ton in the late 1980s. That 
under bis leadership the bank 
has improved its operating per- 
formance. and will continue to 
do so. And that be will hand 
over a significant part his 
responsibilities to a new senior 
executive this year. 

None of this is likely to come 
as a surprise to the bank's 
large shareholders. But they 
will be watching Mr Buxton’s 
performance closely to see if he 
can alter their perception that 
he has not presented his own 
and the bank's case well so far. 
Some institutions believe his 
performance at last week’s 
post-results press and analysts’ 
conferences should have been 
more confident 


The degree of dissatisfaction 
among shareholders is open to 
debate. Fund managers hold- 
ing 15 per cent of the bank's 
shares contacted by the finan- 
cial Times on Friday expressed 
varying degrees of discontent 
the strongest being the view 
that Mr Buxton should resign. 
But Barclays believes it has 
received support from the most 
senior executives of the institu- 
tions concerned. 

Yet the bank tacitly accepts 
the view that it cannot judge 
entirely on the basis of tele- 
phone calls made by Mr Bux- 
ton on Friday. The ultimate 
test will come in the post 
results "roadshow” in which 
Mr Buxton makes plain he will 
play a full part “I have got to 
try to reassure them, and make 
sure they appreciate that the 
current management is getting 
derisions right,” he said yester- 
day. 

Mr Buxton’s problem in 
doing so is his link with the 
past This is partly as a mem- 
ber of one of the Quaker fami- 
lies in charge of the regional 
banks which came together to 
make up Barclays. But it is 
substantially to do with a more 
recent period of history: the 
time in May 1988 when be 
became managin g director, just 
after a rights issue of £92 Lm to 
expand lending had been 
announced. 

Mr Buxton made an incau- 



Sir Peter Middleton: the 
deputy chairman 


essentially arrived too late to 
stop lending mushrooming. He 
argues that much of the prob- 
lem in the following 

two years came from large 
companies taking up more of 
what were already-agreed facil- 
ities. “When you come in the 
middle of a fast expansion pro- 
gramme that is already taking 
place, it Is difficult to control,” 
he says. 

This issue alone would pro- 
vide enough material for 
debate. But Mr Buxton faces 
questions on a second point: 
when and how he will take 
steps to split his two roles. 

He remained cautious about 
details yesterday, but promised 
it would happen this year. “I 
do not think later would be 
acceptable to shareholders, and 
I do not want an uncertainty of 
this sort any longer than nec- 
essary,” he said. 


tious remark at the press con- 
ference on Thursday indicating 
that he had little direct respon- 
sibility for this lending growth. 
Yesterday, he was carefully 
emphasising that he bore some 
responsibility, and should 
have performed better. “With 
hindsight, when 1 became 
managing director. I wish I 
had jumped on the problem 
of expansion earlier.” he 
said. 

His defence Is that despite 
having made mistakes, he 


T here are two uncertain- 
ties involved. The first 
is whether the bank will 
actually appoint a chief 
executive in both name and 
deed, or have a chief opera- 
ting officer similar to Mr Bux- 
ton’s old post of managing 
director. 

Any wavering is likely to 
stimulate discontent among 
shareholders, one reason for 
Mr Buxton's promise yesterday 
of handing over “a significant 
part” of his job. 


Reduced interest charge 
behind rise at British Data 


CROSS BORDER M&A DEALS 


BtOOER/INVESTOR 


COMMENT 


Deutsche Bank (Germany) Banco de Madrid 


Banking 


Foreign growth 
continues 


By Richard Gourlay 


BRITISH Data Management, 
the data storage specialist 
which came to the market 
through a placing a year ago, 
reported doubled pre-tax prof- 
its of £1.66m for the six months 
ended December 31, against 
£779,000 last time. 

Sales rose 13 per cent from 
£6.2m to £7.04 m. The pre-tax 
figure was struck after a much 
reduced interest charge - 
down from £687,000 to £53.000. 

Earnings per share rose 25 
per cent to 6.5p and the group 
declared an interim dividend of 
1.5p. The directors said the 
earnings figure was flattered 
by a £138.000 tax charge tlial 


was significantly lower due to 
£258,000 of over-provisioning in 
the previous year. 

Mr Stephen Crown, British 
Data’s chairman, said a strict 
comparison of earnings could 
not be made because in the 
previous year BDM paid no tax 
because of losses brought for- 
ward. 

He said he continued to seek 
substantial organic growth 
that would be supplemented by 
bolt-on acquisitions. 

The company expected to 
gain a significant amount of 
new work from the govern- 
ment which, through its mar- 
ket testing programme, is seek- 
ing to farm out support 
functions. 


Kraft General Foods 
International (US) 


Terry's ((JK) 


Confectionery 


United Biscuits 
sale 


BSN (France) 


Egldfo Galbani (Italy) 


Lifts stake to 
70 per cent 


Banco Central Hispano- 
americano (Sptin)/Baneo 
Comerdsl Portugues 


Share Swap 


Banking 


Co-operation 

move 


Western Mining Group 
Australia 


Olympic Dam (Australia) Mining 


BP exiting 
minerals mining 


Cad-Net Enterprises 
(Canada) 


Unit of Cable and 
Wireless (UK) 


Telecoms 


C&W refocusing 
efforts 


Johnson A Firth Brown 
(UK) 

Viking Metallurgical 

Corp (US) 

Engineering 

£8.8m. 

US expansion 

Rockwall International 
(US) 

Unit ot Sp recti or & Schuh 
(Switzerland) 

Controls 

n/a 

Strengthening 
global position 

FMC Corp (US) 

Kongsberg Offshore 
(Norway) 

Oil & gas 
services 

n/a 

Siemens non- 
core saie 

Thomaon-CSF (Franca)/ 
Short Brothers (UK) 

Shorts Missile Systems 
(JV) 

Defence 

systems 

n/a 

Brothers in 
arms 


SRFMORTGAGE NOTES 1 PLC 

Gass A Mortgage Backed Floating Rate Notes 
Due March 2021 


Curasao Depositary Receipts 
of 

PIONEER ELECTRONIC CORPORATION 


NOTICE IS HEREBY GIVEN to the holder* of ihe Class A Mortgage Backed Floating Rate Notes Due 
March 2021 (the 'Class A Notes*) of SRF Mortgage Notes l PLC (the "Lamer') that, pursuant to the Trust 
Deed dated 20th March, 1989 (the “Trust Deed*), between the Issuer and the Ijw Debenture Trust 
Corporation p.l.c., as Trustee, and the Agency Agreement dated 20th March, 1989 (the "Agency 
Agreement"), between the Issuer and Morgan Cuaranty Trust Company of New York (the "Principal 
Paying .Agent") and others, the Issuer has determined that, in accordance with the Redemption 
provisions set oat in the Terms and Conditions of ihe Class A Notes. Available Funds as defined in the 
Terms and Conditions in the amount of £7.600,000 will be utilised on 22nd March. 1993 (the 
"Redemption Date") to redeem a like amount or Class A Notes. The Class A Notes selected by drawing 
in lots of £100,000 for redemption on the Redemption Dale at a redemption price (the "Redemption 
Price") equal to their principal amount, together with accrued interest thereon arc a9 follows: 


OUTSTANDING CLASS A NOTES OF £100,000 EACH BEARING 
THE DISTINCTIVE SERIAL NUMBERS SET OUT BEU)W 
Bearer Notes 


28 

25 

M 

82 

80 

100 

134 

144 

151 

200 

202 

216 

228 

233 

2-48 

276 

299 

315 

340 

341 

119 

358 

370 

373 

283 

410 

427 

430 

VII 

472 

479 

512 

513 

565 

572 

S«7 

603 

022 

624 

653 

600 

687 

712 

736 

742 

715 

757 

759 

760 

761 

776 

783 

807 

828 

851 

889 

897 

933 

972 

979 

081 

088 

991 

9% 

12-12 

1267 

1268 

1285 

1287 

1292 

1302 

I3S3 

1354 

136-1 

1481 

I486 






The undersigned, being the Agent of Caribbean Depositary 
Company N.V., announces that Pioneer Electronic Corporation 
has declared a dividend of Yen 1 2 JO per share (inlerim-div. for 
the financial year 1992) which will be payable as from March 
15 th, 1993 at the office of Pierson. Held ring & Pierson N.V 
This distribution, which has been converted into U.S. dollars 
pursuant to section 4 of the Deposit Agreement will be available 
to holders of CDRk against surrender of talon less 20% Japanese 
withholding tax. to the effect that per CDR’s evidencing 

5 Depositary Shares $ 4,~ ( 4.26) 

10 Depositary Shares S 8,-( 8.52) and 
100 Depositary Shares $ S0.~ (85,20) is paid. 

The amounts stated between brackets represent the dividend less 
15% Japanese tax. These dividends will be paid until April 15th, 
1993 but only on condition that the coupons to be surrendered 
will be accompanied by an "Affidavit" (obtainable with the 
undersigned), evidencing that the beneficial holders of the 
CDRls are residents of a country which has concluded a Tax 
Treaty with Japan. 

In the Netherlands dividends will be paid to residents in Dutch 
currency at the daily rate of exchange unless otherwise instructed. 

Amsterdam, March 5th, 1993 


The Class A Notn may lie surmuleral fur redemption at the specified office of any of the Paying Agents, 
which an- as follows: 


Pierson, Hcldring & Pierson N.V. 


Morgan Guaranty Trust Company 
of New York 

60 Victoria Embankment 
London EC4Y 0JP 


Morgan Guaranty Trust Company 
or New York 
Avenue dc* Arts 35 
B-llMO Brussels 


Banque Paribas (Luxembourg) S.A. 

10a Boulevard Royal 
l .-2093 Luxembourg 

In rr»[iecl of Beam- Class A Notes, f he Redemption Price will be paid upon presentation and surrender of 
such Notes together with all unmaturvd Coupons appertaining thereto, on or within a period o( ten 
years and five years respectively, afler the Redemption Date. Such payment will be made (i) in sterling 
at the specified office of the Paying Agent in London or (ii) at any specified offire of any Paying Agent 
listed above by sterling cheque drawn on, or at the option of the holder by transfer to a sterling 
account maintained by the puyer with, a Town Clearing branch of a bank in London. On or after the 
Retlemption Date interest shall erase to accrue on the Class A Notts which are the subject of this Notice of 
Redemption. 

SRF MORTGAGE NOTES 1 PLC 

By: Morgan Guaranty Trust Company 
as Principal Paying Agent 
Dated: 8lh March, 199.1 



National & Provincial 
Building Society 

Japanese Yen 10,000,000,000 

Floating Rate Notes due 1995 

For the six months 

8th March, 1993 to 7th September, 1993 

In accordance with the provisions of the Notes, 
notice is hereby given that the rate of interest has 
been fixed at 4.35 per cent, per ann um, and that 
the interest payable on the interest payment date, 
7th September, 1993 against Coupon No. 10 will 
be Yen 2,180.959 per Yen 100.000,000 Note. 


m BankAmerica 
Corporation 

(tncotpcnmt h the sate a Daitn*aii) 


U.S. $400, OOO, OOO 
Floating Rate Subordinated 
Capital Notes Due 1997 

Hofdera ol Notes of the above issue 
are hereby nobfied that for ihe next 
bilarest Sub-period from gtti March, 
1993 to I3to Apri.1993 Ihe totowing 
w* apply: 

1. interest Payment Dale: 9lh 
June. 1993. 

2. Rale of fnteresl lor Sub-period: 

5% per aiwri. 

3. Interest Annum payable (or 
Sub-penod: USS243.06 per 
USS50.000 nomnaL 

4. Accumulated Interest Amount 
payable: US$243 .06 per 
USSSO.OOO norrtnai. 

5. Non interest Sub-penod wiB be 
from 13th Aprfl. IS93 to 13th May, 
1993. 


US$125,000,000 

First Chicago Corporation 

Floating Rate Subordinated Capital Notes Due December 1996 

Notice is hereby given drat the Rote of Interest has been fixed at 
3.3750% and that the interest payable on Ihe relevant Interest 


The Industrial Bank of Japan, Limited 
Agent Bank 


Payment Date, June 8, 1 993 against Coupon No. 26 in respect of 
USS 1 00,000 nomi nal of the Notes weB be USS 862 .50. 

March 8, 1 993, London ~ ~ 

By; Citibank, hLA. (Issuer Services), Agent Bank CflTfli/tfKO 


more information at your fingertips 

The NEW Futures Pager now updates eves more Currencies, 
Indices, fixtures and Interest Rates every 2 minutes, 24 tram a day. 
Call 071*895 9400 now for your free triaL 


Agent Bank 
Bank of America 
international Limited 


FUTURES PAGER 
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An tight year track recontoi successful forex forecasting dally. 
Commentaries, forecasts, Tecommendsttons 
& charts from London and New York. 

Tel: *44819488316 toaBBBWjSSBrSL fir #44819488469 
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OBicclive analysis a sfralcaics! 

for Ifse professional Fnvoslor. 


t tor tne professional investor. 

V A W^ S: : i r,K I .-.tsS023SiH 0i:4 774:?7 

TM V ■: rx T* 1 r. T: .*• ^ ^ n - “ * 


7tl 03S2B797 S- 


For FX Professionals Only. 


Call Today for Your 
Complimentary Copy 
+44 71 240 '2090 



Market Myths and Duff Forecasts for 1993 
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The second uncertainty is 
whether the new senior exec- 
utive will come from inside or 
outside the bank. As long as 
Mr Buxton remains chairman, 
investors are likely to place 
sig nifi cance on the new. senior 
executive coming from outside 
tiie bank. Yet this could pres- 
ent internal problems by risk- 
ing curtailing the responsibili- 
ties of executives such as Sir 
Peter Middleton, the deputy 
chairman. 

Mr Buxton emphasised yes- 
terday that this potential prob- 
lem was one reason why he 
was taking some time to deride 
how the new management 
structure - first introduced In 
1991 - should be reformed. “It 
is a definite consideration. I 
must take the management 
team with me and ensure that 
I hold them together, and con- 
vince them that any new struc- 
ture is going to work,” he said 
firmly. 

Barclays' chairman empha- 
sised yesterday that he did not 
believe investors' concern was 
so great that they “want to fire 
the whole of the management 
team”. But he would not be 
drawn on the question of 
what he would do if the 
shareholder meetings over 
the next two weeks convinced 
him otherwise. “As the saying 
goes, I would prefer not 
to start from there," said Mr 
Buxton. 
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COMPANIES AND FINANCE 


American Express plans to 
reduce stake in First Data 


*p 5 6 . b inn 

r :_ -:*<-**-* 
Ilf 

U ft 

" a- 

,Tj k% 

v h - ** 

.. ?r * I<4 r a 

"any 


By Nikki Ta9 In New York 

AMERICAN Express, the US 
financial services group that 
haa recently undergone signifi- 
cant management upheavals, 
is planning to sell more than 
half its majority stake in First 
Data Corporation. 

The disposal could bring 
some S1.2bn into American 
Express, which suffered a pain- 
ful profits setback last year. 
First Data administers credit 
card transactions for compa- 
nies such as Visa and Master- 
card, as well as American 
Express Itself. 

American Express said that 
it planned to sell 32m shares in 
First Data, with a further 3.2m 
becoming available if the offer 
went well 

The sale could reduce Ameri- 
can Express's stake in First 
Data from 54 per cent to 
around 22 per cent 

First Data shares eased $K 
to 934-50 on the news, which 



~t . j 

Harvey Golub; replaced James 
Robinson as Amexco chief 

came on Friday afternoon. At 
this sort of level however, the 
disposal would raise around 
$l.2bn for the financial ser- 
vices group, ahead of sale 
expenses. 

American Express said that 


the proceeds of the sale would 
be used for "general corporate 
purposes". 

The sale itself did not sur- 
prise Wall Street, although it is 
the first important move made 
by the company since Mr Har- 
vey Golub replaced Mr James 
Robinson as Chief executive of 
American Express earlier this 
year. 

American Express sold more 
than 50m shares in First Data 
last year, raising more than 
Slbn In the process and cutting 
its interest to the 54 per cent 
ownership level 

American Express shares 
gained $% to $25% on Friday’s 
news. 

Net earnings at American 
Express more than halved for 
1992 following a steep decline 
in profits within the group’s 
travel side and a slide into 
losses at Shearson Lehman, 
American Express' brokerage 
and investment banking 
operations. 


Kirch raises holding in Springer 


By Judy Dempsey In Berlin 

MR LEO Kirch, the media 
magnate, has paid DM220m 
($132m) to increase to 29 per 
cent his shareholding in Axel 
Springer, the large German 
publishing group which counts 
Bild and Die Welt among its 
newspaper titles. 

He has acquired the 10 per 
cent stake in Springer sold last 
week by Poligrafid Editorials, 
the Italian publishing 
company. 

Before the purchase, Mr 
Kirch already had around 25 


per cent of the Springer voting 
rights. 

The deal stems from a cross- 
shareholding agreement 
between Springer and PoUgraf- 
id under which both compa- 
nies have ended their involve- 
ment with each other. 

Springer has sold its 10 per 
cent stake, or 13.2m shares, in 
PoUgraftci to the Monti Group, 
the Italian publisher which 
holds the majority stake in 
Poligrafid. The selling cost is 
reported to be 14,650 ($2.95) a 
share. 

Springer’s decision to sell Its 


stake ends Its short involve- 
ment in the Italian media mar- 
ket But it also means that the 
group, which publishes Bild, 
the mass circulation dally, and 
Die Welt, a more serious daily, 
is likely to spend more time 
improving sales, distribution 
and circulation in eastern 
Germany. 

German newspapers are 
attempting to increase their 
share of the expanding eastern 
German market. In particular, 
two new weeklies. Focus and 
Die Woche, are aiming for a 
younger, up-market readership. 


Dumez to cut 1,500 jobs this year 


By Alice Rawsthom In Paris 

DUMEZ, one of France’s 
largest construction compa- 
nies, plans to cut 1,500 jobs in 
France this year after suffering 
a steep fall in sales in 1992. 

Mr Jean-Louis Brault, who 13 
months ago became chairman 
of Dumez, a subsidiary of the 
Lyonnaise dee Eaux-Dumez 
utility group, announced that 


his company had seen sales fall 
by 25 per cent to FFrl5bn 
($2.65hn} in 1992 from FFr20bn 
in 1991. 

Dumez, like other construc- 
tion companies, has been badly 
affected by the slowdown 
across the European construc- 
tion sector. It has also encoun- 
tered problems with contracts 
in Saudi Arabia. 

Mr Brault said Dumez envis- 
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ATLANTIC RICHFIELD COMPANY 

US$200,000,000 9 7,% Bonds Due March 20, 1993 
US$250,000,000 10 7«% Notes Due July 2, 2000 

NOTICE IS HEREBY GIVEN that, pursuant to Condition 4(c) of the I 
Terms and Conditions of the US$200,000,000 Bonds Due 1993 and 1 
Condition 4(c) of the Terms and Conditions of the US$250,000,000 i 
Notes Due 2000 (the 'Securities'), Atlantic Richfield Company, a 
Delaware corporation, (the 'Issuer') has of midnight March 5, 1993, 
(the Termination Date"), terminated the appointment of Banqua 
Internationale a Luxembourg SA in Luxembourg as a paying agent 
with respect to such Bonds and such Notes. 

With effect from the Termination Date, holders of the Securities end 
all coupons appertaining thereto will no longer be able to present 
them at the specified office of Banque Internationale a Luxembourg 
SA in Luxembourg. As a result, the Issuer has appointed, effective 
midnight March 5, 1993, Kredietbank SA Luxambourgaoise as a 
replacement paying agent for the purposes of presentation and 
surrender of the Securities and the coupons. The specified office of 
Kredietbank S.A. Luxembourgeolse Is listed below: 

Kredietbank S.A. Luxembourgeolse 
43 Boulevard Royal 
L-2955 Luxembourg 
Luxembourg . 

ATLANTIC RICHFIELD COMPANY 

Dated: March 8, 1993 


aged reducing its 11333-strong 
French workforce by 18 per 
cent, with 500 job losses at the 
parent company and 1,000 at 
the regional subsidiaries this 
year. 

News of the Dumez rational- 
isation follows the announce- 
ment earlier this year that 
Lyonnaise des Eaux-Dumez 
faced a sharp fall in net profits 
of over 65 per cent last year. 


Ministry 
denies role 
inOCP 
counter-bid 


By William Dawkins In Paris 
and Paul Abrahams In London 

THE French industry minis try 
has denied involvement in an 
attempt to mount a counter- 
bid for Office Commercial 
Pharmaceutiqae, France's 
largest medicines wholesaler, 
which Is facing a takeover 
offer from a German group. 

A senior official said the 
ministry had responded to 
requests for information from 
shareholders of Gehe, the Ger- 
man group that last month 
made a friendly FFri.8bn 
($S18.Sm) offer for OCP. 

The French government had 
no interest in meddling In 
purely private business, the 
official said. “We do not get 
involved in takeovers, “ he 
added. The only industry min- 
istry involvement was to pro- 
vide information about French 
medicine marketing rales to 
Gehe shareholders, the official 
explained. “I can assure you 
that Franco-German business 
relations are very good,” he 
said. 

The ministry's denial contra- 
dicts elaiwic aarltpr thin week 
by some representatives of 
OCP and a member of a French 
consortium of pharmaceuticals 
companies that the govern- 
ment was sponsoring a French 
counter-bid. 

However, a leading French 
drugs group in the consortium 
yesterday reconfirmed that the 
industry ministry bad advised 
it on mounting a possible 
counter-bid for OCP. 

Mr Jean- Pierre Dochd, OCFs 
chief executive, supports the 
German deal, but OOP’s larg- 
est single shareholder, the 
Bourely family, with 15 per 
cent of the equity, opposes it 
A legal action between rival 
existing shareholders for con- 
trol of OCP is understood to be 
under way. 

Meanwhile, the French Trea- 
sury has delayed for 10 days 
its decision on whether to give 
the German bid the go-ahead. 

OCP says that officials want 
to examine the ownership 
structure of Gehe and in par- 
ticular Franz Haniel, the Duis- 
burg-based trading and service 
company which owns Gehe. 


A dividend dilemma at Banesto 

Disposal could allow the bank to make a full payout, says Peter Bruce 

M ARIO Conde, chair- recoverable loans are at record Banesto has already paid profit to pay shareholders T 
man of Banesto. levels in Spain, but are particu- Pta95 to shareholders for 1991. rights-issue proceeds wou 
Spain's third largest larly burdensome at Banesto though, and has until June to then BO tn reserves where m 


M ARIO Conde, chair- 
man of Banesto, 
Spain's third largest 
bank, has one of those prob- 
lems this week that occasion- 
ally make it fun to be in debt 
On Friday, Banesto 
announced it had sold its big- 
gest banking subsidiary, Banco 
de Madrid, to Deutsche Bank 
for Pta42bn ($357m>. This deal 
will allow the German bank, 
which already owns Catalonla- 
based Bancotrans, to become 
the largest foreign bank in 
Spain. But it was far more 
Important for Mr Conde. 

Banesto will make a profit of 
Pta30bn from the disposal and 
now has to decide what to do 
with It. It has two choices. 

The first and most probable 
use of the money will be to 
provide for bad debts. Non- 


recoverable loans are at record 
levels in Spain, but are particu- 
larly burdensome at Banesto 
where assets grew rapidly just 
prior to the downturn in the 
economy last year. 

The Bank of Spain bad given 
Banesto until the end of next 
year to find an extra Pta40bn 
to cover Itself. 

The other, more remote, pos- 
sibility, Is that the money will 
be used to help pay a full divi- 
dend for 1992. As things stand 
now, Banesto cannot possibly 
match the foil 1991 payout of 
Pta205, because the parent 
bank's profits fell last year and 
the Bank of Spain would frown 
on any bank, perhaps espe- 
cially Banesto, reducing the 
amount of net profit trans- 
ferred to reserves in the middle 
of a recession. 


Banesto has already paid 
Pta95 to shareholders for 1991, 
though, and has until June to 
decide whether, and how, to 
make Its traditional compli- 
mentary payment. Analysts 
disagree about what might be 
done and the bank is keeping 
silent But there is some hope 
for shareholders. 

The waters are further mud- 
dled by the feet that Banesto is 
planning a large three-for-one 
rights issue, which has won a 
promise of support from 
J-P- Morgan and which Banesto 
hopes will raise up to Pta53bn 
in new capitaL 

There is an outside chance 
that a successful rights issue 
might persuade the Bank of 
Spain to allow Mr Conde to use 
all or most of last year's 
Pta20.2bn parent bank net 


Australia’s Orbital says it has won 
orders for new type of car engine 


By John Griffiths 

AUSTRALIA’S Orbital Engine 
Company has told the New 
York and Australian stock 
exchanges that it has won 
orders from “a major automo- 
tive producer” for its innova- 
tive two-stroke engines. 

Ford, General Motors. Fiat 
and Volkswagen are among car 
makers already holding 
licences from Orbital to 
develop the technology. Orbital 
engines are around half the 
weight and two-thirds the size 
of conventional car engines. 

However, Ford, which has 
several dozen prototype Orbit- 
al-powered Fiestas In trial use 
with fleet operators In the UK 


- and is widely regarded as 
the front-runner for bringing 
Orbital cars to market - 
rejected speculation that it was 
Involved in the announced 
agreement 

Orbital in which Broken Hill 
Proprietary has a 25 per cent 
stake, said it was prevented by 
a confidentiality agreement 
from naming the manufacturer 
which had signed the letter of 
intent 

According to Orbital the 
agreement provides for the 
vehicle maker initially to take 
supplies of OCP (Orbital Com- 
bustion Process) engines from 
a US plant being prepared by 
Orbital at a former GM facility 
in Tecumseh, Michigan, and 


which is due to come on 
stream at the end of this year. 

This will be complemented 
by an engineering programme 
at Orbital's research and devel- 
opment facilities at Perth, 
Western Australia. 

The rationale behind the 
Tecumseh plant is for it to pro- 
vide licensees with only a suffi- 
cient volume of engines for 
them to gain know-how before 
committing to their own high- 
volume manufacture. 

Ford hopes to have small. 
Orbital-engined cars in its 
range by as early as 1995. The 
engines are said to be 10 per 
cent more powerful and 12 per 
cent more economical than 
conventional rivals. 


Hagemeyer ahead 21% at FI 103m 


By Ronald van de Krot 
in Amsterdam 

HAGEMEYER, the Dutch- 
based trading company that is 
65 per cent-owned by First 
Pacific of Hong Kong, yester- 
day reported a 21 per cent 
jump in 1992 net profit to 
FI 103.1m (S55.7m) and a 5.6 per 
cent rise in its dividend to 
FI 6.00. 


iiiiiiMiiMiiiiiiiiifiiiHiiiiiiiiiiiimiiiiiiniiiiiiiiiiiiiii 

This odi’ertisement is issued in compliance with the requirements of The International Stock Exchange of 
the United Kingdom and the Republic of Ireland Limited ( the 'London Stock Exchange"). It does not 
constitute an invitation to the public to subscribe for or purchase any securities. Application has been 
made to the London Stock Exchange for admission to the Official List of all the Ordinary shares (issued 
and now being issued ) of Warrants and Value Investment Trust pic. It is expected that listing will become 
effective and that dealings m the Ordinary shares will commence on 12th March, 1 99J. 

Warrants and Value Investment Trust pic 

l Incorporated in Smriand under the Companies Art t98S • Registered No. 1430} J) 
placing by 

S.G.Warburg Securities 


80,000,000 Ordinary shares of 5p each 
at 25p per share 
payable in full on acceptance 


Authorised 

£5,000,000 


Share Capital 


in Ordinary shares of 5p each 


Issued and now 
being Issued 
(hilly paid) 
£4,000,000 


Warrants and Value Investment Trust pic (*WAVIT*) is a new investment trust which will be managed 
by Scottish Value Management Limited and will invest principally in investment mist company warrants 
and other securities in the investment trust company sector which have similar characteristics to those of 
warrants with the objective of achieving capital growth greater than that of the IT- Actuaries Investment 
Trust Index. Listing particulars will be available during normal business hours on any weekday, Saturdays 
and Bank Holidays excepted, up to and including 22nd March, 1993 frotn:- 


Scottish Value Management Limited, 
2 Canning Street Lane, 
Edinburgh EH3 8ER 


S.G.Warfautg Securities Ltd., 
1 Finsbury Avenue, 
London EC2M 2 PA. 


Copies of the listing particulars are also available from the Company Announcements Office, the London 
Stock Exchange, London Stock Exchange Tower, Old Broad Street, London EC2N 1HP, up to and 

including 10th March, 1993. 

Sth March, 1993 

lllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll 


The company also 
announced plans for a two- for 
one share split and an increase 
in authorised share capital to 
FI 470m from FI 290m. It added 
that it had no immediate plans 
for a share Issue. 

Hagemeyer, which focuses 
on selling and distributing 
brand-name consumer and pro- 
fessional products, attributed 
tbe strong gain to its wholesale 


electro-technical subsidiaries 
and to its North American con- 
sumer electronic activities. 
Sales and profits from con- 
sumer and professional elec- 
tronics were unchanged from 
1991. 

Overall, turnover rose by 
15 2 per cent to F13.4bn and 
would have shown a 18.5 per 
cent increase but for exchange 
rate movements. 


profit to pay shareholders. The 
rights-issue proceeds would 
then go to reserves where, nor- 
mally, most of the 1992 profit 
would expect to end up. 

Clearly the central bank 
would be persuaded one way or 
the other by the final outcome 
of the rights issue. 

In truth, though, the rights 
issue would be paying the divi- 
dend, thus putting Mr Conde in 
the curious position of asking 
shareholders for money in 
order to be able to give it back 
to them. 

Between making the full pos- 
sible payment, with Bank of 
Spain complicity, and making 
none at all lies an acceptable 
policy. It is this that Mr Conde 
- and his prospective new 
shareholder in J.P. Morgan - 
will be searching for. 

HK Electric 
beats forecasts 
with 30% rise 

By Simon Holberton 
In Hong Kong 

HONGKONG Electric, which 
operates the electric power 
monopoly on Hong Kong 
island, has exceeded expecta- 
tions by reporting a 30 per 
cent rise in 1992 earnings to 
HK$3.05bn (US$394m) from 
HK$2.3bn in 1991. 

Profit was struck on a 9.3 
per cent rise in turnover to 
HK$5.3bn, from HK$4-8bn. The 
directors declared a final divi- 
dend of 52 cents a share, mak- 
ing 82 cents for the year - a 
rise of 17 per cent on 1991. 

Mr Simon Murray, chair- 
man, said Secan, the group's 
property development associ- 
ate, contributed more than 20 
per cent of pre-tax profits. 
Analysts expect the company's 
land bank to be folly utilised 
by the end of 1994. 

Mr Murray said the electric 
company recorded a profit 
growth of 14 per cent during 
the year. Unit sales of electric- 
ity rose by 4 per cent - well 
below the overall growth rate 
of Hong Kong’s economy of 5 
per cent In real terms. During 
the year the company invested 
HK$2.97bn in new electricity 
and power facilities. 



Valid applications made under the Offer will be met as set out in the following table. 
Definitive certificates for ail three classes of shares are expected to be despatched on 
Wednesday 10 March 1993 and dealings are expected to commence separately in each class of 
shares on Thursday 11 March 1993. Schroder PEP investors will be notified separately. 
Applicants who deal prior to receipt of their share certificates do so at their own risk. 


Number of 
Shares 
applied for 



Applications for one 

Class of Share only 

Applications for more than 
one Class of Share* 

Income 

Shares 

Capital 

Shares 

Zero 

Dividend 

Preference 

Shares 

Income 

Shares 

Capital 

Shares 

Zero 

Dividend 

Preference 

Shares 

100%** 

100% 

100% 

100% 

100% 

100% 

85% 

10 0% 

100% 

90% 

100% 

100% 

75% 

100% 

100% 

85% 

100% 

100% 

50.58714% 

100% 

100% 

50.58714% 

100% 

100% 

50.58714% 

98.95205% 

100% 

50.58714% 

98.95205% 

100%. 


300,500 - 
1 , 000,000 


1,000,500- 

2,500,000 

2,500,500- 

plus 


* Made on a single share application form. 

** Including applications for Income Shares to be held in the Schroder High Income PEP. 

Allocations have been made in full in respect of applications for Income Shares bv authorised financial 
intermediaries who gave the warranty in paragraph 4(gl of the Terms and Conditions of Application. 
References to applications are to applications which are valid or treated as valid in accordance with the 
Terms and Conditions of Application and which, in each case, have not been refected. All aliix-ations arc 
subject to the Terms and Conditions of the Listing Particulars dated TO February 1W3, the Terms and 
Conditions of Application attached thereto and the Memorandum and Articles of Association of the 
Company. Expressions used in this advertisement have the same meanings as in the Listing Particulars. 
Issued by Schroder Split Fund pic and approved by de Zocte & Be von Limited, a member of SFA and 
sponsor and stockbroker to Schroder Split Fund pic in connection with the Offer. The value of shares ran 
go down as well as up. 

8th March 1993 










U.S. $125,000, 000 

GfeflT LKEi FEDEML HMINO 


Collateralized Floating Rate Notes 
Series A due December 1997 

in accordance with the provJstonsof the Notes, notice is hereby 
given that for the three months interest Period from March 8,-1693 
to June 8, 1993 the Notes wrffl cany an Interest Rale of 

3.5625% per annum. The Interest payable on the relevant payment 
date, June 8..1993 wifi be U^. $910.42 per U.S- $100,000 principal 
amount of Notes. 


By: Tbe Chase Manhattan Bank, NJV. 
London, Agent Bank 

March 8,1993 


CHASE 


SOCIETE QUE8ECOISE 
D’ASSAINISSEMENT 

deseaux 

isfioajMM 

Floating Rate Nora Dae 1993 
guaranteed by 
Province deQuAec 

Intense rate -3.92% 

InJCTcs period; from -7.3.1993 
to -7.9.1993 
Interest Amount per VtiXMXXLflOO 
oomiiut due 7.9. 1993- Vl .976. 1 10 

Agent Bank 

The Long-Term Credit Bank 
of Japan. United 

Tokyo 


DON’T 

TRAVEL 

WITHOUT 

US. 


UDDEKTON LOOTED 
IIXSUNAOOOAOO 
Hooting Rate Bond* diu 2000 
Guuajriecdby 

motitfumaOTgi^^ 

Nnki h M* |t*ei On hr ifer kaotai astad boa 
la Mm*, mj to tin Ava. 1M1 (boili 4 m 
UaMntaMmtatMnnlslMM 
per ucaca. pkjCUc n tofapIMbK iW 

■O HM to KimUAlS per KKDI jOOOJOOO 
Hand* B Bond. 

Writer Unhid 
AgeMBaah 


EUROFIMA 

European Company forth* finance 
oi RaBroad RaSng Stock 

U.S. $250,000,000 

Deutsche Mark LfflOR Baaed 
Floating Rate Notea due 2002 

For the Interest Period 3rd 
March, 1993 to 3rd June, 
1993 the Notes will cany 
an Interest Rate of 5.8375% 
per annum with Coupon 
Amounts of U.S. $14.41, U.S. 
$144.07 and U.S. $14,406.94 
per U.S. 51,000, U.S. 510,000 
and U.S. $1,000,000 Notes 
respectively The relevant 
Interest Payment Date wffl be 
3rd June, 1993. 

Swiss Bank Corporation 


WOOLWICH 
- Building Society « 

5200.000,000 
Floating rate notes 
due 1996 

Notice is hereby given that the 
notes will bear interest at 
6.275% per annum from 4 
March 1993 to 4 June 1993 
Interest payable on 
4 June 1993 will amount to 
& 158. 16 per S 10,000 note and 
il.58I.64 per 5100.000 note. 

Agent: Morgan Guaranty 
Trust Company 

JP Morgan 


BanKorlreiana 

U.S. $300,000,000 
Undated Variable Bate Notes 

Notion a hereby given Hri the Rota of hterert ha* been fixed at 4-1 875% and ifw* 
Sts interact payable on the relevant Interest ftmwrtt Date Juno 8, 1 W3 apumt 

CouponNo.1 5wrayect o<U5510<L000 nominal oftha Notes wjj be USSLQ70.1 4. 

Services), Agent Bar* CtnBAtK&j 
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FOREIGN CAL Foma Las 

EXCHANGE !£2£sLt 

SERVICE IaodooEC4Y4BS 

24 HOURS Td 071-329 3030 

jwbfftmhcr uiL x uUlioa Fie 071-3293918 


SATQUOTE" 

REAL-TIME NEWS VIA SATELLITE 
* AFP-EXTEL * RR.NEWS * MARKETNEWS * 
* FUTURES WORLD NEWS * 

CALL* LONDON 071-329 3377/FRANKFURT 69 638 021 
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GERMAN BONDS 


US MONEY AND CREDIT 
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Prices soar on back of Bundesbank rate cut Jobs data provide bonds 

SURPRISE Is a central weapon It sent German government All but DM 12 ^bn of these lude to further reductions In mark bonds are respectively 

in the armoury of a central bond prices up to their highest mirchases took Diace in the the discount and Lombard 81. 113 and 475 ha sis ooints ▼ » 1.W1 ... V 


SURPRISE is a central weapon 
in the armoury of a central 
bank - especially the German 
Bundesbank, which over the 
course of last week teased the 
markets with contradictory 
signals, but on Friday deliv- 
ered a positive surprise. 

The market was disap- 
pointed that last Thursday's 
council meeting had closed 
without a cut in either the 
Lombard or discount rates - 
and then delighted when on 
Friday the Bundesbank 
announced a 24-basis point cut 
in its next 14-day repurchase 
agreement to 6.25 per cent, 
down from 8.49 per cent 

The move was taken by the 
markets as final confirmation 
that the Bundesbank is 
embarked on a steady course 
of substantial cuts in 
short-term interest rates - and 
proof that the Bundesbank 
believes the downturn in the 
German economy will prove a 
better brake on inflation than 
high Interest rates. 


UK GILTS 


It sent German government 
bond prices up to their highest 
level since the end of Decem- 
ber 1988. 

The average daily yield on 
aU government securities 
dropped by 10 basis points to 
&37 per cent, with the yield on 
10-year benchmark bunds 
down to 0.5 per cent from 6-7 
per cent at the beginning of 
the week and well below the 
average over the last 10 years. 

These price rises capped a 
glorious eight months for the 
German bund market. 

Yields on 10-year bunds have 
dropped from 8.28 per cent in 
July last year, buoyed by mas- 
sive purchases by foreign 
investors. 

There are no figures yet 
available for foreigners' pur- 
chases in the first two months 
of the current year but over 
the whole of 1992 they spent 
DM135bn buying German gov- 
ernment securities, more than 
twice the DMSObn invested in 

199L 


All but DM12 .5bn of these 
purchases took place in the 
second half of the year, 
reflecting investors' confidence 
in the strength of the D-Mark 
amid the currency market tur- 
moil. Foreign investors bought 
DM64 bn of German bunds in 
the last quarter alone. 

Apart from the D-Mark’s 
safe-haven status, investors 
were attracted by the prospect 
of decisive cuts in Interest 
rates which - after a rather 
grudging start in mid-Septem- 
ber with the half-point cut in 
the discount rate (to 8J25 per 
cent) and the quarter point off 
the Lombard (to 9.5 per cent) 
- gathered momentum with 
the rate cuts on February 4, 
when the Bundesbank trimmed 
the Lombard by 0.5 per cent 
and the discount rate to 8 per 
cent 

Comments from Mr Johann 
Gaddum, a member of the 
Bundesbank's policy-making 
council, to the effect that the 
cut was not necessarily a pre- 


lude to further reductions in 
the discount and Lombard 
rates the next timp the ooundl 
meets cm March 18, did nothing 
to stop excited speculation 
about the future course of 
interest rates. 

It is now widely expected 
that the "official" Lombard 
and discount rates will fall by 
up to two more frill basis 
points during the course of the 
next year. 

Mr Kermit Schoenholtz at 
Salomon Brothers predicts that 
call money will drop from its 
current level around the repo 
rate to 6 £ per cent by the end 
of this year and below 5 per 
cent in 1994. 

The question for investors Is 
whether this scenario has 
already been reflected in the 
significant price rises of recent 
months - whether now is not 
the right time to sell bunds 
and buy the higher yielding 
fixed-income securities of 
France, the UK, or even Italy, 
where yields on 10-year bench- 


Domestic buyers wary ahead of Budget 


AFTER a further reduction in 
yields for long-dated gilts, bond 
specialists are starting to ask 
how long the good times will 
last. 

The indications are that dur- 
ing February - a bumper 
month for gilt prices - steady 
demand from overseas institu- 
tions, particularly in the DS 
and Germany, have been a big 
stimulant for the market. 

But domestic investors are 
likely to be wary about any big 
gilt purchases before next 
week's Budget. 

They will also be looking for 
any surprise weakness in the 
monthly figures for producer 
price inflation due out tomor- 
row. 

General sentiment in the gilt 
market was boosted by expec- 
tations about an imminent cut 
in key German interest rates 
coupled with stronger sterling 
and a favourable UK inflation 
outlook. 

A surprise 24 basis-point cut 
in Germany’s 14-day repur- 
chase rate announced on Fri- 
day added weight to views that 
the Bundesbank's decision- 
making council will reduce its 
discount and Lombard interest 


UK gilts yield 
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rates at its next meeting on 
March 18. 

The June gilt future, which 
broke through 107 on Friday, is 
thought likely to continue its 
recent rise. 

At Friday’s close, 15-year gilt 
yields were down about 25 
basis points on the week to 
around 7.8 per cent in a contin- 
uation of the marked reduction 
in yields since late January. 

According to many special- 
ists. gilt gains are likely to lag 
slightly behind the German 
and French markets, with the 


yield spread between 10-year 
gilts and bunds widening by 
just a few basis points over the 
next week or two. 

Mr John Shepperd, an econo- 
mist at SG Warburg Securities, 
says that the Treasury is likely 
to end the 1992-1995 financial 
year overfunded to the tune of 
about £4bn, due partly to a 
higher-than-expected surplus 
on the fiscal account in Janu- 
ary. 

However, much attention 
will focus on the public sector 
borrowing requirement for 
February, due to be announced 
on Budget day, which some 
believe could be extremely 
high. 

Worries about the PSBR In 
1993-1994 - thought likely to 
be at least £50bn, as opposed to 
the likely figure of roughly 
£35bn to £37bn for 1992-1993 - 
are likely to be a prominent 
feature of market operations 
over the next two months. 

During this period gilt yields 
at the long end could easily 
rise on account of fears that a 
large level of funding will pull 
down prices. 

Mr Nigel Richardson, econo- 
mist at the London office of the 


Japanese bank Yamal chi, is 
among the relative pessimists 
who think yields may not have 
much further to fall at the long 
end. 

T am concerned about the 
level of yields at this end of the 
curve" Mr Richardson said. 
Th the past three weeks there 
has been nothing to dent the 
market’s view that inflation In 
the UK is under control But 
further out we could see infla- 
tionary pressures starting to 
build up. The level of funding 
envisaged for 1993-1994 will not 
be a problem - as long as all 
the other factors are under 
control, of which inflation is 
one." 

Many analysts believe that 
on Budget day, Mr Norman 
Lamont, the chancellor, will 
announce a new programme of 
gilt auctions which will ram 
home the implications of the 
large volume of funding 
around the corner. 

It could be that after this the 
appreciable rally in the gilt 
market, which was a promi- 
nent feature of 1992, will start 
to peter out 

Peter Marsh 


mark bonds are respectively 
81, 113 and 475 basis points 
higher than the equivalent 
bund. 

Mr Klaus Holschnh in Com- 
merzbank’s fixed-income 
research department believes 
that there is significant down- 
side risk associated with hold- 
ing 10-year bunds. 

He says that once foreign 
investors start to take their 
profits in any volume - per- 
haps after the Bundesbank 
does cut Its official rates again 
- selling pressure could put 
yields on such long maturities 
back up to 7.3 to 7.5 per cent. 
These bunds are likely to be 
most vulnerable to worries 
about Germany’s poor funda- 
mentals on the inflation and 
budget deficit front 

Mr Holschuh argues that 
bunds with intermediate matu- 
rities make a better investment 
for those investors not pre- 
pared to risk moving put of , 
D-Mark assets at present 1 

Yields on bunds with three, | 
four and five-year maturities 
are around 6.2 per cent and 
could gain most as the shape of 
the still Inverted yield curve 
normalises amid further inter- 
est rate easing. 

The danger of this strategy is 
that yields on 10-year bunds 
could after all dlmb still 
further, teased upwards by the 
Bundesbank's gradualist 
approach to rate cuts and the 
severity of the German 
recession. 

David Waller 


ILL MUM ITMIGfir 


(This announcement appears as a matter of record only) 

US$ 10,000,000 

COMMON STOCK OFFERING 
INITIAL CAPITALIZATION 


BIOQUEST VENTURE LEASING COMPANY - A N,V. 

The offering raised funds outside the United States to acquire equipment subject to 
leases with emerging biotechnology and biomedical companies in the United States. 

Placement Agent: 

PIERSON, HELDRING & PIERSON N.V. 

Financial Advisor: 

PIERSON, HELDRING & PIERSON INVESTMENT FINANCE (US.) INC. 

General Manager: 

ABERLYN CAPITAL MANAGEMENT LIMITED PARTNERSHIP 
Fiduciary Agent: 

FAISAL FINANCE (SWITZERLAND) SJL, GENEVA 
(A member of the Dar Al-Maal Al-Islami Group) 

Participant: 

ISLAMIC INVESTMENT COMPANY OF THE GULF, BAHRAIN 
(A member of the Dar Al-Maal Al-Islami Group) 

December 1992 




Notice to Holders of 

Medical Care International, Inc. 

6%% Convertible Subordinated 
Debentures Due 2006 

Notice Is hereby given that Medical Care International, Inc. has 
executed a First Supplemental Indenture, dated as of February 
11, 1993, supplementing the Indenture, dated as of October 21, 
1991, pursuant to which the 6&% Convertible Subordinated 
Debentures Due 2006 were issued and are outstanding. 
Pursuant to the First Supplemental Indenture, effective Septem- 
ber 9, 1992, Medical Care America, Inc. asaumed all obligations 
of Medical Care International, Inc. under the Debentures and the 
Indenture, and the shares Into which the Debentures are 
convertible are now shares of the Common Stock of Medical 
Care America, Inc. In addition, pursuant to the First Supplemen- 
tal Indenture, effective February 11, 1993, Texas Commerce Bank 
National Association, whose principal corporate trust office Is 
located at 600 Travis Street. Houston, Texas 77002, U.SA, 
succeeded New First Cky, Texas-Houston, NA, legal successor 
to First City, Texas-Houston, NA as Trustee under the 
Debentures and the Indenture. 

MEDICAL CARE AMERICA, INC. 


Notice of Dividends In Shares 
and Subscription Price Adjustment 

Daewoo 

Daewoo Corporation 

U.S. $ 150 , 000,000 

516% Bonds due 1996 with warrants 

Notice Is hereby given to the Mferranthoklers of Daewoo Corporation 
that at a Meetfa of the Board of Directors held on December 14, 
1992, Daewoo Corporation resolved to declare dividends In Shares 


the dividends In Shares was approved by the Shareholders at the 
General Mee&rto of Shareholders held on February 26, 1993 and as 
a result of dividends to Shares the Subscription Price was 
decreased tain Korean Won 17,248 to Korean Won 18,819 per 
Share effective retroactively January 1, 1993. 


By: The Chaas Manhattan Bank, NJL 
London, Principal Paying Agent 
and Warrant Agent 

March 8,1993 


CHASE 


One Chari Equals One Hundred Sforie. 



IS A 65 per cent yield on the 
30-year Treasury bond a real 
possibility? 

For most of last week, the 
mood of US bond dealers 
seemed to suggest that it might 
be. It took the February 
employment data, which on 
Friday disclosed a surprisingly 
I large Increase m jobs last 
uw rrfh, to inject a dose of cold 
reality into the market 

The persistent “upbeat" 
mood - which, in the previous 
week, had sent Che long bond 
yield to its lowest level since 
39-year bonds began to be 
issued regularly in the 1970s - 
became plain when trading 
began on Monday. 

In spite of disruption stem- 
ming from the World Trade 
Center blast and some cautious 
comments on short-term gov- 
ernment borrowing plans from 
Mr Lloyd Bentseu, the new US 
treasury secretary, the long 
bond yield bad fallen to 6.84 
per cent by Monday evening 
from 69 per cent at the end of 
the previous week. 

Admittedly, there was noth- 
ing particularly alarmist in Mr 
Bentsen'a remarks; he simply 
indicated that there would be 
no “dramatic, radical shift" in 
the authorities' short-term bor- 
rowing plans. 

Nevertheless, traders had 
attributed part of the long 
bond’s price rise to expecta- 
tions that the quarterly 30-year 
auctions would diminish signif- 


icantly In scale, and this might 
have depressed sentiment. So, 
too, might the temporary 
absence from the market of 
Cantor Fitzgerald, an impor- 
tant brokerage firm In the 
bond market and one of the 
casualties of the WTC explo- 
sion. 

But, having overcome these 
obstacles, the bond price rally 
duly continued for another 
three days. By Thursday even- 
ing. the long bond yield had 
dropped to 6.78 per cent, and 
yields on other Treasury Issues 
had also declined. 

At this stage, there were few 
specific economic numbers to 
account for the rise — 

although weaker-than-expected 

riafg on 10 -day car sales may 
have helped. In general, the 
rally appeared to result from 
growing confidence in the non- 
inflationary implications of the 
Clinton economic plan, and 
even some speculation about a 
further easing of interest rates 
by the authorities. 

Nevertheless, uneasiness 
about the speed and extent of 
the rally was beginning to 
spread among analysts - and 
Friday’s release of the jobs 
numbers brought a perfect 
opportunity for the market to 
consolidate. 

The numbers themselves 
were certainly unexpected: 
there was an increase of 
365,000 workers on non-farm 
payrolls in February, about 


three times the figure which 
pundits had been predicting, 
w hite the national unemploy- 
ment rate edged down by a 
tenth of 1 per cent, to. 7 per 
cent 

With the weekend to reflect, 
analysts appeared to be stri- 
king a cautious note. 

Some pundits observed that 
manufacturing sector employ- 
ment remains fairly, .weak, 
although it does appear that 
the recent pick-up in economic 
activity is finally translating 
into jobs. 

Although demand and sup- 
ply considerations may under- 
pin recent bond yields, many 
suspect that the steam will go 
out of the rally. 

The coming week, mean- 
while, will be feirly light on 
new economic data. Tbs Febru- 
ary producer price index is due 
to be released on Friday, and 
expectations centre on a small 
increase - perhaps 0.3 per 
cent, after 0.2 per cent in Janu- 
ary - due to higher food and 
energy prices. 

Predictions for February 
retail sales figures, out on 
Thursday, focus on a modest 
0-1 per cent increase. Individ- 
ual store sales results for the 
month have already displayed 
lacklustre trading, although 
retailers have blamed severe 
winter weather in many parts 
of the country. 

Nikki Tait 
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INTERNATIONAL CAPITAL MARKETS 


INTERNATIONAL BONDS 

Revival of investor interest in Latin America 


International bond Issues 

Sbffions 



Argentina Brazil Mexico Venezuela 

Sock* JP Morgen 


AN APPETITE for extra yield, at a 
time when low interest rates are 
squeezing returns, has. encouraged 
investors to return to the market 
Tor Latin' American bonds. 
Although the market is noted for its 
volatility, the relatively strong eco- 
nomic performance of the region in 
the last few years has ensured a 
steady tightening of yield spreads 
relative to the US Treasury market. 

The market suffered a setback at 
the end of last year, when oversup- 
ply caused yield margins to widen 
substantially. However, those wider 
margins, reviewed at the start of 
the year, started to attract investors 
back to the market. 

The range of investors has 
already broadened considerably. Ini- 
tially dominated by flight capital - 
funds invested by Colombian 
nationals - the market has been 
taken up by a growing number of 
specialist funds. Institutions arc 
starting to dip their toes in the 
water, buying Latin American secu- 
rities as a small part of large and 
diversified portfolios. 

In the meantime, the number of 
sovereign borrowers able to tap the 
market continues to grow, as the 
re-entry of Latin American coun- 
tries to the international capital 
markets progresses, in the wake of 


the debt crisis of the early 1980s. 

Uruguay, which completed its 
first Eurobond last year, is about to 
return to the market with a five- 
year deal, arranged by Chase 
Investment Bank, which is expected 
to yield about 295 basis points over 
the five-year US Treasury. 

Colombia will make its debut In 
early April, with a SlOOm Issue of 
five or seven-year Eurobonds, via 
Bankers Trust The deal for Colom- 
bia, which never rescheduled its 
debt, has already attracted strong 
investor interest bankers said. 

Some bankers believe that Peru 

- or a government-owned company 

- may also tap the market this 
year, after having implemented a 
number of economic reforms last 
year: Ecuador is also cited as a 
potential new borrower. 

However, bankers have become 
increasingly frustrated in their 
efforts to bring Chilean borrowers 
to the market The government has 
clamped down on foreign borrow- 
ing, barring ha nks from tapping the 
market and restricting all but a few 
companies. “Every time you get a 
mandate, the Chilean authorities 
change the rules, effectively block- 
ing the market," complained one 
banker. 

rhiig hag an active domestic mar- 


ket where funding of up to 20 years 
is available, but the amounts are 
small. In addition, banks are keen 
to raise dollars in the international 
market to on -lend to companies for 
their export business. However, 
CTC, the Chilean telecommunica- 
tions company. Is said to be prepar- 
ing a convertible bond issue via 
Goldman Sachs. 

Borrowers are also beginning to 
tap markets other than the dollar 
market. Venezuela is said to be 
planning a DM350m-DM400m issue 


of five-year bonds via Commerz- 
bank (having just issued three-year 
dniiar bonds in the domestic Colom- 
bian market). A pasco, a foreign- 
own ed Mexican cement company, is 
wi<ft planning to tap thp D-Mark sec- 
tor, via Dresdner, according to 
bankers. A number of deals are also 
in the pipeline in the dollar market, 
including issues for Argentine and 
Brazilian banks. 

There is still some bad news 
about, however. Sentiment on Bra- 
zil is increasingly negative, 


although last week's change of 
finance minister did not worry the 
market. Bankers are concerned 
about the financial position of the 
country and some companies, and 
fear the signing of the Brady {dan 
on debt restructuring may still be 
some way off. 

In addition, although spreads can 
tighten dramatically in this market, 
when they become too narrow the 
incentive to buy riskier paper disap- 
pears. In recent weeks, corporate 
paper, which had been trading at 
rather wide spreads, has prompted 
most interest Far example, seven- 
year Cemex paper tightened from 
450 basis points to 380, because it 
was perceived to offer a high yield. 

The market’s volatility still scares 
off some investors. Part of the prob- 
lem, according to some specialists, 
is that relatively few banks are 
active in this area, and they may 
not allocate substantial capital to 
dealing in Latin American bonds. 

However, there are signs that 
more banks are deciding that Latin 
American business Is worth getting. 
For example, Deutsche Bank, which 
has not been an active arranger of 
Latin American bonds, recently 
managed a D-Mark issue for Mexico. 

Tracy Corrigan 


NEW INTERNATIONAL BOND ISSUES 


Borrawers 

Amount 

m. 

Maturity 

Av. life 
years 

Co^on 

Price 

Book runner 

Offer 
yield S 

US DOLLARS 








Dahra Sefkotfa) 

40 

Mar. 1998 

5 

2 

100 

Bonca del Gottardo 

_ 

Casio Computer Ca{b]4 

350 

Mar. 1997 

4 

2 

100 

Defers Europe 

. 

Dowa Mining CoJ<)4 

120 

Mai. 1997 

4 

2 

100 

Nlkko Europe 

- 

EuroRmafg)# 

100 

Mar.2000 

7 

to) 

100 

Lehman Brothers Inti. 

- 

CFD(k) 

330 

Apr2Q05 

12 

025 

99.77 

CXyonnab/ UBS P&D 

6.278 

Czech National Bankft) 

300 

Apr-1998 

3 

(1) 

01 

Nomura international 

(1) 

Rabobank Nedertandji^t# 

100 

Mar.2000 

7 

(n) 

99.975 

Lehman Brothers Inll. 


CopanofoJ# 

YEN 

66 

Mar-1998 

5 

10-5 

97.153 

Citibank International 

11.260 

Mitsui Futfosan Co. 

30bn 

Jun. 1997 

4.29 

4S 

101.485 

Goldman Sachs Inti. 

3J13 

All Nippon Airways Co. 

30bn 

Jun.1998 

527 

4S 

101.7 

Nikko Europe 

4.131 

Tokyo Tatomono Co. 

Tom Corp. 

lObn 

Jun. 2000 

12! 

5 

101.425 

Yamaichi IntiJEurope) 

4.750 

lObn 

Jun 2000 

727 

5 

101.5 

Nlkko Europe 

4.747 

DSL Bank 

lObn 

Mar. 1998 

499 

4.12S 

101.225 

Sakura R nance Inti. 

1851 

Great Beit 

35bn 

Mar. 1996 

5 . 

4.25 

101.1 

Daiwa/ NorinchuMn 

422! 

Sumitomo Realty & Dev. 

30bn 

Jun. 1997 

427 

42 

101-5 

Dalwa Europe 

1808 

SumBomo Reeky & Dev. 

20bn 

Jun.2000 

7.28 

42 

101.648 

Goldman Sachs inti. 

4.525 

Sumitomo Realty ft Dev. 
D-MARKS 

20bn 

Jun.1998 

526 

42 

101.475 

Goldman SacfK Inti. 

4.178 

Kingdom of Belgium 

Ibn . 

Mar.1998 

5 

6.375 

101.7 

Deutsche Bank 

5.972 

Komerl Co. 

30 

Mar. 1998 

5 

8.75 

101.4 

(8J(Deutschland) 

8.414 

Bonk of Green 

FRENCH FRANCS ' 

ibn 

Apr.1998 

5 

7.75 

101.8 

Commerzbardi 

7.356 

Electridtb de Francefd) 
STERLING 

Ibn 

Dec. 2002 

9.7 

zu o 

495 

Paribas Cap.Mkts. 

7.521 

British Gas 

200 

Mar^003 

10 

8.125 

101.37 

CSFB/ Goldman Sachs 

7.922 

British Gas 

200 

Mar.2000 

. 7 

7.625 

101.55 

CSFB/ Goldman Sacha 

7.334 

European inVment Bank(h) 

200 

Jun 5003 

1024 

8 

100843 

Samuel Montagu 

7.889 

Bayerische Hypobank 

150 

Oec.1998 

5.71 

7 

100855 

Deutsche/ S .Montagu 

6347 

Rank Orgarusationfp) 

100 

Apr 2000 

7 

8.375 

10007 

BZW 

8361 

Commerzbank (London) 

100 

Oec.1998 

5.75 

7 

10133 

CSFB 

6.705 


Borrewars 

SBAB 

Northern Rock Bldg.Soc. 

CANADIAN DOLLARS 

Amount 

m. 

100 

50 

Maturity 

Apr.1998 
Mar 2018 

Av. life 
years 

5 

25 

Coupon 

7275 

10275 

Price 

101275 

101.764 

Book runner 

Daiwa/ UBS P&D 

SG Warburg Securities 

Offer 
yield % 

7.064 

10.178 

Province of Ontarlo(f)# 

liton 

Mar-2003 

10 

8 

98.45 

Merrill Lynch Inti. 

8230 

European Inv'ment Bank(m| 

200 

Feb. 1998 

42 

725 

102.405 

JP Morgan Securities 

62S3 

ECUS 

Council of Europe(e) 

too 

Nov2001 

8.67 

9 

106.3 

Goldman Sachs Inti. 

7.954 

GUILDERS 

ABN Amro Bank 

Ibn 

Apr 2000 

7 

6.625 

100.75 

ABN Amro Bank 

6.488 

DANISH KRONER 

Finance for Danish Industry 

300 

Apr. 1997 

4 

9.375 

101.7 

Den Danske Bank 

B.852 

Groat Belt 

13bn 

Apr 2003 

10 

zero 

45.72 

Kidder Peabody Inti. 

1141 

SWISS FRANCS 

Sansel Yusoki Co.(c)*4 

25 

Mar2000 

7 

22 

100 

Banca del Gottardo 

. 

Catena Corp.(j)*V 

40 

Mar. 1997 

4.04 

1625 

100 

Nomura BankfSwhz.) 

- 

European Investment Bank 

300 

Apr. 1999 

6 

4.5 

102.125 

Credit Suisse 

4.093 

BLF(q) 

LUXEMBOURG FRANCS 

80 

Apr.1998 

5 

4.75 

101 

UBS 

4222 

B1L 

500 

Mar. 2003 

10 

7.825 

10225 

BIL 

7.300 
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RISK AND REWARD 


An unprecedented 
performance by the 
UK’s fund managers 


IS measuring the 
performance of fund 
managers becoming 
as much an art as 
fund management 
itself? New figures 
due this week from 
Combined Actuarial 
Performance Ser- 
vices, the Leeds- 
based pension fund performance 
measurement service, are likely to 
stir the debate further. 

According to CAPS, the average 
UK fund manager outperformed the 
FT-A All-Share Index by a best-ever 

1.8 percentage points, earning a 
median return of 22.4 per cent on a 
portfolio of UK equities against a 
20.6 per cent return on the FT-A. 

Meanwhile, WM Company, 
another pension fund measurement 
service, calculates that the average 
return generated by institutional 
fund managers in UK equities was 

20.8 per cent, although half the 
funds in its survey beat the index 
by one percentage point or more. 

The outperformance seen in the 
CAPS data is unprecedented, says 
Mr John Clamp, chief executive. 
Between 1982 and 1991, fond manag- 
ers actually underperformed the 
FT-A Index in seven of 10 years by 
an average of 0.89 per cent. They 
outperformed in only three years, 
by a more modest average of 0.68 
per cent Similarly, the WM survey 
finds that fund managers had. for 
the first time in 1992, outperformed 
key indices in every stock market at 
home and abroad. 

So what is going on? And if rates 
of return can be so different, what 
is the appropriate benchmark 
against which to measure perfor- 
mance? These questions prove par- 
ticularly troublesome to pension 
fund consultants who guide clients 
into the arms of fond managers. 

Mr Nick Fitzpatrick, partner at 
actuarial consultants Bacon and 
Woodrow, notes that partly because 
of the role of pension consultants, 
there has been an increasing con- 
centration of pension funds in the 
hands of no more than a half-dozen 
fund managers with consistently 
good performance. Several of these 
- Gartmore and Phillips & Drew 
Fund Management in particular - 
wildly outperformed the FT-A Index 
in 1992 and the outperformance of 
the CAPS median may well reflect 
the concentration of CAPS clients 
in the hands of these managers. 



But others suggest that differ- 
ences in actual fond size account 
for the variations in returns. 

Mr Peter Worrington, marketing 
manager at WM. notes that his com- 
pany measures returns of 2,500 
funds including several In-house 
managed funds of more than £lbn. 
Because of their size, many or these 
maintain an actual or de facto 
indexed core whose returns will be 
much closer to that of the FT-A 
Index. Any outperformance will be 
achieved in smaller satellite funds. 

In contrast, the CAPS survey cov- 
ers 1.700 pension lands with an 
average size of £120m and only 3 per 
cent of which are more than £500m. 
These pools are more likely to 
eschew indexation, assigning man- 
dates which pay performance- 
related fees for outperforming a 
benchmark. 

But even if the degree of outper- 
formance varies between measure- 
ment services, why should the 
active managers have done far bet- 
ter on average than the market as a 
whole? 

Mr Clamp says that the small 
companies factor may be at work. 
Indexers, unlike 1992's most suc- 
cessful fund managers, would have 
been required to hold small compa- 
nies “and these were dogs last 
year,” Mr Clamp notes. 

But could the underweighting in 
small companies spell trouble for 
1993? In the first two months of this 
year, the FT Small Capitalisation 
Index rose 12.1 per cent against a 2.4 
per cent rise in the FT-A. 

Also, the consultants say, several 
of the biggest fund managers had 
particularly good stock selection. 
Gartmore, for instance, was said to 
have switched heavily into recovery 
stocks immediately after the UK left 
the ERM. Similarly, Phillips &Drew, 
with an unusually low 48 per cent 
weighting in UK equities, concen- 
trated its holdings in the very large 
stocks which performed best. 

But if indices can vary so much, 
how is a pension fund client to 
decide which should be the bench- 
mark? Mr Clamp argues that the 
FT-A remains a valid benchmark 
for indexed funds. However, per- 
haps it is time for performance mea- 
surement services to devise sub-cat- 
egories of their own that would 
allow clients to compare perfor- 
mances more accurately. 

Norma Cohen 


While you are talking to us 
about a successful future ▼ ▼ ▼ 





► ► ► we let our performance 
in 1992 speak for itself. 


Although the demands in the financial by 11 per cent is again reflected in a satis- 

markets have Intensified considerably, we factory result. On this basis, we are con- 

fidently continuing to 


managed to strengthen 
our market position in 
1992. Both lending 
and commission ope- 
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serve our customers 
through our compre- 
hensive range of bank- 


rations achieved an equally favourable ing products and services. Hamburgische 
growth. The increase of our business volume Landesbank. Your individual consultant. 
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_ LANDESBANK _ 

Moorgate Hall, 155 Moorgate, London EC2M 6XB - Tel. 0719729292, Fax 0719729290 
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Effective 8th March, 1993 
General Management 


Credit Suisse First Boston Limited 

Credit Research Investment Banking 


Legal and Compliance 
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Effective 15th March, 1993 

First Boston Limited 

Credit Suisse First Boston UK Limited Credit Suisse First Boston Limited 

Equity Sales and Trading Equity Research 
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Effective 29th March. 1993 

CSFB Investment Management Limited 
CS First Boston Asset Management Limited 
Credit Suisse First Boston Limited 

Operations Personnel 

Credit Suisse Financial Products 

Transaction Management Compliance Credit 

Information Technology Financial Control 


Information Services 


Financial Control 


Legal 
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Effective 13th April, 1993 

CS First Boston Global Foreign Exchange 
CSFB (Gilts) Limited 
Credit Suisse First Boston Limited 

Fixed Income Sales and Trading Economists Fixed Income Research 

Credit Suisse Financial Products 

Risk Management Operations Marketing 
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Genera 1 1nformation 



Credit Suisse First Boston Limited 

Credit Suisse Financial Products 



Telephone: 071-516 1616 

Telephone: 071-516 2000 



Facsimile: 071-513 1600 

Facsimile: 071-613 1600 
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Telex: 264521 CSFINPG 
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WORLD STOCK MARKETS 


CANADA 
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546*4 46 

10 10 
SM* 64 
Si 1 10*9 

si 25 124 

52 48 

510*2 10 

26 23 

8204 204 
US215 214 
S84 64 


I BhMattl 
) ft Hon Sc 
) BC Sugar A 
I BCE Inc 
I Bebnorri 
1 HGH A 
I BmraorB 
I Bowtotey 
I Bamalm 
I BrascanA 
l Break**® 

I BCTri 
I Bancor 
' Brunswick 

CAE kid 

Cartror 

Cambridge 

Cameo 

C-MIRbs 

CrtmpBk 

ConOcdd 

Can Pac 

Can Ttb 

Can Tiro A 

Can USA 

Cai HUB 

CanGwirw 

Caranrn 

Cantor i 

C/ftForest 

Cara Op 

Cascades 

Catenae 

CnfCptt 

onemoan 

cmnWA 

Comfnoo 

Cnputriog 

Corel Sts 

CoscanOev 

CrnwnXA 


NEW YORK 

DOW JONES Mm Mar Mar Mm 


Sates Stack Ugh 
12000 DokmA 30 
14400 Dalai 410 
200000 P u rism ST 3% 
143200 DoBUmTu 59% 
236400 Domiarlnc S54 
60200 Du Pent A S414 
8600 DuttetecA u415 

89000 EcnoBsyH sera 
92500 EmCOLU 57 
1300 Empire 512*4 
74400 Euro ter 5174 

TOO TOLU 370 
20800 FatadUtar 584 
5800 Rrejfno* 5134 
2500 FstMaaA SI 2 
2100 Forts* 5244 
307100 FoxSeaoi $174 
79700 F ren ctftes 538 

1300 SerefcA SI 9 
70400 QsittSd 58*4 
32100 GoWnSta 594 
19300 Granges 197 
2600 GWUteco 515 
96800 GuOQIaR 370 
3200 GW Utfc 36 

1200 HanUStA 55 s ! 
10000 HanWrSkl 5214 
44900 Hew Wl 574 
283500 HeriOGdU 584 
14500 HcCngar $104 
123400 Homs 01 5154 

90200 Hcraham uS134 
200 IM&qMB 500 
10400 HudMOBay 530% 

82500 hrasco* 5384 

86500 Imp 04 X S444 
204500 hco 5284 
2700 JntMumT 564 
489000 rtprflpe S264 
3000 hnstGrp 5264 
1000 trace A 335 


Lacuna 
Lafarge 
LakSawA 
LakfesrS 
Laurent » 
Unanlfes 
Lawson Iter 
Lotfew 


Low CtoiaCteg 
30 30 

405 410 -»6 

134 134 i-4 

ft % 

41 41*2 
400 400 

S 64*4 

7 

I3M 124 -4 
164 174 +4 


SB 374+14 

19 19 

6*4 , 

94 b4 -4 

190 IBS 

144 15 +4 


2ft 

a 

to 104 +4 
15 154 +4 
124 134 +4 
500 500 

304 304 -4 

38 384 +4 
44 444+4 
274 284*4 
s4 b4 
254 26+4 

284 28*2 -4 
335 335+10 


) Macro B X $184 

I htegnahtA 540 

I MptLTFdB SI 3% 

I Mrt rsr 5204 
I Mark fles uSCH 
I HCSKhS 5164 
I MeiaHItei 5114 
l HrnM 8154 
I MM Cop 230 
1 Mohan A SZ7 
1 MmOai 5214 
MuKscha 7 

Not Bk tel 59 
NanahdA 564 
Nawdator u594 
Noremte S194 
Monna.12 S2S4 
NorenMVtB 518 
Mti Tate 5584 
Northgate 85 
Noncop $84 
MmocoHSt uS154 
NumacOH 584 


Ottawa A 

PWACorp 

PagulOiA 

Pancdn to) 

Pegasus 

MlpEfn 

Pioneer Ml 

neOawi 

PocoPat 

PrenrCop 

tower Hi 

ObOmcotA 


214 214 
54 54+4 


1803700 ftoyriBfcOo 528% 
540600 RtfOaklln 305 
187000 fyfTnatBJ 173 

3700 StteiOnA 564 
64700 Scaptafe 584 
5000 ScottPaper 5124 
3900 ScottsHos 58*2 
221200 Seagram Co S344 
187700 Snare te 174 
23300 SMCanA 536 


Low Owflg 
184 184 +4 

134 T3J +4 
204 204 
64 64+4 

16 18 -4 

si si- 1 * 

228 238+12 

20% »4*4 
21 214 -4 


254 254 , 
174 174 +4 
544 SB +1 
SS 85 

84 84+4 

154 154 , 

64 6*2 -4 


354 354+4 
184 184 +4 


®4 6fi -4 

104 114 +4 

31*2 31*2 
IB 19 
224 2Z4 
Z75 285 -5 


25% 264 


201100 SharrttB 
62000 SM.M 
426500 SNCtev 
5000 Sonora GW 
310300 SouSero 
53200 Spar Am 
113200 StOcoA 

54900 TOtemCn 
224800 TackB 
80100 Tatodobe 
163800 Teh* Core 1 
34300 Thomson 
1270900 Iff Don Bk 
7800 TcreterB 
116400 TofflanOG 1 
38900 TrraUa 
476700 TremcanP 
131100 Tttnac 1 
33300 TrtaeA 


74 74 -4 

si si.4 

15 15 

13*2 14 

164 184 -4 
221 230+7 

174 18 

174 174 +4 
154 154 
134 134 -4 

i 4 a 

IS ish 

10 *84 -4 
134 134 

235 Z36 +4 


Cm Mj wa t Pt - 1 
1 EABaure! : 

EVW | 

bate 1 

OcMv _1 

to kwuM rZrari. 
RadnHeraMtti _ 
Iheiktfmu Bn*- 
Stojfrmhntar ._ 
tomarMwHt - 
Vw&und (Br) A 
Vienna M Atman 
Manartwer—. ! 
Z-Uwria£tok_1 


in UAPAx 5184 184 154 
900 (HtedOarp 5264 264 264 

7700 lADaaM* 5144 144 144 

238700 Unba 510 9 94-4 

40700 Horny Ri 564 &4 84+4 

302700 VcoMEi 517% 174 174 +4 
900 HfOtenfio) 5384 36 364 -4 

25000 MCB 5154 154 154+4 
f - No wtog rights or reaaiaetf w8ng ritfto 


MONTREAL 

4pmdosaktarch5 

138200 B w nt nlaB 5114 104 

15600 tettfar 5124 124 
264400 Carina fik S2&4 284 
1300 CanMocanl 51*4 i«4 
4800 tenths 564 64 

1700 OentaMA S94 94 

108500 teaflarttot $11% 114 

590700 tteEkte 894 84 

50 0 OuebararA 5174 174 

77400 TUagtaba 515* 2 15% 

30000 IMra 59% 94 

11100 Wwtanx 5184 18*2 

TaW Sates 33.207.400 shares 


£470 1830 AGGRMP 

i«5 1350 Adcermaes 

9^80 5^320 Aknanf 

4J60 1,860 mad 

3,650 2J*X BBL 

12.000 11J0O Bank Ml a lit _ 
IbOOO II J50 Bmg Ban UwP* 
36500 7TJE5 Banqae Hat Beta 

15,450 9,100 Bekaert 

sax 6.510 CSRChnM 

I 1375 1,418 CUB 

5.150 span cebepa 

I 176 79 CodtaUto* _ 

6560 4,015 Cokuyl 

I 1W 1.122 M&atza Fra Lion 
&060 4^00 SocnM 

6.000 4.400 SacbaMARD _ 
2-330 1^70 BadraMACT^ 

3,590 2J05 OL 

3320 2^30 G8LAFV1 

I. 480 1,152 MB Group 

8JJ40 3910 Generate Benooe 

7.150 easa Gevaert 

4J90 2 030 Qa»>M 

3375 2300 tmow 

3860 4500 KreaaBnrtt 

0.800 AZa XreckdfaskAFV . 

6, SB sjZZD Iteca rt w r 

1400 1 J 90 Mnana 

13AOO 11.700 ton Hddng Lux _ 

II, 750 7.010 PMrafca 

1800 1040 towerftl 

370 261 Heeded 

SOHO 3.320 Ftoyde BeMa 

4.600 3.290 RmoeBdnrAHri . 
1300 1JS9S Soc Gen Beige _ 
2.195 1.855 SKQwiBdgeAto 

11225 ono Safina 

1,330 1JDO Sokrec 

>1850 10890 Soteay 

8.820 7.100 Tnchbri 

25525 IS. TOO UCS 

1E80 1,760 umon MUST 2 


T87 izaso Deotekaame” l£S& 

740 53350 Peuw erw 

170 88J0 DMar-TIMm — 122 

BBS 400 PoudasHM a — S10 

js js assa-ffis 

3i »< SLs^ 3:gF° 

SiviS S2S5^-™» 

1570 ooo HekhaiSam — UJ 

838 526 H«*dFW STI- 30 

388 22S HtettZ 318 

oa 680 HDCMtef tjoa 

mao Z14W Haacft* 

1^40 740 HotonarroPb — 

207 140 Hona n IffH” 

Z74 219 mBPatfa dw.te d B9 

348 218 HQpaay Werka -*** — 

15850 95 JO KaS S 8HO 1Z4- 20 

S SmSSff=S 

ia «50 SS«rWarta-«20 

874 5T0 brnmey er B76 

535 331 Lomek 55 

882 891 Undn___ » 

491 SOI Lknm+M — 4ffl 
151508850 Um«B -113 
138 7150 UdttanaanrePrf M 

40750 239 «*«__- 2»50 

317 21050 MAN tod 2®^ 

31250 19850 h m meen u nn _ 244.» 
SIS 990 Bteremew tore - 788 
828 578 MareedaaWd--. 454 

480 281-sohauinBdtewra.mfia 
I960 1085 MotncSStert (Rea 2560 

7*7 V> 142 PWA 17020 

860 4SO PhBpaWnmMi .917 

830 40150 tooctw. 

43450 2S3 Prtuasao — S«L60 

1535 766 Wrinddte* «« 

319 230 B rtiiwtri Bede . 266 

266 182 Rhdnroetri Prf _ 187 

409 360 Rheto Wod B ~ - SOT 

331 aM29«MUWWBIW M7»r 

31450 198 Roaendri 278 

807 838 Sdwrtnp— 75850 

&04 284 SetndbB*b*et» 383 

705 53k 10 Stemena — _W8^l 

SS % BEST— SS 

24850148 TbysMO.. T74.ro 

374 241 Vans W |fl 

41140 338 V»a W2-30 

230 Z1D50 VEW SI 

354 88750 Vd ete W Wt »4 

41690 293 tow 30O-W 

41180 zy.10 vofewngan 2B2 

352 202 to»awecantot-232 

876 537 WMtaM B88 

2S8 161 ZendariFdnpap .181 


INDICES 


1932/93 
HIGH LOW 


Once ccmflufflon 
HK3H LOW 


htatnoi 340468 338691 340404 340053 344114 31^58 3442.14 4TJ22 

(91098 [ST 983) 6*702) 

fkwe am 10555 10629 10617 10582 10629 9641 10629 54.99 

(V3F0) 0V3RQ HTSraai (1/10*11 

rraiaxrT 1530.15 1520.11 151357 1499.16 158981 120440 158981 1 132 

(8093) pftW9Q gam (577/32) 

Ufflha 23873 34150 34151 340JO 34151 30074 24151 1050 

0/3/93) (W9a (3M3> (8W3a 

W M.Oi/5Hdi 3447.81 (342177) lew 31732b 0J7Z4& flfcoridMl 
Dari reg# 343122 (3409.1® lorn 3392.16 (08851) (MdM| 

STANDARD AND POOR'S 

COPtnfe * 446)1 44734 449.28 44750 I 44656 39450 44956 4.40 

(4T2T93) BMW) (4/2/83) (VBT32) 

kduubh 51129 51184 516» 51558 1 51643 47081 51643 167 

(4/2/33) 46/4193 W9S® (71/8/33 


AUSTRALIA 
AS Oedhkta (1/1/8Q 
M Hdng ii/1/IQ 


16116 16228 1S261 (6458 
S9l 0 8268 sau 8364 


mmm 


291.41 (13WK) 
68281 (13TK93 


4140 4163 4184 43.49 4432 



760 1SS 
307 177 

380 2S3 

6.400 1400 
M6500 86000 
925 520 

342 188 

176 62 

841 384 

370 2S3 

1.040 708 
366 178 

2.100 1,100 

380 180 

622.80 480 
505 351 

445 aaro 

441 310 

980 620 

234 98 


MKaHokkutog 

Bfcuben .... 

Cwtitwig A 

Cnaan 

D/S 1912 A 



,||TH 
(HIT . . : 







(40331 (4033) (1/10/74) 


F« MSW (31/12/38) 
Cbnmiwik (1/1653) 
QM (30/12/87) 


66742 86130 88675 88618 72126 C8T5«a 56161 (12710/93 

108100 187103 1885.70 157780 3)4180(2 SSBJ) 1584 60 (12710793 

188282 1867 AO 180173 18BB.74 181157 (25S<B) W301 «1(W2) 



Dow hresna Dir. VWo 


SIP Musma rir. yWd 
s s P ma. (VE map 


yea’ ago (approx) 
2.79 


rear ago (approjg 


SEOiMri (40/5Q 


ITALY 

bca Com. ttL (1973 
UB Gernri (47L93) 


650281 (5/3753 I 4301.78 E/1 S3 


1355/0 138645 137173 1387.47 146057 (17/1/82) 1 106400 (IWKWa 


53547 53672 53114 53668 55188 (6096 
11820 11860 11770 11860 118600 12/3/13) 



NEW YORK ACTIVE STOCKS 


Friday 


War-Man 
llrisys Cop 
Humana 
Gen Maim 
Gem Teen 
BM 

Plrip Monk 
Qvytor 
Mack 
Tiber 


CANADA 

TORONTO 


N06IKAL tonttt) 


Stocks Ckning Chengs 
traded price on day 


4076000 321. - ■« 

3.810.400 11*b + *4 

3.441.600 6% . % 

2.781000 39 + \ 

2.874.100 24 + | 

2084000 55% * >2 

2A10JD0 64*7 - % 

2088.700 38% __ 

2.430.400 371; - U 

1294.600 58% - 1% 


TRADING ACTIVITY 

t Vduma lOUffl 

MarS Mar 4 Ma3 


New YOrk 5E 247.130 230780 272280 
Aral 14.198 14016 16501 

HASOM M 232045 237J83 

M75E 

bams Traded 2484 2491 2486 

nsea B12 057 1068 

Fata 968 919 628 

Uckengad 614 815 602 

•tew Wk 139 233 270 

NawUMs 8 13 ll 


MALAYSIA 
XLSE Carepnte I4MQ 


NETHERLANDS 
GB9 196]) 

CBS H 8k (Ena 1963) 


NORWAY 

OBD £E M £20/83) 


PWUPWES 
Maria Com t2n/H5) 


StNOAPORE 

SB <■ Skgepo ro p/4/751 


83807 63644 63700 BBU5 pnl«a 


3167 317.7 3150 32200 (S/3SJ) 

2140 2130 2120 21670 0/3*3) 


711-21 70621 76633 77274 1165*3 


Mar Mv Mar Mar 1992/B3 

HIGH LOW 


281956 281609 262635 283300 323687 (16/1*3 252681 (17/11*3 

352448 3501 JQ 3467.18 344622 388600(16(1*3 319500(140033 


181608 1801.10 178682 1769.70 103709 08/1*3 1663.16 0400*3 



Base raluea ri al Mkaats too mow MYSE AH Comnon - 60; Smtard and PdoTi - 10; and Tonms 
Conpodu and Maris - 1000. Temnu (rdcaa OdMd 1975 and Itentaaf torifelo 40/B3. t Bktedtag bondLp 
Mriktoi, rim UHn Ftnancte ate Troaponrioit. (0 Oread Op Ikeratebte. * Tha DJ tad. indw lamtfcri 
days Mgta ml din are Dm sueraou of tw N0iKd ad lowest prteas leadkd doing me dqr W rich «tadc 
wrireas 8 m aduri oay^ Nghs ana ton (supplied ty Tdetani mpreeait na tddwst and taweM rriuas Bat 8» 
Mm bu reached Oulng v>« oay. (The flgua. m ondris are pmtaue (by a). 


SWITZERLAND 
Sew ami M 010208) 
«C BBkri IW*3 


TAIWAN^ 

MgMri Wee WM* 


THAOANO 

SET 130/4/75) 


WORLD 

m Cgtol WL1I0/7Q 3 
Dm Top-tOO (26IB/9Q 


473702 45B201 43440) 533103 (300*3 


B147 90500 82208 98004(25/1*3 


513.7 5150 5130 54210 (771*3 


46700 (8/4*5) 


77202 £00193 


Bne ora d ri hfea m 100 teopL krik Drikl OBA HBI te W tea. CW40. Bn Tte-100, EEO OMri M DU 
I.0A JSE teu - 2K7. JSE a teritwi - 2643 ari triteii te Otery M Mnho - ao; te QBriL M UMM8V 


TOKYO - Most Active Stocks 

Friday, March 5. 1993 


Slocks 

Oaring 

Chsnga 


Stocks 

doting 

Change 


Tended 

Prices 

on tty 


Trettd 

Priam 

on day 

NEC Coro 

62m 

661 

+41 

Sero+Sovan 

aim 

0430 

♦100 

firikua 

17m 

595 

*25 

W*o Kjott 

AOro 

383 

+2 

Rriuua Hum _ 

30m 

845 

*67 

SMcjcLa Bsnk — 

2.9m 

1200 

-so 

Shown Shri 

3Jm 

838 

*30 

Ntatt 

23m 

889 

♦14 

Mppon Steal 

£2m 

2B1 

-1 

MapSota 

2Jm 

078 

*6 


I AriKOTMO 

Nrimno Bcrialnd 550 
Al Nppon AlrwefS 888 
AM Baade -.-790 

AmedeCo 92fi 

i Arana Com i.ioo 

Ando COkkOdW . 625 

Anrtteu 7W 

AetdCarp 408 

i AoyamTreano bzxt 
AreSter 08 Cold .3.400 

AsaMb* 920 

Aeril Brewortes- 1.110 
Acrid Chenilial- 549 

AeriiShee 1.010 

AeWUOpOcri 327 

Aries Com ,_384 

AtsudNitan 496 


1J7B 713 BanyuRtorn — 1*0 

1,220 1.040 Brttgesfant 1.180 

545 325 Brother kid 3S0 


1,450 CSX 

938 Criptetoad 

294 CslGarrk; 

1,2(4) Canon 

1.463 Canon Sriee 

880 CJrio Ctmwtar . 
170 Cental Rnance 

274 Cental tease 

625 CriheBank 

1.200 CT*yo4*Core 

450 CMyochHreAM 

2J200 CteriuaPwr 

BBO CBu^lPhann — 
1.920 CtawfeiB Power. 


830 249 hrahuBac 

£150 1.150 Izunlya 


921 400 JEOL 500 

2330 1,630 JGCCWp £1J 

643 180 Jkianw S cekil rih 258 

1.020 545 JAL 553 

851 342 JkkilkCteSOcm.645 

2.438 1.030 JtemnRadki 1.3c 

600 347 Japan SMWoHw 373 
1-220 678 Oman tenge Brit _ 873 

601 380 Jsan9ynRutMr.42D 

£030 740 Japan Wool UB 

848 388 -Mo Pacer — 476 

1-/8Q ijs» Jam ija 


. 785 

STD 290 Wm Mean 375 

850 645 Mm torkaitzing - 697 

.482 
.363 
.604 
775 
8090 
4.560 
382 
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IS THIS YOUR OWN COPY 
OF THE FINANCIAL TIMES? 

Or do you rely on seeing someone else ’s? Every day the FT reports on the topics 
that matter to people doing business every day. in and from Europe. 

We cover the latest European. U-S. and international news, and analyse the impli- 
cations from a European perspective. In fact you'll find far more than finance in the FT. 

No surprise then, that the Financial Times is read by over four times os many 
senior European businessmen and women as any other international newspaper* 

Make sure you're one of them by getting your own copy of the newspaper 
delivered daily to your office. ebrs iwi 
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FT MANAGED FUNDS SERVICE 


> Current Unit Trust prices are available on FT Cityline. Colls charged at 36p/minute cheap rate 
and 48p/minute at all other Timas. To obtain a tree Unit Trust Code Booklet ring (071| 873 4378. 


AUTHORISED 
UNIT TRUSTS 


RL 


OfteYWJ C*T- grfi 

art hh hm 


On* 


Britannia Life (Mt Hatagrn LM (1M0)F 
50 Bdhtal Street. CImmGZ 6HR 04M254M 
B01KM Growth - M9172 94 Bl 101 UkNWQ 


SSL 


MB Unit Tnst Hangars United U009JF 
51 Behnont Kd, Uxbridge UMi UB812Z 0B9S2 
JNOah4MHi..MU4j Ibfal 174.8p.00 
£120 284 4p>- 


OolAttrmJ fe 

SaiaOcrCM t 

PeU m— 1 

STK'fc SfSKS?:-- 

ArecrtBinCkhtoc.- 
DaMcaan ... ... 
EnMCiMt. 


USCrdaXEnH} .Si 
AID GfofrajCero ... Si 
niMwuuj 
AIBMradGtt... i; 
AIB Grotond Jure si 


3091 _ , 
use 1619 lMJkfefc 
uua 103.7 1B7 opa 
7815 78 JO 80.71 
131J £320 130.1 


OaUkEsm) b 

UtHM4Pi(0»hc...b 
(DoAcan) 6 


PteMregtotape— U06.M nu was 


UISmcOw 


OlEJS 10141 11071 2J9ROT 
17581 77.57 82.07 LBlBtH 
Bios 8388 n.n i a How | 

137.41 3780 4051 402MOT 
51.04 51.67 35 27 4.52 
57 JO 5T22461.20 3.00 
In 18 58 J1 62J6 IDO PH* 
94 70 94 70416124 178 HON 
36.02 3602 102.70 t.TB, - 
2957 2983 J1.43 5 
3641 3048 JSTOWBOTk 
1 34. 25 34J4 36.73 LSAWG 
3435 3443 3683 134WIU 


8536 8b M 42.45 U-04W3B 


Consbtoot Unit Tst Moot Co Ltd (12MIF 
1 WXtr Hut ¥4 Lenta BrttefcSU 18X 071407,5966 
Cjowunur. .... 5128.71 3 734 30 HP »MW 
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FT MANAGED FUNDS SERVICE 


I Current Unit Trust prices are available on FT Cityline. Calls charged a! 3&p/minute cheap rate 
and 48p/minuie at all other times. To obtain a free Unit Trust Code Booklet ring (071) 873 4378. 
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FINANCIAL TIMES MONDAY MARCH 8 1 993 

CURRENCIES. MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGE AND MONEY MARKETS 
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After the payroll 


POUND SPOT - FORWARD AGAINST THE POUND 


LONDON RECENT ISSUES 


* 


FOREIGN exchange dealers, 
will focus .their attention on 
this week's US economic indi- 
cators, following a remarkable 
employment report released 
last Friday, writes James Blitz. 

The non-Carm payroll report 
showed a rise of 365,000 in Feb- 
ruary, against market expecta- 
tions of, at best, 150X00. This 
has led dealers to think that 
the US economy is showing 
signs of maintaining its recov- 
ery from recession. 

UK cteartas bask base lending rate 
6 per ceo] 

from January 26. 1993 

Some analysts were reluctant 
at the weekend to set too much 
store by this latest figure, 
because around 90 per cent of 
the rise reflects an increase in 
people doing part-time Jobs. 

The market will therefore 
look for further indications of 
an upturn in the US economy 
in Thursday's retail sales 
figure for February. The 
market is expecting a monthly 
rise of around 0.3 per cent. 
Friday’s University of 
Michigan survey of consumer 


£ IN NEW YORK 


confidence will also be 
screened closely. 

Currency trading In the 
■ European exchange rate 
. mechanism should be calmer 
this week, following the 
Bundesbank's surprise cut in 
its repo rate on Friday. 
However, dealers will closely 
scrutinise the latest stage of 
the solidarity talks in 
Germany, the successful 
conclusion of which is seen as 
an important requirement for 
an aggressive easing of 
policy. 

On Thursday and Friday, 
Chancellor Helmut Kohl will 
meet the heads of Germany's 
regions for talks on how to 
reduce the German budget 
deficit. 

The • solidarity pact is 
unlikely to be completed for 
some time yet But a successful 
agreement on how to divide up 
the cost of developing the 
eastern part of the country 
between the government and 
the regions could encourage 
the Bundesbank council to 
ease its official interest rates 
when it next meets on March 
18. 
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m 8.415 O.tfffl 1 70.6* 3391 0.927 1124 945 2 0 749 20 52 71 37 0.515 

YEN 5872 8 491 14.15 1000 47.99 13.12 15.91 13376 10 60 290.4 1010 7287 

FFr. 1224 L769 2.949 208 4 10. 2735 3 31* 2787 2.210 6030 210.4 1518 

SFr. 0.447 0 647 L078 7*J0 3.657 1 1.213 1019 0 808 22.13 76.9* 0 555 

Ha 0334 0.689 6284 3.016 0.825 1 840.6 0 656 1&25 6347 0.45B 

Un 0 439 0 635 1 058 74.76 368a 0 981 1390 1000. 0 793 21 71 75 58 0545 
GS 0354 0 801 1334 9430 4325 1.238 1501 1261 1 2738 95 24 0687 

8ft. 2022 2924 4.874 344.4 2*J3 4520 5.<©I 4607 3.652 100 347.8 2510 

Pta 0 501 0.B41 1401 99.61 4.752 1299 L576 1324 1J50 2R75 100. 0.722 

Etn 0806 L165 1942 137.2 6.586 IBM 2184 1S36 1.455 39.B5 U86 1. 

Yn per 1000; Franco Fr. per 10: Urn do- 1.000- Belgian Fr. per 100. Pemu per 100. 


EUROCURRENCY INTEREST RATES 


Mar 5 


’’Floating rate Iran Official ratrJWJO S66 JO 

CURRENCY RATES 


CURRENCY MOVEMENTS 


MarS 


SterOng 
US Drill 



US Dollar 
CtfUfiLM flellsr 
AuorUu Milling ... 

BeMaa Franc -T.... 

OMfeMCrooe 

D-Mart 

Swiss Franc 

DMtfifimMer 

Fremdi Franc .. 

Ufa 

Yen 

Peseta 

Morgan Cnaraniy changes: aeerage 
1980-1*2-, 100 Bank of England Into (Base 
Attract 1985-1001 'Ttnes art For Mar.4 

CHICAGO 

U S. TfiEASmy BBM05 dSTI S% 

SIM. MB 32nfc af 1M% 


Mar 5 

Bata | 
rale 
% 

utawtag 

todies 

European f 
CUTNU 
limit 

StaflPB 

_ 

0.953337 

0310351 

05 Hotter.. 

300 

L3U10 

U8109 


609 

171574 

i. 46632 

AostriMSck._ 

8.25 

16.0042 

138699 


730 

463642 

40.0123 

Dante Knoe-. 

U30 

8.72855 

7.45206 

D-Mark 

8.00 

227329 

LK289 

Duck Col Uer.. 

730 

254233 

2.18430 

Fmti Franc - 

10 

787339 

639519 

halite Lira...- 

1130 

2160.01 

184730 

Japanese Yen... 

230 

161-312 

137.656 

Norvaj Krau.. 

— 

967046 

a 25284 

5p*3iPEsrta. 

- 

162300 

139.463 

Semlhb Krona. 

1130 

in mm 

934712 

SdssFrasc.. .. 

530 

210549 

130175 

Greek Orach 

19 

N/A 

262367 

bWiPnt 

- 

m 

0.799490 


Sterling. 

115 Dollar. 

Cs» Dollar 
0Mdi GallBer ..... 

Swiss Franc. 

D-Mart.. 

Franck Franc 

Italian Urn 

Belgian Franc 

BsafeS Krone. 

AdanS51ng. 

Spanish Peseta.™.. 
PartiigieieEk.,. . 


Short 

term 



70 9? 

notice 


6^-* 

»: K 

BS -B«, 

u>- m 
SX-3^ 

t-J 


One 

Mutk 



Three 

Mambs 


AS 

V.’A 

11*2 - 114 

w 

3&-3b 
15V - 144 
3V-2V 
146 - 14<| 
25 - 144. 


Sn 

UomlH 


z.i 
101] -106 
m - loi, 

m, 

3V-2V 
13b -13i] 
13V -13V 


Dro- 

ve*- 


SS: Si 

Si:ii 

9 V -41, 


131, -12V 
14 -13 V 


Long term EurotfnHarr two yean 4,1-4 & per ten; three yean 4[|-4fl per rat; 
jtas 5h-54t per an nominal. Start term rates arc ca 1 1 For US Doll* and Japan 


FT LONDON INTERBANK FIXING 


Ul.OOam. Mar 31 3 momte US dollars 

6 nmttts US Mite 

5 T 1 I j ofEer 3 d 

S 5 - 34 J Cfffr 3 % 


Ttafbtlag rata are iteariftaetkainHitianiM to the acuta one-sixuemh. of the MBaud ottered rates lor SIQm 
quoted to the martet by fire reference banks at 1L00 a*t exh working day. The bants are National Wtsunlasur 
Bank. Bata of Tokyo, Dentate Bank. Baaw Natloial de Pams and Mugaa Gwramy Trust 


Bank rate rehn to aural bn* tSscoat ratet 
are Pot quoted by the UK, Spain aod ireitfd. 


u: 

r European Ctnattatai CakabUons. 
* All SkniBM for Mar.4 


MONEY RATES 


Mar 

Jm 

Sen 

Dec 

Mar 

Jua 

SCO 

Dec 

Mar 

Jut 


Dose Htah Low 
1UMB -.313* 111-19 
111-17 112-15 110-09 
110-10 111-06 10940 
10940 109-29 107-31 
1084)1 10801 106-29 
106-31 106-31 106-31 
105-31 105-31 104-29 
105412 1054)2 103-28 
104-08 104-08 104418 
US-18 103-18 103-18 


113-13- 

1124)2 

110-25 

109-18 

108-13 

107-10 

10609 

105-11 

104-17 

UO-27 


JAPANESE YEN (OBI) 

VlZSnSperYlOO 

Ora m C5 — PfST 

-Mar.. . 0.8502 - oi*dO 0.8383 0.8571 

Jw 08503 08596 08486 15.8571 

SH. ’ 0 8511 00545 0851* 08576 


NEW YORK 

4pm 

PMmeratr 

Broker loan rate. 

Fed. hails - 

Fed. hards al inunentlon. .. 


Treasury Bills and Bonds 


gj, TREASURY nttit man 
Slat pol ms of 100% 



Qa* 

Kite 

Lon 

Prev. 

Jua 

9693 

97® 

9665 

97.03 

Sep 

9674 

9694 

94.65 

9690 

Dec 

9648 

96.68 

9636 

9663 


BOnSCHE HAW (Wit) 

DM125.000 $ per DU 

Ora HIS tci Pm. 
M* 03986 0.6098 05971 0*090 

Jb 03917 0*020 SJ900 0.6017 

Sep 05866 03950 03860 O.S%2 

Dec 03828 - 03919 


THBEE-MOHTH EUUmniAK OMW 
On points of 100% 


OsaramU 

299 

3.01 

Three roar 

4J8 


Semjear 

llLjere- 

30-jew - .. . . - 

.....533 


318 

589 


337 

.675 


337 






M*r5 

OranJgkl 

Oae 

1*0*11 

Tno 

Mottle 

Three 

Monks 

Sx 

Monhs 

Lombard 

inmeeUoa 


8.406.60 

8356.45 

8.05-8.15 

7.90-8.00 

7.40-730 

9.00 




11%-lls, 

7 5 A-7B0 

930 

Ziakli 


9 



















10%-U 

14-14% 


13-13% 






Boroa pound auD 
to per £ 




14530 



Mar 

1.4470 

14430 

.14336 


L4370 

1.4470 

14330 

14434 

S TO 

14300 

14350 

14260 

L4386 



Close 

HW 

Lon 

Prev. 

Mar 

9674 

9686 

9673 

9681 


9662 

9679 

9653 

96.73 

Sq> 

96.40 

9662 

9628 

9657 

Dec 

96.05 

9629 

9558 

9623 

Mar 

95-88 

9612 

95H 

9607 

Jua 

9534 

95.79 

9538 

9673 

Sep 

9531 

95.45 . 

95.01 

95.40 

Ok 

94.79 

95.02 

94.61 

94.97 


LONDON MONEY RATES 


MarS 


SWISS FRANC OHO 
SFr 125.0001 per SFr 


STANDARD & POORS 500 BIOEX 
S500 limes Men 


lotcrtrank Offer . 
mtertank Bid ... 


Dos* HIM un Pm. 

Mar 0 6469 0.6580 0.6436 0.6573 

JM 0 6436 0 6525 0 6405 0.6537 

Sep 0.6419 0.6500 0.6380 0.6517 


M* 

Jta 

Is 


Chu Hkjfi Lon 
44600 450.60 44530 
44635 450.90 44630 
447 05 451.20 446.M 
447.65 45130 44730 


Riw. 
447S 
447.70 
448 05 
448.75 


SterHiig CDs. 

Local Aatharlty Dtps. - 
Local Authorm Bonds . 
lclDeps 


Discount Mki 

Company Deposits 

Finance Home Deposits 
Treasury Bills (Buy) 


Bank Bills <Bi») v 
Trade BIIK (Buy) . 


PtOLAOELPHIA SE£/S 
£31,250 betas per CD 


Fine Trade 
Dollar CDs. 

SDR Linked Dtp. Offer. 
SDR Linked Dep. Bid ... 
ECU United Dep. Offer . 
ECU United Dep. BID... 


ifihi I 7 Bays One | Three Six One 

Bvtn "9m notice Month Months Month, Year 


faV 

4 


5V 

* 


li 

ih 

6 


SB 


336 

5 t 

tt 


5tiike 


CiHs 




Puts 



Price 

1375 

Mar . 
7.06 

7* 

mI 

Ae 

7-53 

Mar 

ao3 

oj5 

ffl 

138 

1.400 

4.62 

520 

560 

5.43 

ao6 

1D6 

133 

236 

1425 

243 

333 

4.05 

4.46 

027 

138 

264 

332 

L450 

0.80 

227 

281 

327 

U4 

3.01 

338 

4.60 

1475 

0.14 

136 

1.93 

237 

293 

439 

5.43 

614 

L5B0 

0.02 

0 76 

L24 

165 

524 

648 

723 

7-84 

1525 


038 

676 

L12 

7.64 

834 

917 

9.77 


Treasury Bills MU; one-month 5H per cent; three months 5£ per cent; six months 5,V percent; 
Bank Bills tsell): onunon th 5H per cent; three months 5U per cent: Treasury Bills; Average 
tender rate of discount 53717 .ECGD r 
26 .1993 . Aoreed rales 

Schemes II 4111: 7.47 p.c. Reference rate lor period Jan . . 

Scheme TV&V: 6.228 px. Local Authority and Finance Houses seven days' notice, others seven 

. _ . .. _ * ■ - - ' ” ix De 


i Base Rate 7 from March 1, 1993: CeniDcates of Tax Deposit (Series 

s5V percenL 


Preitaas day's open let 
Pmtous d^s rokuae: 


#• Cslb 790762 Puts 594.893 (All camndei) 
; Cans 39.427 Puts 16801 (AUonencta) 


days' fixed. Finance Hew--. ~~ , — „ _ — 

6); Deposit £100.000 and owr held under one month 2 V per cent; ooe-tfiree months! . 
three-six months 5 per cent; slx-nlne months 4 V percent; nine-twelve months 4 *2 percent; Unto 
6100,000 24, per cent from Jan.27. 1993. DepmlU withdrawn for cash IV per cam. 


FT-ACTUARIES WORLD INDICES 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co. and NafWest Securities Limited 
in conjunction with the Institute of Actuaries and the Faculty of Actuaries 

REGIONAL, MARKETS FRH3AY MARCH 5 1983 THURSDAY MARCH 4 1BB3 DOLLAR MOEX 

Figures In parentheses US % chg Pound Lota! Local* &ona US Pound Local Y«r 

show number of lines Dollar (BUnca Sterling Ysn DM Currency chg from Dtv. Dollar Starting Van DM Currency 1882/B3 1992/33 ago 

al stock Index JW2/92 Index Index Index Index 9V12/B2 Yield Index Index Max Max Index High Low (approx) 

Australia (68) - 134.12 + 7i _ W-.S2 99.75 11&B4 ' 12fi.br +4.1 3.90 135.00 137.65 99.63 114.79 126.74 153.66 108.18 144.30 

Austria (18)... 148.78 +6.1 15^54 110.85 12B94 128.49 + 9.5 1.75 150.75 153.72 111.26 128.19 128.10 188.70 131.16 174.82 

Belgium (42). 141. K +B.S 14i2fi 105.35 122.77 119.48 +9^ 5.05 141.94 144.73 104.75 120.69 117.96 152.27 131.19 13S29 

Canada (113) - 122.20 + 5.7 125.29 90.87 105J0 110.52 +3.8 3.03 121.93 124.33 89.98 103.67 109.66 14i12 111.36 133.44 

Denmark (33) 201.7 T +a4 206.82 1504)1 174.82 175*4 +10.5 1.31 203.95 207.96 150.52 173.42 174^7 273S4 181.70 237.34 

Finland (23)!...- 74S4 + 7.7 78.84 55.73 64.85 94.92 + 24.2 1.45 75.20 76.68 55J0 63.94 33.82 89.80 5284 79.47 

France ml 156.42 +6^ 180.38 11SJ2 135^5 1Sa69 +&7 3.24 158.53 161.65 116.99 134.79 138.20 168.75 136.93 152.86 

GWTnany(B2) 111-49 +7 2 114.31 82.93 96.62 96^2 +10^ ^37 113.63 118.07 84.02 96.70 96.79 129.09 101.59 118.77 

Hona Kono(55K 252.08 +18.3 268.71 19450 227.15 280.18 +18.2 3.53 260.88 266.01 192JS3 221^4 258.96 262^8 176^6 203.54 

lrAl«»d?lS 137.B2 +1.4 141.10 102J4 119JT7 13323 +13.0 3.94 141.93 144.72 104.74 120.68 134.62 173.71 122.98 15927 

Urns 7'- 83.69 +1B.1 66.30 4736 5530 74.92 + 24.1 270 84.28 55.54 47.43 S435 75.09 80.86 4747 71.39 

Japan 14721 i''”™ 7 107^8 +2.8 110.71 80.30 93.59 80.30 -3.1 1.04 108.66 11040 80.19 92.41 80.19 140.95 87.27 113.48 

uffiaffiS .. Z77.T7 +62 284.80 208.58 240.73 280.16 +8.4 2^5 277.06 282.51 204.48 235.5B 279J0 262.42 212.49 240.17 

BKSriSl 150112 "8.6 154454 112008 1305.31 5109.76 ‘ -9.1 1.17 1518.22 154008 1120.44 129054 5140.02 17B9.77 1185S4 1740.42 

NSiSfra""" ' 1BL44 +6.6 165.52 12106 139.92 138.08- +93 4.18 162.72 165.92 120.08 138*6 186.58 189.70 147*6 149.3S 

NawSandJial"''-”' 45*4 + 5.7 46.49 33.72 39*9 45.69 + 3.1 4.79 45.22 46.11 33.38 3B45 45.43 48.52 37.39 45.47 

SS^fiS) . 140.81 +2.1 144.17 104*7 121.87 134.60 +4.0 1.95 140.16 142*1 103.44 119.18 132*8 192*5 128-05 188.77 

SSoreOn ^73 + 4.4 228.37 1B5.65 193.03 168*0 +4.7 1.98 223.80 228.20 185.16 190*9 189.45 229.83 179.BS 205^4 

SoWSfcaSte' M +11* 168*2 122-45 142.69 163*7 +4.1 3.08 160.78 163.94 118.66 136.71 161-48 283.60 134*1 215.15 

SoSSfl ' iSrt +8.7 129.96 94*7 100*5 113*8 +12* 5*8 126*7 129*8 93.83 107.87 112*8 161.72 107.10 153.88 

gSS£%n "" K 13 -o* 160.30 122.80 143.11 189.14 +9.1 2*5 164.87 160.11 121*8 140.19 186.71 200*8 149.69 181.14 

S^ertJnd(5ffl' 111*1 -1* IttS 82*6 96*2 106.40 + 3* 2.03 113.09 115.31 83.47 96.17 106.39 122.37 05*9 97.48 

rffir 17031- -1* 174.62 126.85 147.SS 174.62 + 3.5 4*0 170.29 173.63 125.68 144.78 173.63 200.07 161.86 173.91 

USA(5aI 1 k!14 +2* 188.75 135^6 157.88 182.14 +2.3 2.78 182.65 186.25 134.80 155.32 182.65 183.74 180*2 185.18 

Europe f77 8i .... 139.94 '"+2.9 14348 104*7 121*9 '133*2 +7.3 3.49 140.99 143.76 104*5 119*8 133.33 158*8 131.31 142.90 

SStf® - iffi.08 +i6 155.92 113.10 131*0 153.03 +10.0 1*1 152.38 155.36 MM 129*5 151*8 188.52 141*4 172.77 

SlcBasin'(715) 113*9 Itl 118.87 84.77 98.79 87.10 -1.4. t.38 11481 116.87 84.58 97.45 86.99 141.97 93.70 117.40 

35-5Sc?|5m 124^ +3.4 127.83 02.57 107*8 105.48 +2.4 2.35 125*8 127.74 92.45 106.52 105.19 145*1 113*0 127.86 

SfflS" 178.41 +Ia 182.93 132.70 154.85 177.28 +2* 2.79 178.88 182.40 182.03 152.13 177.71 179*0 158.70 163.14 

EStfETSS 12Lffl +S* miS 90.07 104.97 111*4 +10.0 3*1 122.83 125.04 9tt52 104*9 110.84 132.98 111.33 123.80 

PafilteS'jananatt)' 17 £k +11* 177.19 126*4 149.79 158.41 +0* 3.40 172*6 178.28 127*9 147.00 158.35 175.31 146.08 156.16 

wSdET " 25^ +35 128.85 93.47 108*2 107*1 +2.4 2*7 126.39 128*7 93*8 107.47 107*0 146*1 115.99 130.05 

JM&BSSm" 14120 +14 1«^ 105.01 122*8 126.16 + 2* 2-36 141.91 144.70 104.73 120.67 126.17 150.58 127.21 137.77 

Wgrid lx So AM2146) 14170 +2* WM iS.S 124.55 130.05 +2.3 2.54 144.38 147.22 106.56 122.78 130.00 153.05 130*4 140.48 

5brid&: £an |1WS!" lSuB +3.0 168.11 121-95 142. 12 159.89 + 4* 3.05 164*9 167*3 121.48 139.97 159.65 185.40 151.93 156.71 

hie World Index (2206)- 1*3.74 +3* 147.37. 106.90 124*8 130.38 + 2.3 2.54 144.38 147*2 106.56 122.78 130.32 153.70 130.68 140.92 

BMe' values: Dec si, 1988 = 100; Finland: Oec 31, 1987 = 115.037 (US S index), 90.781 (Pound Starling) end 94.94 (L«ai); Nordio: Dec 30, 1988 = 139.85 
(US S index) 114.45 (Pound Sterling) and 123*2 (Local)- . , .. 

CopyrjgM The Financial Times LlrnHed. Goldman. Sachs & Co. and NatWest Securities Limited. 1987 

Constfoent change dwfaig the week ending 5/3/93: Name change: Cold Storage Hldgs. to Goodman RekJer Asia Hides. (Singapore). 


i AmolluriaMdml b F^re hasat on onspectai Riimne y Awonal and |M q Elrolo^ b«eC on 

S flnlnwy flown u Frowst or mauud anaisUsol mMind raw. cm baud or previous wul rartm^s > 
dlrifaxL FDWdendwdyWd based on proseedas or other afflOiletlroiies ter 1W-D3 H Dividend jnd j\na 
h«d on pnepccun w other nffleUI utiauta hr 1993 L Estinuud nroxalMd dttldBri. cowr an d tit tusnl o* 
trust arena! mnings N D Indent ane rteld M prospeous or otiw official estioiam fro 199Z Q Gross. R 

Frowst awnallsed dlrtkM. cam and pyr ratio based « praspecus u otkre official eunate W Pro Foma 
Hgroo. » Hstudbytrajof rtgtti. t Wnxtaaton. iPiadseprtt rr RtMrodinJai f UnUsud scrariue; rrarkn f 
fined In comecuao with reroganlsauan. memrroiakaner. un Price at a preoiiitn. g Units axapnslny 1 grd. and 1 
itn pret. share. 

BANK OF ENGLAND TREASURY BILL TENDER 



Mar.5 

Feb.2b 


Mar 5 

Feb 26 

Bills an offer. 
louJof jppHa 

Tntjl Jlhrjlni 

Minknucacixe 

AHmirevtatmi 

tiisn . .7." 

tlOOra 
£5 14m 
£100m 

£98360 

70% 

£10091 
£369m 
UOQm 
£98 650 
74% 

Top accepted rate of disco an 

Awra9erauaf dHoamt 

Avngerteid 

Amoin an offer at aen ueder 
Min mum acapud bid 182 days 

53747% 

53/17% 

5.4448% 

UOQm 

£97370 

5 414S% 
5.4148*. 

5 4889% 
UOOm 
£97345 

ltd bid . . . . 

nUiuniewl ... 


WEEKLY CHANGE IN WORLD INTEREST RATES 


hwr yean 5 L* -5 1, per cbc Ihe 
Vet. others two fays' notice. 



Mar 5 

change 



Base rates 

6 

Uncb'd 

7 Baj tnterbart 

6% 

•*. 

3-reantfi InterDanfa 

5^7 

-Ofrfol 

Treasure Bill Tender 

Band 1 Bills . 

§3 

Uncb'd 

Bara) 2 Bills 

5% 

Uncb'd 

Band 3 Bins 


Uncb'd 

Band 4 Bills 


Uncb'd 

3 Mlh. Treasure Bill ■■ 

s'% 


1 Ml. to* Bills.. . 

5k 

■u 

314th Bata Bilk. . 

Sfl 

■l 

TOKYO 



Onrmronh .. . 

3% 

It 

Ilrerniontb .. 



BRUSSELS 



Onenwitn ..... 

Bk 

-ft 

Unemontn 

Bk 

-X 

AMSTERDAM 



Ow month 

905 

-0.16 

Thrernontb . . 

7725 

-0 275 


NEW YORK 

Prime rales 

Federal Funds 

3 Mill. Treasury Bills.. 
6 Ml). Treaswy BAIs .. 

3 MU CO 

FRANKFURT 

Lam&aid 

tenth. Interbank .. . 
Ttretmenth . . 
PARIS 

InUnreathai Rate 

Oro mi. Ixifrtnnk.. 
Hirer monk . ...... 

MILAN 

One month . .. . 
nrermoati . 
DUBLIN 

One month 

Hire month 


MarS 


& 

519 

3d0 


9.00 

810 

8325 

9.10 

lli 

UU 


i li 




change 


Undid 

«.05 

-40.03 

Onord 

-0(75 

-0375 

U ach'd 




•Ue 

Uncb'd 


25 


MONEY MARKET FUNDS 


Money Market 
Trust Funds 


Gross 


Oti- 

ifew 


CAF Money Management Co Ltd 
48 Prtnurv Rwo lonroWro n« ZJ0 0732 770114 
G-dra#*! Ocsosn Fund 1 5 M -| S **ef - 

tVco.i-. Onffliniilivn |596 -| h 08 - 

CVbovl, LJ nWiM Ib.Ot -I b t*rl - 

The COIF Charities Deposit Account 
2 FrorSr.m London EGY5A0 ,071-9001815 

Dnw.ll loop -I 4 141 - 

Cent Bd. of Fin. at ChurtJt of Engl and ft 
2Fore Street meaMEf2YSAq ,071-5881815 

Seposrl 16 00 -I e- 141 - 

Eartmore Monty Management Ltd 
iEORBM 


Gross Kft GIF nre 

Ccutti&Cc 

■tamMXMnt 

15 LrowuroSs L«idcn[MV9flU 071 -4E3 1010 

FergniUMUren 

cm oak 

C2Q Q00-C4% 449 
C5.000HC19 999 

FsrkHhHUs. dnrttl 
UOOOOO-tl 000.NO 
C250W-4.94 999 
C 10.000-124 999 

Cart&Camoutvanvwit fro tlmns mem 
15 Lore tars Sir rn Lorcon EL.SV *MU Ct 1*23 1010 
bwsireiriuMeroro 15 7S -I . [ - 

Dao Heng Bank (Lendon) PLC Premier Act 
Sfa krenjo Street. W1F 310 071-4)13313 

U500-Ua000 5 00 3 ?S sw f 

£10.001 120 000 550 4 13 541 

120.000* 449 b 40 

SaironAMsuro 400 3005 404 


400 

J ool 

4Ub 

)U 

2 AW 

y 55 

300 2 251 

MsMirm 

JO? 

J 50 


JM 

J35 

244 

324 

3 50 

1 aa 

3 52 


578 

4 34 

on 234 43bZ 

5 86 - 

% 85 

4 n 

593 - 

6.03 

432 

&J0B - 

197 

148 

198 - 

539 

- 

540 - 


lfc-18 Uroiuinrot Si. Lo reto * 
I ESS* Dru 
Call Fad 
7-U) Fmi 
Sprcul Fang 
Dell sr 

IE5SA Pnrer 


Money Market 
Bank Accounts 


071-236 1425 


<9f amices Ltd Odtniii House 
nnawMor ran vpz 

(4 50 5 3751 4 581 - 

999 (5 00 3 75 5 09 - 

1999 1 5 425 4 2141 5 74 1 - 


Grou 


Nri 


ciu- 

Ha 


A1B Bank High Interest Cheque Account 
BWmcm Rd. Urbridge UB8 ISA ,0600 282115 
C2.500-£9999 1127 1 70 229| - 

lID 000* Is 74 2 Oil 3 79 1 - 

Aitfcen Hume Bank pic 

30C.ir boa, EC1Y2AY 071-4384070 

Tnmre taHt - fro irefeatoMl refrteo 
MHrhtta-hrininlMlMwiilMh , 
UHWH999 [400 j oof 407 - 

£10 000-124.999 5 00 3 75 5 12 - 

£25.000-149 999 5 50 4 125 5 44 - 

CSOOOOorreare li 75 4J12Sl s 90 1 - 

Unvy Martn amounts -rune* ms«i 

Allied Trust Bnk Ltd 
;M01 CanwnSl. Loodorij EC4N SAD 


tREMNA r 12.001*4 
TOMn* i£] OOI* 
0*4 M* .12001 -I 
HICAiU 001*1 
HICAUlCZOOI*! 
PremiR TESSA 


496 

5b4 

500 

550 

a ia 


S 9b 
564 
512 
544 

a io 


Oaveutum Tst Plc-Davenham 500 Ace 

?SJ JcJlSt. IHarclrestf M34DU Obi 8)2 8484 

(10.000* Ml Un |9 DO « 751 -| - 

£10000*1 Yrar I-) 00 b 75l -I - 

Fidelity Money Market Account 
fidelity Brokerage Services Ltd Oaknili Home 

Hlldr 

£1-149 999 
ISO 000-1 249 999 

1250 OttHMM ■ 

L500 OOOi Moot] MarS el b|« on rcgwi 

Gartinore Money Management Ltd 

16-18 Manurotni St London EC3R BOO 07) .234 1425 
MCA £10 000* “450 3375 1 4 »r - 

Halifax Bldg Soc Asset Reserve Ctiegue Act 
Trinity Road Hallfpi HXI7RC 0122 33533* 

15.040-19 499 500 375I 5 09 

C 10.000-124 999 54;. 0*4/ 5 77 

CaDOO-C« W 14 10 458 424 

£50 000 and shore Ibffi. 5141 703 

Julian Hodge Bank Ltd 

aBBCB&tfff * 425. “=■ i? ““ 

be:. . 

UOQOO* 5 SO *88 4bb - 

15DMV lb 00 4 sol b Id I - 

Humherdyde Finance Group 

5 Banin War Hon Basinasiovr 0256740000 

150 000* (4 00 4 so! 4 Ml - 

Leopold Joseph & Suns Limited 

29 CrtsUn Street. lAMoa EC2V 7E* 071588 2323 


American Express Bank Ltd 

SmoHmsc. BrorossHil RH1590Q 

ssssssr 0 - 

(1 000-14 999.99 
£5,000-19 999 99 
U(lCnK24.9«9 99 
CZ5 006-C49 999 99 
150.000* 

Bank of Ireland High Interest Cheque Arc 
SMOHigh Sl SJOwoh SU 1EL 07S3516514 

<10 000* |4 25 3.1881 4 Jiaf - 

12000-19 999 1*00 1 000l«04ol - 


£100 001 olre 15 75 5 875)6 87531 - 

Klefnvrart Benson Ltd 
158 Korlisii Tohii A d Umdon NW5 2BI 071247158 
H 1 C A >U S«W TS 125 3 8431 5 2431 - 

Uoyds Bank - Investment Account 


nr Accniut 



4 -SO 



475 

336 

4BS 







575 

4 31 

590 


71 LoretrodSl Londpa, 
L50 OOO and abeac 
US (HO* 

110 . 000 * 


3P JBS 


3 751 


0272413372 

5 40 1 - 

sroi - 
5 OO I - 


30001 4040 


318 

3 75 

4 12 
487 


0742529394 
4251 
5 00 
530 
450 
5 74 


BASE LENDING RATES 


54 

Adum&Conpany 6 

Ailed Trust Bank B 

ABBank S 

•HorayAnsbacher.. _ 6 
B&C Merchant Bank _ 13 

BankofBaroda 6 

Banco Bfcso Vizcaya... 6 

BankolCypus 6 

Barkof kfltand —6 

BanhoMndB -8 

Bank of Scotland B 

Barclays Bark 6 

BttBkatMkfEaat 6 

•Brawn Shipley 6 

CL Bar* Nedertand 6 

Citibank NA 6 

City Marchants Bank _...B 

Clydesdale Bank 5 

TheCo-opaaitoe Bank _6 

OouUsBCs S 

Cm* Lyormab 6 


% 

Cyprus PopJar Bonk __B 

Dimcan Lawte ,8 

Equtaoriaf Bank pic— ..B 
Exater Bank LmAed ..._7 
Financial & Gan Bank ._ 7 
•Robert Fleming & Co ...6 

Girobank 8 

•Gidnnees Mahan 6 

Hobib Bank AG Zrofch _6 

H amhro s Bank -8 

Hertable & Gen Inv Bk. 6 

•FBSamual 0 

C. Hoere&Co _..6 

Hongkong A Shan^taL.0 
JUtenHoOgeBar* — 0 
•Leopold Joseph & Sons 6 

Lktyds Bank 6 

Mefjhraj Bank Ud 6 

McOonnta Doutfas Bk. 6 

MOtanO Bank fi 

Mount Banking ____ 6 


5k 

I'tarWmftninsCT fi 

Nykiodk Mortgage Bnk Gfi 

•neaBmOnm G 

Fbwtxirghe Bank Lid ... B 

Royal Bk rd ScoBand 6 

•Smkh & Wftnsn Secs . 6 
Standard Chartered.. . 6 

TS8 6 

Unbankplc. -.0 

•UndadBkot Kuwait _ 6 
Unity Trust Bank Ft... 6 

Western Trust _6 

VWikeaway Lakfaw 6 

Yorkshire Bank 6 

• Members of British 
Merchant Banking & 


Securities 

Association 


Houses 


Bank ot Scotland 
38 TbreadHHIr 5( EC2PZEH 
iMai4x£23aK24vnrT4 44 
£2^.000-1149.999 14 88 

£250000* . I575 

Bank of Wales - Businas Accounts 

tlreni Cirdllf CF1 4YB 0172 

Onm laxua E3 OSOt 14 00 - 4 07 

ralaatiLSH). 15 00 -1 5 

Barclays Select 
PO Bo. UO W 
L? 000-19 999 
110.DOO-C24 999 
£25 00JM49 999 
ISO OOO* 


IB 

:C2PZEH , 071-401 444 

-[4 64 3 48 4 741 - 

4 88 3 44 4 99 1 - 

I575 431I seal - 

I 

2222992 

BI- 


BS Pk. Cawmrj , 

4 30 3 23 

5 20 3 90 

5 50 4.13 

4 DO 4 SOI 


0800 400100 

4 JO - 

5 20 - 

5 50 - 

4 00 - 


Barclays Prime Account HJ.CJL 
PO Hoi 125 SortluBimni 0404 

£i OOU-C2499 2 20 145 2 

12 500-£4 999 2 50 1 88 

£10 0O0-C24 999 3 00 2 .25 

125 000* I3 40 2 70 


Midland Bank pic 

PO B01 2 SMHkM 
tiTOcvor to £5000* (425 
rionxit 400 

£25 000* 5 50 

CM OOO* 4 50 

TESSA 15 75 

NatWest Crown Resene Account 
41 LsUtbroj. Landkm. EC2P 2BP 0800 teO 400 

£50 000* [6 125 4 59 4 27 - 

£25. OOO-1 44 999 5 750 4 31 5 88 - 

UO OOO U! £24 999 5 250 3 94 5 35 - 

12.000-E4 999 J, 750 3 5*1 4 84 - 

Nationwide Bldg Soc - Busiuesslnvestor 
Botea HI,, Moot Ctwiiia Acnm 

12*000-44 wi" 80 " 1 1N W 0800 J3S5 ' M 

£5 000-£9:999 
£10 000-124 999 
£25.000-149 999 
150 000* 

Perlman BMg Sue Prestige Cheque Account 
AlcftmroidHlII. Bowiwpomn. BH3 4EP 0800b43443 

bsor- 




£50.000* 

OP 000-149 999 
£20 000-129.999. 


650 

488 

550 

4 13 

SOD 

3 75 

400 

300 

300 

1 . 25 


5 50 - 

5 00 - 

400 - 

300 


Brown Shipley & Co Ltd 
Fnuidm Cron. LMNxn LotJm EC2 , 071-404 9833 
HICA Tsoo 3 75 5.091 - 

Prof Draw A/c 15 00 3 751 5.091 

Caledonian Bank Pic 

SS^AnTOrw Squire. Ed|teurte EH2ZPP ( 011 5^68235 
Cater Alien Ltd 

25 Cltdun LatH. Loedor EC3V 9DJ 071-8232070 

HICA |4.75 3S7f 4 841 - 

Ceroon 15.000 mo . 5.50 4 13 5 44 - 

TESSA 1 5 50 -I 5Ml - 

Charterhouse Bank Limited 
IPiUrnmurRow EG4U7DH 071-2- 

£2 500-119.999 . 4.75 356 4 85 

120.000- C49.999. .. 5 00 3 75 512 

150 000-199.949 ... 525 3 94 538 

£100.000* 5 50 4 13 5 44 

55.000- 549.999 . .. 1.50 LU 151 

S50 00&-S99 999 200 ISO 2 02 

SlOO 000-5199.999 2.25 149 227 

5200 000* .... 2 50 IBS 2 53 

Hjut cuDcr anm ureauUd2H*-£D> ma plewt 

plnre rot 2148 

Clydesdale Bank Flexible Salatiun Ace 
30 St Vlictet Platt. Blaww 01 2HL ,0412487070 

C10.000-C29.999 . 420 3.1S 4Z7[ - 

£30.000-199 999 4 22 317 4 29 - 

£100 000-UM) 999. 14.27 3 20 1 4J4l - 

Confederation Bank Umitad 
PHtiKU Road. Sincniw, SGI 3Uq 
UButlWubz gstai* ”.T4 95 521 

MlkhllK £25,060* . 4.50 4 87 

lttF’<Blfcu£i.D00*. 5 75 431 

5W hire kro □D00*-- 17 10 5J2 



0438 744500 
7 07 - 

4.70 - 

5 75 - 

710 - 


Provincial Bank PLC 

30 AUllry Rd. AhrhdUjn Cxn»<rr 041-9M9011 
H I C A lEl.OOO*! lq 50 3J75I 9 591 - 

Royal Bank of Scotland pic Premium Acc 
42 Si Andrew Se. Edltewte EH2 2YE 031523 8302 

£50.000* .5 00 

£25 000-149 999 9*3 

£10 OOO- £24 999 4 00 

E5 0W-C9.999 2.50 

£2.000- £4.999 £00 

Save & Prosper) Robert Fleming 
lb-22 Western Hd RomforoRMl Xfi 0800 282101 
Client AccowH . . 1430 3J8 4 40| - 

TESSAFlud 1 re** 14.53 - 4 43 - 

TESSA VjrUbJr . .ISbO -I 5 75 1 - 

Tyndall & Co Ltd 
29-13 Pri 
Dona id Act 
HI MALI. OOO 
HIIIA 1100.000* 

MastroPbn 
TESSA. 

ULC Trust Limited 
1 Grtn CureberLuS PI Luadot 
□OOMMWrortoiCr (775 
ao OOO-UDUirouro (850 
£25 000- 1 Tew . J823 
United Dominions Trust Ltd 

POBuilSO.AMmSt, Rudiny RC1 3CB 0754 540411 
rinitii pin niirer nirin 

U.OOO* . .. . 15 25 1941 5 351 - 

J. Hemy Schroder Wagg & Ce Ltd 

1200«ainkle.liM>MEC2V40S ,071-3826000 
Special Acc . . |4 50 3 38 4 571 - 


Sl Bn nod 


0272 744720 

mm 



- 

04 75 

356 


— 

05 00 

175 

05 09 

— 

0463 

349 

04 71 

— 

05.25 


05 J5 

“ 


IH7AL 07 1-258 OOT 
5 81] 7 98| - 
638 8 bfi - 
b 19 1 -I - 


The Co-Dperative Bank 
PO Bo< 3d0. Slelmenailt Lara 
TESSA . lb 00 


PltMtadw-Ciid BtoUCrontaAnarot 


-I 


45p2000 


All Bounces. 

kretwri 90 -90 Day 
(50.000* 


575 
5 25 
475 

^ _ _ 375 

tm Tiw -ImtHt Aon Srotoro 
£50.000*. .. 

C 10 000-149 999 
£5. 000-19.999 
El. 000-14,999 . 

11-C999 


584 4381 4.00i - 

•■“-“Tni j 


lOOOand shore . M 75 3 54l 4.831 - 

Western Trust High Interest Cheque Acc 
TtK MnseycMre. PtTfliHia PLl 1SE . 0752 224141 
£15 000* _ [550 4 13 5 41) - 

£5 000-04999 . 5.25 3.94 5 35 - 

ELOOO-C4.999 15.00 3 751 5 09 1 - 

Wimbledon & South West Finance PLC 

S I* Unreal* St. Loreto* EC1 7AE ,071-4049485 

leaknOiewrAa 15.50 4 ill 5 6il - 


4 50 
4 00 
3 00 
2.00 
150 


338 
300 
£25 
150 
1 13 


455 

404 

302 

2.01 

151 


NOTES- fan Canraclajf raw of menu Milk, m 
ukUH acaun of tfer dMacuan of unit raw lnumc lai 
Net faff nf Inureu untlf afun allowing for drtmiroi 
nf bask rate buneLn GmCARi EroDrauanrenlhTO 
U lakt accout al annpoaadtnq r* Inwren paid otla* 
ifa" once a rear. -CeavmadH Annul fate' M Cr 
Frmamej at ntuta -nureu n crednro «. the acawm 
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Mar 

6 

Mar 

4 

Mar 

3 

Mar 

2 

Mar 

1 

Fab 

26 

High 

1932/93 

LOW 

Since Compilation 
High Low 

FT-3E100 

2922.1 

2904.8 

2918.6 

2882.3 

2682.6 

2666.0 

2922.1 

2281.0 

2922.1 

9869 

FT-BE Mid 2SO 

3107.9 

3087.9 

3077.9 

3050.0 

3049.7 

3038.1 

31079 

2157.B 

3107.9 

1379.4 

FT-SE-A 350 

1442.3 

1433.6 

1436.0 

1421.1 

1421 2 

1414.2 

1442-3 

1103.1 

1442 3 

664.5 

FT-A Alt-Stwr* 

1424.13 

1415.75 

1419 72 

1403.41 

1403.46 

1396.53 

1424.13 

1086.13 

1424.13 

61.92 

FT-SE Eurotrack 100 

1169.70 

1156.15 

1158.99 

1156.71 

115820 

1139.80 

1200.27 

907.42 

1200.27 

900.45 

FT-SE Eurotradr 200 

1225.29 

1216.30 

1221.03 

1211.04 

121157 

1184.07 

1246.79 

1010.09 

1248.79 

938.62 

FT Ottaury 

2285.9 

2256.3 

2266.4 

2233.3 

2225.5 

2208.4 

2265.9 

1670.0 

2265.9 

49.4 

FT Oowmmant Soca. 

97.71 

07 12 

97.25 

96.94 

97.06 

96.71 

97.71 

85.11 

127.40 

49 18 

FT Fixed tnterata 

11114 

113.02 

112.74 

112.13 

112 19 

112.34 

113.14 

97.15 

113.14 

50.53 

FT Ootd Mom 

916 

88.6 

68.8 

89.1 

91.7 

932 

160.6 

60.0 

734 7 

43.5 


BRITISH FUNDS 

Vk% 

Notes Rlce&faiigv 
'Sbarta“ (Lhrea up ks Hro Yoaird 

Tt8»10pc19B3# T«H] 

12lHICl9B3tt 1021* 


And 

Em 


hfetea 

dw 


Tress iSiipc T 

8>2PC 1984 


-2 


14‘;pc ISB4tt- 



Emh liijpc 1W___T. a 

Trees. 1 0pe La 1994±*_ IDS', 

Bt*12>]pC 1994 100*8 

TranSpcIOSm 

12PCTB95 

EwhSpcGes 90-05 

10t«pc 1995 

tibmT2l« laastt — 

T4pc 1906 

E*jil3U|K lMBJt' 

OMIHntal 10pc 1998 111% 

Treos13%t«!l9J7tt — 122)i 0.1 

Each lOTjpe 1097 

Tress B%pe TBH7tt_ 

Bast ISpc 1997 

0%pel998_ 


Rreu FUtMU Yews 

Iren 7%pc 1000... 
Trans Mi pc 1995-0* 

1S>2Pe 


-.1 1*850 0C15 Apl5 

— 1,100 JM4Jy1A 
800 Mri5Sel5 
1JMB MyS3Nr23 
2,108 Au3 Fa3 
550 Sel Ml 
1,180 0cZ7Ap27 
1^00 DeO Jta 
L2« Fe22Aa22 
1 JOB Uy17 Ntfl7 
2.35B JV25 Jl25 
214 ftflHyl 
2500 Ja2l Jyci 
fi« Myi5Mris 
770 Jy22Jta2 
1,150 NtaMya 
Myi5 



Uret Oty 
rel Ore 

&0IJ79 
8.11296 
02 1278 
19.10 1304 
28.124871 

25.1 1307 
21 J 1267 
2.11 1284 
18.1 1263 

12.10 1348 
21.T2 1294 
2551271 
Al 1254 
8.101298 
16.12 1305 
Bfi 1309 
6101208 
OLI0 1240 
18.12 1302 
1611253 

25.1 1341 
21 £ 1260 

8.1 1273 
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BRITISH FUM)S - Conti 

W\% Aon kitarad Lad CUy 

Nntn Pitce Edfeoi On die (d fan 

Bpc 2003 (£50 pd} 82]) 2-9 2J»0 JolODeia - - 

1 QX20Q3 115JJ 1.4 Z303 WflSM 1-21281 

tfBW ll'jpc 2001-4 122 Ad 07 1020 SelBttig 1621290 

Rmilnfl ^IPC "99-4 74,», 1.9 493 JlMJyM 8.11274 

ConwrekXl9'’PC20O4— 111% 1.4 JJH2 %£25 0c2S 1691246 

9*]|K20tB 117): 15 4542 Ocl 8 Apia 1191247 

Ties 12*2flc 2003-6 131% 15 2X0 Mjffl Nv21 15101295 

8pc2002-6S; 1BD%d 1J 2JM0 Ap50c5 15 1334 

Trem11%pc 2003-7 125.V 1.4 31150 Jy22Ja22 1&121293 

Trwa flLjpc 20Q7 tt imy 15 2J0B7 Jai6J»16 8.11330 

8>jpc2007B 73,', 2J 2J0* Jei6Jyi6 - - 

13%pcW-fi 130%d 16 l^SO Se2Btk2B 1761301 


BMTttH FUNDS -Conti 

m* 

HMn Prlca EdiiigB 


Ares 

Ere 


humt 

due 


Las cay 
ad fee 


Treaa.ZpeW — (irsiflt 132% 

2pc -w JE7-9I ISEf Jd 

«%pC98 -113551 118% 

2‘jpc -01 ___478a tssbid 


2*]pc 03 

4%pe "04 CT35.S 

2pc DB (na n 

2*tPC TB (7851 

2‘jpcH 17*5) 

2%pe'13 (8921 

2>2PC MB — __ MIR 

2‘jpc to Sam 

2l]pC24ti. (97.7) 


4>,DC ■30» ~41 35.11 
(hi Hgur 


ml* 

187% 

151% 

1561: 

128*7 

34 

a 


EDO MrtG llvIG 12.105070 
1550 1916 Sri 6 62 1313 

500 Ap270t27 - - 

1540 ifcMSeM 162 1316 
800 IMOM72O 14.10 1317 
600 Ap210c2l 
1280 JsiflJylS 
1.400 Nv2DI 
1558 Fe23Au23 
1550 Fe16Au!6 
1950 Ja26Jj2fi 21.121321 
1550 0c18Ap16 991322 

1200 Jal7 Jyl7 61 1323 


I2L1 1314 
14.10 1318 
l&l 1319 
11.1 133) 



Over Rlteca Yon 

ape 2008 tt 107)1 15 45a API30C13 791343 

Bpc 2009 B8%al 15 25DB Sb2SSe25 162 1336 

Crow 3pc Ln 2011 tt 187A >5 2923 J8l2JfI2 7.12 1245 

9pc 201 TC 17% 12.4 1950 12JJ !2Jan - - 

Trees 9pc 2012 107% 1 G 4950 F06AU6 31.12 - 

Trees 5l;pc 200ft-12tt_ 75Sd 2.4 1900 1*10 SelO 1.213)0 

7%pe 2012-IStF— — 88% 25 790 Jy26Ja26 21.121332 

Greh12pC'13-’17 13413 16 1900 Jel2D#12 ill 1260 

Treaa 8% PC 2017 104)3 15 5900 Fu25Au25 1111002 


... . Jf22JS16 1112 

... _ jnw in parenlhares show RPI base tor Indexing (is 8 

months prior id tesua) and have been adjusted to reflect reteang of 
RPI to January 1087. Conversion factor 3 945. RPI lor June 1992: 
138.3 end tor Jaruary 1903: 1379. 

OTHER FIXED INTEREST 


Notes 

AktcanDwll%20lD__ 
AatwiDe* lO’.pc 2009_ 

Blrem U>]pe20T2 

kwaodCapBijncio. — 

9pc Cap 1996. 

13pc "97-2 

IbOra Oietec 15pc 2011 - 
Leeds 13%« 2006_. — - 
ItofrowiSjpe had — 
LCC apet 


COIW 3*>pc 51 AtL 
Tress 3(C *661 
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47A 

19 

SB 
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29.12 1J3» 



21 

um 

Jel Dai 

26.101362 

82% id 

1.4 

122 

Apiocr 

2221243 

MI2M 

3.4 

EE 

Ap50cS 

1.31324 

SiiLof 

1.7 

278 5JtapjyOc 

1J 1238 

— 29H« 

2J 

47S 

Ad Ocl 

2121315 


11<2PC2007- 

Metn*. apev 

ITaHa Angta3%pc2tC1. 

4%pc62024 

in Uro States 15>^C 2000 
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58 Js4 Jy4 
100 a*24Se24 
45 MylSNviS 
384 ApiDci 
726 JtaOJyao 
315 Apt del 
40 My3l Hv3l 
« AplOcI 
5 IJaApJaOc 
2B IlfeJeSeOa 
7 Ap25 0c25 
25 Mki Sal 

68 Josojrn 

50 Fe23Ap23 
50 1*1 Sal 


Last env 
id One 
1.12 - 
263 - 

17916)7 
-1465 

2851428 
27.18 - 

T2J3T46 
153IB9 
15 - 

38J3CT5 
19 3381 
613465 
267 - 
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ask Anne V/hilby 
Tel: 071-73^7174 
Fax: 071-439 4966 


A PRICELESS COMMODITY 

Updates on Oils, Metals, Softs', Grains & Meats, 
prices at your fingertips 24 hours a day. 
Call 071- 895 9400 now for your free trial. 
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‘REBKEtBYgimiBESIJMnBP 

IS PASS ROAD. REGENTS PARK. 
LONDON. NW1 fiXN, ENGLAND - 
TEL: 071-224 B4B9 
FAX: 071-224 8275 



TAX-FREE" SPECULATION 
IN FUTURES 


Tbobcdu your bccCuUc tu buw^wfimndd Boclnakor saa hdp 
yixbi3lMkfudMpniyorbnJaUniOB07l-0ai7ga orwrte 
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THE BEST PAGE 
FOR MARKET 
REACTIONS. 



Watch how the markets react to this year’s Budget 
with a Futures Pager, and find out why more 
dealers in the UK rely on Futures Pager than any other 
financial information pager. 

Try It FREE during BUDGET WEEK. Then try doing without It 

Call 071 895 9400 NOW 
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b-mmuGbi dMt MMX mr Hta teung bMMl 4* tomnate * 
it tewte p m b Mg n tjta t ta ate ta tednafey nx t u to i 

te xteMtetd v AO Ml ■ itet uB u d. Mtenu him 

yteMtatd Md tet to UL *tad. MtettabM. 


AMEX COMPOSITE PRICES 


H Sk 

Suck Bkt E 100a tOgpi' InChanCteg 

Acton Cpr 0 *100 5% 3% 5* A 

/UrBtpr 014 13 810 2* 22* 22% A 

Mihe 1 3S 1A )£ lj£ 

Alpha hd 30 10 § 1 .3 

Am 1 st P8 050 11 5 39% 39% 39% . 

AnMateA 044 14 118 22\ 22% 22\ +% 

AoxMdCp 010133 2274 8% 8 8 A 

Am&j-: 3 IS 1A 1* 1A , 

AtopaWraA 21 B1 fi* A A A 

ASH tee 040 0 115 2*> 


OS a 115 2% d2% 2% 
13 144 A 03% 3% 


B8H Octet 095 1 38 3% 3% A +A 

BKdwTA 004 62 38 ! 45 5 A 

M i 8 ta 7% 7* 7% A 

0J1 15 33 13% 13% 13% 

BtardOi 0 18 fi % H . 

Bsnjgn a 0i40 12 5U 1 A 1 A 19% +A 
Blnte Han 140 52 ZIM 25% 25% 25 , 

Bto-fladA 8 V 1<% A 1«$ -J 

BhxidA 045 41 137 13$ 13$ 13* A 

BtarPh 44 366 A • A -J 

BowVMey 48 11 lA lA 10* A 

totter 10 10 a 2 IS i 

Bomm 030 0 7T 15$ lA 15* 
BnwsmA IJM 8 21* 8% A A 

CdEnoy 21 302 20% 20* 20* 

Catnip 0 10 1A 1% i% 

Shtec 023 9 14 11* 11* 11* , 

Qm&raA 841 33 587 5% A 5* -J 

Qtantes 7 68 5S ^ , 6 ^ "I 

Ctaqtan a ia 14$ lA 1A A 

0*53 1 347 A 2 2 


Stock Ofe E MBa HP LtaCHM 0*0 

OdriFUA 001 475 3* 3% 3% 

CDndnea 030 32 a 13* 13% 13% -% 

Ctwjxdrae 58 80 1% 111* 1* 

Coned RtA IS zlOO 5 5 5 

CKBoftr A 148 26 3» 17* 18$ 17% A 

Drum C A 040 12 6 18% 16% W% , 

CtmnCS 040 12 54 14 lA 13$ -* 

COUo 053 25 84 22* 21% 21% -% 
CMtomata 10 4 3 2» 2i! ~F, 

01 Ma 12 81 $ $ $ A 

Ducmran 5 18 3* d3% A -% 

Dutax 048 57 M 10% 10* 10* +% 

CNKOorp 198 374 16* 15$ 15$ A 

EaatnCox 046 11 zlS 12% 12% 12* A 

EMtgraup 152 8 12 17* 17% 17* A 

Eds Bay 008 173743 5% 5% 5% A 
EctdEnA 024 14 2 lA lA lA 


DM. E 100b Hgh LMCioseOtoB 

1 18 2* 2 2 A 

015 45 7 1t$d11$ 11$ 

141550 3A 3A 3A -A 
S3 526 3* 3J aX 
1416 12 11$ 11$ A 


4 pm dose March 5 


Dte E 100b Mgh LotfChteOnB 

034 S3 IS 31% 31% 31* A 


NASDAQ NATIONAL MARKET 


4 pm dose March 5 


1 site gk. c nm top te ta CMg 
A8MBHH* 029 183831 2D* 1 A 20% A 
MX tap 012 31 337 16* IS 18% -* 
taSaraE JS 1A 20 A 

AoMHdS X 17 17 16 18% -* 

ACtdOrtCp 29 <32 17 18 16* +% 

AriapUdi 154438 2E$ 26* 28* A 

ADC Tote 21 1065 44* <3% 43* A 

Adtaotm 153 57 15* 15% 15* A 
Ms Sen 0.16 Tfl 85 IS* 17% 17* -% 
Adobe Spa 032 237889 45% 43% 44* +* 


ArixaaMC 
Ado Logie 
MvWjfa 
AtkTddjab 


14 522 11* 11 11* 

37 209 3% S3 3 

17 145 A 7* A 

27 44 18% 17* 13% 




Si 


2D* 21% *$ 

I** S: A 

08 69% 41$ 

J! ‘ft *" 

05 


024 14 2 18 

0 200 
S 280 1 


5% 5% 
lib IS* 

iS -S 


058 12 23 32 31$ 31$ 

120 42 2 08 05$ 86$ 

on 9 16 9 0$ 8$ 

032 13 28 26% *28 20% 
25 670 34% 33% 3A 


Fab tank 058 12 23 
FlnakteAxia 42 2 

FMOyflnc 020 9 18 
H*eU) 032 13 28 
FOMtla 25 670 
Fffltpeicy 23 4 

FraOoou 184388 


A SS 

-to tetnteii 
A WTrttog 


Lata™ 

Laaarnd 

UnPMnn 

UoneiGp 

Unaxtac 

limtiCp 


73300 6* A A 

ffl 7 * A 7% 

10 711 g* A A 

14 123 8% 8 8 

si 1 i * 

32 181 17* 17% 17* 
7 17 4* 4% <* 
21 627 12* 12* 12* 

11 14 1,* 1* 1A 

30 70 8 7$ B 


Otsten 014 53 185 31% 31* 31* A 
Paaaae 010 521488 15* 14* 1A A 
Ptad 080 18 24 16% 16% 16% A 

PgtWtf 1.14 21 4 17% 17* lA A 

MID 025 10 BS8 30% 38% % A 

PttngrA 070 18 22 3S$ 35* 35* A 

Ply Gan 012 21 54 12* 11$ 12 A 

P« 072 18 43 14% 14% 14% 4* 

PreattoA oio o zlOO $ $ ll 


:i s % a 


14 1& 11 

"J5 j 


14 15 22% 


BstminjM ta Mem Co 
184336 46^ 44^ 46* *1^ 


QMAH 068 16 2B8 Z1$ 21% 21* A 

ewar 070 14 643 1A 1* 1A 

a*«d 2 1S4 a % fl , 

Graanman 6 222 4% 4* 4% A 

OflCda 034 1 568 3 2ji 2$ A 

ttaatm 020 153182 31% 31* 31* A 
HaaObdi 22 12 2* 2ft 2|l +* 


Ma&rtSc 16 101 17% 17* 17% A 

Maxtor 40 73 31$ 31% 31% A 

Motto A x 044 30 39 21 20* 21 

Mem Co 2 15 ft 3 5 A 

r A 36 33 5$ A A 

Expt 10 059 lit 1 1 

NtfPR 13 504 A 3A 3A A 

New Una 30 907 14 U% 13% A 

NYTtonaA UL5B205 778 28* 26% 28* A 

HBtCanOS 017 32 65 10* 9* ID* 

Mnaeoafi 2 231 5% A A 

NVRyen 5 24 ft % % -U 

(MttoCSA 87 20 u8* 8% 6* +% 


SJWCnrp 2JM 11 20u40% 39* SB* 
SdtnDnten 24 10 19 16 18 A 

Seri B 004 13 61 6 6 6 

1 HM 19 88 2* 2A 2* 

Tab ftwS x On 33 01 13 12* 12* A 

TaBMi 032 40 257 37% 3&* 37% +% 

Ttoarmodes 148 143 13% 13% 13* A 

TlMteOha 37 79 40* 39$ 40* A 

ToWPet 040212 319 6% B* 0% 

TwaCTCy 0 142 2* 2% 2* A 

IUxbMb 5 229 4* 4d 4,i 

UWoodeA 4 zlOO 1ft 1ft 1ft 

UtftUteB 020 5 39 1ft 1ft 1H A 

LWwPWa 51 15 TO 9* 9$ 

US Otari 210 180 23* 22* 23* A 

WangtxbC 0 29 2% 2% 2% 

NMOttaR 01791 i| * H . 

WaaBMrfd 251187 7* 7% 7\ A 

WMBtaar 056 11 26 25% 25% 25% A 

WHTl 1.12 23 023 Ul6* 15$ IB A 
Wtxtban 020 10 34 26% 26% 26% 


GET YOUR FT BY HAND Dl 

IN STOCKHOLM. 




If you work in the business centres of Malmo. Lund, Stockholm or Gothenburg we’ll deliver your daily 
copy of the FT to your office at no extra cost. Call Bradley Johnson for details (08) 666 0065. 

- - 


jperrfer 




29 156 30* 
180 302 8 


30 30% +% 
7% 7* A 


20 350 3* 2$ 3% A 
68 32 7% 6* 6$ A 
15 25 23% 22% 23 +% 

74 87 19% 18% 18% +% 
8 324 4* 3* 4 A 


- C- 

CTac 45 12 18* 18 16 -% 

Cabotuad 40 96 11* 11* n* A 

CadSdltta 099 13 92 38* 28% 28% A 

Caere Cp 271002 18% 17* 18% +% 
CHgene 235 11 748 13* 12* 13* A 

Cal were X 437 16% 16* 16% A 

Qtfnbrflta 65 1814 6* 6% 8% 

candtaL 15 532 5* dS* 6% 

Canon Uc 043109 2 56* 54* 54* 

Canonie 44 t1X 5% 4% 4$ 

Cardhai 010 is 481 26 Z &2 25* A 

CarfionCtO 085 21 7 23 22* 22* 

CamrifasC 34 230 15% 14* 14$ 

Caaeada 060 18 3 3* 23% 23% 

CaaayS 012 14 479 16$ 16% lA A 

Cadartep 0 MO % A A 

Origan* 7 627 8$ A 8* -$ 

Cahriar 4 644 14% 13* 14% A 

CEUGP 20 74 0% 8* 9 -% 

CantexTtri 16 649 6 7* 7* A 

Cffltexir 1 2838 7 6* 8$ A 

CnHFtf IDO 14 434 32% 31* 31* A 

CltUSpr 31 281 9% 8% 9% A 

Chandar 16 20 4% 3$ 4 

Ctaparl 048 6 117S 29* 28% 29% -* 
Ctoimtog 0D8 235738 16% 15$ 16% A 
Chacdpt 24 2881 IT* 9$ 11* +(% 
Owndsgn X 164 A 4% 4* 

Cberetab 13 28 12d10% 10* A 

atanttx 81 IX HI 1* 1* 

O w mwr 17 108 A A 4* A 

ChtMBTe 0 1521 A d3* A A 

CMranCp 2 9356 53% M 50* A 

cunfti 1.12 18 420 63% 61% 63% +1 

CUbaCpx 014 33 1039 30% X% 29$ A 

Orrwlta 22 2899 26% 2544 26 A 

CSTtttl 47 332 5$ 5% 5* 

CkcoSya 4812295 93% 91 X % 

Qzfincpx 1D8 19 30 25*24*24* 
OeanHbr 31 2883 lA 15* 16% A 

038 Or 12 14 12% 11* 12% A 

OoBbsOb S 812 1A 13 (A A 

CKaCdaB 038197 418 20 19 19% A 

CotUEngy 209 426 4* 4* 4* A 

Codatern 7 3 ft 5 5% 

CognaxCp X 329 21 20 20% A 

Cognos 17 251 6$ A &* 

Coberem 37 276 12% 11* 12% A 

Cetagert 15 094 21* 21 21 A j 


Adunbx 020 17 548 3Bl2 35^2 3A A 

MmSye 23 621 26$ 26* a$ 

ttfpnax 20 422 1A lA 1A A 

40f«7flB II 283 7$ 7% 7$ +% 

, rignieaEfl OIO 20 1044 A 4% 4% 

| Noam IJO 8 824 39% X* 39* A 
MkaQ) 423121 2D 1 ] 18* 49* A 
i MexBMd 0JB8 14 1386 24 23% 24 A 

’ Msoft&W 15 11 U8 7* 7* 

| AtanOrp 048 12 78 31% 2fl% 30% -1% 

Man PH 7 112 10% 9% 9% A 

I ADdCapt IDO 16 50 18% 18% 18% 

MdCap 132 13 164 15 14% 15 A 

MoeOe C 032 21 84 7% A 7% A 

WtaGfiM 006 l 329 * & & 

AfientGo 322032 18% 17* 18% A 
Are BBrkarxQn 11 2689 u28 27* 27* A 

Are CtyBu 30 8 19 17* 18% A 

AmHanag 20 299 20% lA 2D* A 

Am Med B 13 171 7* A 8* A 

AmSoftan 032 181568 6$ 6% 6% A 
AmGreelA on 17 1160 50 49 SO A 

Amartata i 25 1$ Hi 1ft -f, 

AmarinffW 112103 1& 1% 1* 

AmNWI £04 11 77u60% 56* 60% +% 


AreerPOW 43 4356 2^4 24* 26% +1% 
AmTrar 9 049 9 A A A 

Am F9mT 10 368 $ * $ A 

Amgen Inc 1381556 36 33 33% -1* 

Amtaeb Cp 45 1514 29% 27 29% *3 

A— in 36715 oB* 5% 5$ A 

Antata 18 1482(116$ 15% IS* A 
Analysts 060 22 32 32* 31* 32 +% 

AnangatAra IDO 15 zlOO IS* 15% 15* 
Andre* Cp 191248 27* 26% 27 -% 

Andrea An IS IX 15 u% i<% •% 
Apogee En 028 28 80 12 11% 11% 

AFP Eta 361607 B* 7$ 8* 

ApfridUat 3413760 o48 43 44 A 

Apple Cmp 048 129987 55* 54% 55 

Appiebees 009 31 788 25* 24* 25* +% 

AppUBU 27 1183 26 23$ 24* 

Artur Dr 030 19 IX 19* 19% 19% A 

Arctriw 14 248u11% 11 11% 

ArdED 032 18 217 u2S 24% 24% A 

Argonaut 084 9 143 31% 31 31 

Arkansas 020 X 173 u25 24 % 75 

AnruAlx 048 20 7 17% 17 17% A 

Arnett to 064 17 zlOO 34% 33% 34% 

ASKBrp 583279 26* 25$ 25$ -$ 
Aspect! el 42 381 17 16% 17 

AtetcQuim 172 41 u13% 18* 19 A 

ASTRsnb 77131 15 14% 14% 

Addnaon 52 99 9* 8* 8$ A 

ABSENT 028 28 3251 29* 28* 28* -* 

Autodesk Offl 25 2100 40 44* 45* A 

AutflWd 21 11 4 3* 3$ A 

Awndtoa 092 3 X 2$ 2% 2$ A 

AzivCp 182167 7$ 7* A A 


-B- 

BEI Bx CUM 8 117 8% 8 8* A 

Babbages 22 270 24% 23* 24* -* 
BWartiVK 1609 111 lA 111 A 

Otter J QD8 17 3X 16* 18 18% 

BkWnLB 050 9 120u36% 33% 36 

BalardM 005 3 525 18 16* 17 

Banctec 13 B35 26% 25 29% A 
M(Sou9i 083441 3417 13* 13* 13% A 
BaritanCp 05B 7 154 X X* 28* -1% 
BanfcWorcsxO20 1 8 177 20% X 20% 
BanQQn 072 16 IX 45* 44* *5% A 
Basset F 092 21 43u52% 50* 52 +% 

BayVtaW Qifl 16 103 23% 22% 22% 
Bsybante 24 4794u47* 47 47* 4$ 
BttTHnx IDO 11 232 34 % 33* 33$ A 
BE Am 21 848 9% <fi 9 -% 

BawOCbt 028 15 48 10% 9* 10% 
Ben&Jany 25 588 23 27% 27* 

BwWoyWH OX 17 510 47% 46* 46* -* 
BHA&p 21 10 18% 17% 18 

BHAGip 33Z1W 17* 17 17 A 

BlhC 48 1947 9% A 9* A 

BqB 020 18 232 19$ lA 19* +* 
BMsyW 00B 111202 11* 11% 11% A 
Btogan 27 7245 31* X 31% 

BMW 26 7141 13 12% 13 4% 

BtodtDrgx IDO 15 385 52% 61% 51% -1 

BMC Soft* 2319095 56% 53% 55% 42% 
BoanwnSi£24 U 3706u58% 57* 57* ♦* 
Bob Evan 025 17 1466 18* 17$ 18 A 

BolsaCtl A 0 34 A % % -it 

Boole 6>B 18 18 27 25* 25% 

Borland 721431 23% 21% 22* 4l% 

Boston Bh 068 6 <32 X* 31% 32% A 
BosfanTc 1X2124 9% 8% 8* A 
BradyWA 000 27 2 X% 34* 34* 

BrandCore 1M 56 21% 21 2t% A 

Branco ODD X X 7* 7* 7* 4% 

BnnoS 022 17 70S 72% )|7j 12% 

BSBBnqt 080 9 1561133% 31% 33% 4-1% 
BTSripng OX 1 370 2,1 2,1 2,1 4% 


8197 418 20 19 19* A 

209 420 4,1 4A «A A 
Codatora 7 3 A 5 5% 

CognaxCp 23 329 21 X 20% A 

Cognos 17 251 6$ 5* 6* 

Coberem 37 276 12% 11* 12% A 

Cetagert 15 994 21* 21 21 A 

CoMGtnx IDS 18 X 23 22% 23 

OoH&p ODD 12 23 25 24 25 A 

CtdltelBk DAS 20 209 u51* 51* 51% A 
CtoHa ft? 16 321 18% 16* 19 A 
Canter 018 24 804 d31% 30 31% +1% 

CMX2SI A xfl.14 19 2540 U25 24% 24% -% 
craaaspxan 134G47t£2% 21$ 22* A 
QzwCWsdiaO 13 97 43% 47* 48% 

QamOaar 070 X 36 2G* lA 19% 

ConplXe 44 688 13 12* 12$ A 

Capstan 4 27 9* 9 9* 

CanteDCkR 9 793 U3$ 3A 3$ +A 

CoreFBper ia 34 296 36* 39 39% -% 

OobSib 8 175 7% 6* A A 

Conti* L44 31729 7* 7* 7* A 
COnteCU 21 181 16* 16 16 

Mflfeda 1 330012% 1212* A 

C0an(A)X 050 151249 16* 18% 16%. A 
COpytete 131 379 10$ 10% 10% A 

Certs Cp 14 790 27 26% 26% A 

Careafatex 2.16 122434 57 56% 50% -* 
Core OJA X BOB U8% 7% 8 A 

Costco Wi 21 6819 21 19* 20% A 

QractffB 002 411388 44 43% 43* A 
&aj> Corap 12470 4% 3* 3ft A 
Qastar IX IS 1785 44% 43% 44* 
OomtHaa 9 2489 4* 3% 3* A 
Cytugan 18 514 14% 13! 2 13* -% 




Sadi bit. e wot ate lmi law cue 

- D - 

DSC Comm 10314850 27% 25$ 26$ *1 
DtMurg 012 X 671 23* 23 23* 

DertOou 013 16 3 85 81* 81% 

OabMcb <3 248 u3* 3% 3% 

Dtedax 13 128 5% 4$ 4$ A 

Detexopa 33 785 18* 17* 18% *% 

QwiMiOp OM 13 5Vt&2 24% 25% A 
DebStapc OX 17 18 9 6% 8% 

DakaOtEn 032 1 10 12* 12% 12% 

DattebtaxOBOX 7 34 32% 32% A 
Dettaita 044 15 37 27 X 26 

DM Comp 1320352 31% 30% 30% A 
Dap cry QD8 iz 2 X% a% 30% 

Doran 020 X 40 9* 9 9 -* 

OFTffiti 020 17 X u37 35% 38% 

MTadl 11 229 13% 12% 12* A 

OtnSfl ODD 13 1288 35* 35 35 A 
DtglM a 623 22* 22 22% A 

Dfciaera 4 766 8 8* 8$ A 

Hg Sound 25 407 3 2$ 3 A 

DgSja 12 94 8 7% A A 

DtewCp 20 938 40 38% 39% A 

DbdaVrax 020 21 285 14* 13* 13* •% 

WAPtect 5 874 A 4* A A 

Deter En 018 27 1X7 U20 25 25% +% 

Don Biota 0.44 56 9B1UZ7% 26$ 27 
DontoWn 032 X 2 12% 12 12 

DrecXngy 16 e 17% iA 17% +% 

Dras£am k gx lA (A 19* *i 

Drey GD 024 25 161 24 23% 23% -% 

OnioEmpo 006 71153 A 4 4% 
PSBsMDT 1X10 215 19% 18 1A A 

Damns CL6Q 39 186 24% 23% 24% 
(term 0X24 6 33* 32* 32* 

DynatiyQ 10 IX 2% 2* 2* A 

Dynatadi 19 333u20* 29% 29* A 


8 51 6* 6% A +* 

17 78 A A A +* 

2 MX 1* di% 1 A A 

01713 1* ft 1 

006 32 BX 3A 39 39% 

15 789 8 7* 7$ A 

0 257 2A 2* 2* A 


If £Or <l| 

16 151 6% A 6% 


16 16 

1212* A 


- G- 

fiKAX 15 68 lA 10 1A 
G&KServ OIO 27 833 18% 17% 18 -% 

Gama IS 21 11* 11% 11% A 

Garret Fta 5 287 6 A A -% 

Geft Co 016 i ix a 3% A A 

Gatdn 37 604 42% X* 42 44% 
Gani BM 040 lb 37 17% 16% 1 A 

GreriytB 56 87 B$ B% A A 

GensWto 152733 71% 20^4 2A -* 


SantaxCp 4D0X101O 


24 24% -% 


1 XI 2* 1$ 2 

223133 33 31% 32 

18 10! 12% 11* 12* 


Genus Ik 1 XI 2* 1$ 2 A 

Genzyme 223133 33 31% 32 -% 

GaregfriyU 18 10! 12% 11* 12* A 

GOtaon Gtx 040 35 904 1 A 17* 17$ A 

Gkkbtgti-X 012 22 2863 X 24$ X *% 

atari A 072 18 7 21% 21* 21% 

Gtsb Bom 13 37 7$ d7* 7% A 

GoodGuya 351183 13% 12* 12* A 
GMritWtap OGT 24 368 25* 34$ 25* A 

QradcoSya 18 55 2 1* 2 4% 

Grente 020 58 129 20 19 20 A 

Great Am 002 0 882 A * * -A 

Green AP 060 15 15 ul9 16 18* 

GmuriiPb 10 354 6* A 6* A 

Grosmans 16 960 4* 3$ 3$ A 

GredWtr 15 93 17* 17% 17% 

GTlCDtp 24 819 23% 22* 22* 

GMffSvg 10 508 A A 5* 


HadtyA 20 33 11% lA 10$ A 
Hariwyti 056 12 2 27* 2A 28* 

Harper Gp 020 54 855 16% 16% 16% 
teo&co OX 73 850 X* 24% 24* 

Hssfti bn 0X 184365 lA A lA 
HetehCBT 33 4568 20% lA lA 4% 
Haatecre 006 271151 A d7* 8 -* 

Htathdyn 76061 7% d6% 7% 

HeeWtnt 13 BBT 9 8% 0 A 

Hetitbsrc 25 471 u50> 2 49 49$ 

Hectringer 016 14 455 A 9* A 

HeektnOgn 10 IS 27% 28* 2A 

HetenTroj 13 58 17% 17 17% -% 

Hogan Sys 015S1B24 6% 7* B% +* 

Hates* 33 58 5$ 5% A 

Ham Bern OX 10 3 23 X 2S 

Home ten 321182 8 6 7* A 

HtxneOfce 072 14 148 15% 14% 15% 41 

teiKteGU 5 42 2* 2* 2* 

Hon Ml 040 24 3fl X% X 28* A 

Honteck 962 514 u9$ 9* A 

HoreeMto OX 17 ZS6 7% 8% 8% A 

rttdJB 0X21 306 X* 21% 22% A 

HudaEnf 3 486 H * ft 

Hattigtnx 072 13 566 24* X* 24% 4% 

HtraCo 008 4 14 A e e* +% 

HritftTetii 12 894 41 X% 4A 4-1% 

HyarBb r$ era A A 6% 


FRSyj 40 7 9% 8% 8% A 

EFtet 32 292 S* A 6* -* 

DBCom 381353 24% 22* 22* -1% 

Eta 44 397 23% 21* 22* +% 

■otac 0 ZD & dA i -A 

tmnm 18 278 7* 7 7 -* 

(remunex 7 2572 41% 3A 40* •$ 

bmwnW 43 21* 19% 2^2 -1 

kmungw 3 1079 7 A 9% A 

Imparl Be 040 62 380 1 A 13% 13* -* 

to Store 0 240 ft & , 7 « -/» 

todBonqt 1.16 15 277 27* 27% 27* +% 

Ulna 024 38 24 17% 17 17 -% 

tof Res 38 1741 2A 29* 2A A 

totermb 194535 35% 34 34* -% 

hgteMH 022 17 IS B* 6% 6% 

Magrftei 701B1B u7$ 7* 7* A 


Dk I Hk te In 1M (by 


Jw Snack 18 HI lA 10* lA A 
Jason tos 028 71 94 11 10 10* A 
AGM OS 53 27 til 4% 14 14 -% 
JetasanW 21 93 20* X X -% 

-tones hi 6 1033 IS* 1S% lA +% 

-taws Med 006 15 1M 6% 6* A *% 

JatijnCpi 1.16 11 404 25 23* 23* -I* 

JSBRn 056 141127u24% 23$ Z3$ A 
-tonoUfl 020 22 XI 19* IS* 18* A 

■total 02B 22 367 44* 44 44% -% 


KSMss 17 64 24* 24% 24% -% 

KammCp 044 t 2 661 v12 11* 12 +* 

KWtarC 00812 195 8% 8* 8* 

KsydonCp 038 16 731 30% 23% X +% 

KeBeyOl 79 1388 u9* A A +* 

KEOySti are 33 615 44% 42* 43 -1 

tenCenpl 044 1 2594 3 2* 2$ +* 

Ketaudcy Oil B 21 11 10 10 -* 

tombed are 18 21 31 30% 31 A 

nrodmar IQ 11 7* A 7% 

KLAhst 18 4084 13* 13* I A +% 

Knoutedpe 24 544 10* 10% 10* A 

Komagtoc X 705u23% 22* 23% A 

KuScteS 8 8271(11% 10$ 11* A 


Becoter 440 3Z 41 32% 31 32* +1* 

SecMra X 3750 28% 2A 3$ +$ 

Emcon Acs 25 302 lA 10 10* A 

Eoutatcp 71061 A 6% 8% A 

Endear 5 19 4% d3$ 4 

EhgyVnn 77 5 14 13 14 

Enaraphz 0-12 25 B3n13% 13 13% +% 
Enron tec 3 2258 A A 5* +* 

bfitrOB 020 49 25 3* 3% 3% 

Ericsson 051 B81307 032 31* 31$ A 
EwnsSth X 50 16 15% 16 +* 

Everax 0 306 * d% * 

Exabyte 13 BS8 lA 12$ 12$ -% 

ExcaBu 13 13 12* 12* 12* +% 

Experil I 15 31 23* 28% 29% 


Frt Grp 19 24 A 8* B* 

Fan Cp 024 5 2 A A A 

Factorial x 003 47 121 u23 22% 22% -% 

FtP tod 174167 18* 19 19 -* 
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Aran 024 7 64u1B% 17$ 17$ 


IrdeiU* 1X101161 s43 42 43 

bdgtdSys 13 11 A 6 A A 

HUM* B 277 7 7 7 A 

bUCp 040 233422411 A115*11 A -A 
Util I 419 1% !S 1A W, 
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LODSA 32 1507 35* 35% 35> 2 % 
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MatiUrticxIDO 32 638uX* XX* +* 

MmamCp 191775 18% 17% lA -1 
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MareanLB 090 13 283 33% 32* X* 
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Ukraaga 14 133 13* 12* 12* +* 
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SchtotogrA 032 19 992 3% 2A X A 
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StettCO Pr IDO X 454 4A 48* 49 -* 
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Tmwf Pr 084 X 177 48 47* 47* 

TBCCp 21 851 16$ 16* 16* 
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Edzard Reuter, chairman of 
Daimler-Benz, talks to 
Christopher Parkes 


E dzard Reuter, chair 
man of Daimler-Benz, 
has been preaching 
revolution tor years. 
Now he has decided that the 
time and the conditions are 
right for action. Off his soap- 
box and up in arms, he bos set 
about transforming the strat- 
egy and culture of Germany's 
biggest industrial group. 

“We now have the impres- 
sion that the time has come 
when we can really implement 
radical changes of a dimension 
and kind we had perceived as 
necessary earlier,” he says. 

Appropriately enough, his 
more public actions have been 
focused on the elite Mercedes- 
Benz car division. This is to 
expand “horizontally” in its 
upmarket niche, he says. The 
traditional range will be 
extended with a leisure 
vehicle, a people carrier, and a 
new compact car below the 
current entry-level 190 series, 
and embellished with more 
coupe versions of the existing 
models. 

If not quite revolutionary, he 
insists that the switch is none- 
theless a "very courageous 
adaptation" which should not 
be seen as an attempt to clash 
head-on with typical full-range 
manufacturers. “We would 
never try to get our fingers 
into the mass production busi- 
ness," be promises. 

In one sense. Mercedes will 
remain as it was: “A car pro- 
ducer In the upper market 
bracket, aiming at well-to-do 
customers, producing the high- 
est-quality cars at the highest 
technical level - but at a price 
affordable to the necessary 
number of people.” As a result, 
unit output will increase 
“quite visibly”. 

Strategy has changed 
because markets and the world 
have changed, he says. “Com- 
petition in our traditional mar- 
ket segment has increased dra- 
matically. We have to face 
worldwide competition from 
people working on different 
cost assumptions and in differ- 
ent situations." 

These are the factors 
steering the group’s change of 
direction and which have 
obliged Mercedes in the first 
instance to reject the ancient 
dogma which insisted that Its 
cars must always bear the 
“Made in Germany” label. 
"These additional vehicles 
probably have important mar- 
kets outside Germany or even 
outside Europe. This means 
that for exchange rate reasons 
alone we needed to consider 


producing abroad," be says. 

Accordingly, there is a f ai r 
chance that a decision will be 
made later this year to build 
leisure vehicles in the US, Reu- 
ter adds. Meanwhile, small- 
scale car assembly is just 
starting up in Mexico. A joint 
venture with Ssangyong in 
Korea could also extend the 
brand’s reach into new 
markets. 

People carriers, compact cars 
and installing capacity close to 
markets are hanily new con- 
cepts, and Renter admits Mer- 
cedes has been late to move 
because it was hobbled by 
dogma. 

But that was only part of the 
problem, and rejection of fixed 
ideas is only part of Reuter’s 
response. Throughout the 
group he has implemented 
measures to slice through the 
bulky bureaucracy built up 
since the second world war, 
and decentralise the entire 
business. “We want to give 
more responsibility to more 
people and ask them to partici- 
pate in the success of the com- 
pany themselves,” he says. 

Such moves lie at the heart 
of the revolution which has 
been waiting until now to hap- 
pen. Again, they are hardly 
new, but Reuter’s ability to 
introduce them has been ham- 
pered in the past by the diffi- 
culties of pinpointing the 
moment when there was the 
best chance of achieving the 
necessary company-wide con- 
sensus - one element in Ger- 
man management practice 
which remains inviolable. 

“Lean management used in 
this context is only a very 
rough description of what is 
going on - what we are aim- 
ing at is a change of behav- 
iour," he says. 

Postwar German attitudes to 
work and responsibility have 
been conditioned by continu- 
ous economic growth, occa- 
sionally Interrupted by very 
short periods of slowdown, he 
notes. "At the same time, there 
has been a steady increase in 
well-being. That apparently 
has come to an end for the 
tone being.” 

The arrival of recession, her- 
alded by the group’s announce- 
ment last year of the loss of 
almost 40,000 jobs, has fulfilled 
one of the conditions necessary 
for Daimler's domestic revolu- 
tion - and possibly for sweep- 
ing changes in attitudes 
throughout the rest of German 
industry and society. 

The slump’s coincidence 
with growing awareness of the 



There is a 'feeling that things have to change’ 


international competitive 
threat to Germany, plus the 
harsh economic realities of 
unification have “added to the 
general feeling that things 
have to change", he says. 

Now that his strategy is 
clearly defined, be is talking 
again, taking his soapbox to 
every level of the company, 
"talking to hundreds of people, 
for hours and hours . . . talking 
and taking decisions. But deci- 
sions alone are not enough,” 
he admits. “People must under 
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1928 Bom Berlin. 

1933 Moved with family to 
Turkey after his promi- 
nent Social Democratic 
father Ernst Reuter was 
persecuted by Nazis. 

194B Returned to Berlin, 
joined SPD. 

1957 Joined Ufa film com- 
pany. 

1962 Joined Bertelsmann. 

1964 Joined Daimler-Benz. 

1976 Daimler board member. 

1987 Daimler-Benz chairman. 


stand the necessity to change 
their behaviour. I may be over- 
optimistic, but I think this 
company Is on its way.” 

Other companies are moving, 
too. By the end of 1994, he 
says, the German motor indus- 
try wifi employ 300,000 fewer 
workers. He insists that ration- 
alisation has to be accepted in 
Germany as a “normal devel- 
opment". but he refuses to 
speculate on the political impli- 
cations of rising unemploy- 
ment. 

"All l can say Is we need an 
economic policy aimed at 
growth.” He seems to despair 
of such action from Bonn 
where he sees “a vacuum 
caused by the sudden Impact of 


unification and the drama of 
the economic collapse”. Gov- 
ernment failure to develop con- 
vincing measures has led to 
politicians losing all credibil- 
ity, he says. Instead, he turns 
hopefully to Europe. “Look at 
France. The economic, political 
and unemployment situation is 
at least as tense as in Ger- 
many. Look at Italy, not to 
mention the UK.” 

No individual government 
has been able to find answers. 
Protectionism is out of the 
question and any government 
trying to buy its way out of 
trouble by spending huge 
amounts of public money risks 
ruining its country. “There is 
no alternative. The answer 
must be that we press on to 
economic and monetary unifi- 
cation. But the Community 
must also talk seriously about 
an industrial policy. The root 
of our problems lies in the lack 
of convincing European solu- 
tions," he says. 

Reuter dislikes the dirigiste 
ring of the term "industrial 
policy”. But, he Insists, “one 
will never be able to find a 
perfect way of running a free 
market without any kind of 
framework”. 

Indispensable elements 
would include common income 
and value-added tax systems, a 
regional policy to iron out 
structural economic distortions 
such as imbalances in employ- 
ment patterns, and a joint, 
measured approach to research 
and development. 

“1 am talking about a market 
economy governed by a prag- 
matic, professional approach 
... We need further policy co- 
ordination and this can only be 
achieved with a common Euro- 
pean currency," he concludes. 

With his unshaken belief in 
the capacities of European 


The bogeyman will be back 


A fter the British gov- 
ernment’s latest 
reprieve in the inter- 
minable struggle over 
Maastricht in the House of 
Commons, it begins to look as 
if the treaty may eventually be 
ratified. If that should be the 
outcome - the battle is far 
from over - it would be a real- 
istic but unenthusiastic expres- 
sion of the balance of opinion 
In parliament. Many of its 
members dislike aspects of the 
treaty, but only a small minor- 
ity dislike the whole thing so 
passionately that they welcome 
the opportunity to challenge 
Britain’s membership of the 
European Community. 

The conclusion of the ratifi- 
cation process would therefore 
be a relief all round; but it 
would not be the end of the 
story. 

If the government imagines 
that the controversy over the 
objectives of Maastricht will be 
put to sleep by ratification, it is 
deluding itself. Europe has 
long been a malicious bogey- 
man for the British, and it wUi 
leap right out at them again, 
not In some distant future, but 
immediately and repeatedly; 
and it will continue its haunt- 
ing until the day Of it ever 
comes) when the British politi- 
cal establishment finally 
resolves its ambivalent feelings 
about the European Commu- 
nity, one way or another. 

Second, the surreal proce- 
dural by-ways along which the 
House of Commons is crawling 
towards ratification must raise 
questions about tbe credibility 
of those very constitutional 
arrangements of national sov- 
ereignty which the British 
Euro-sceptics so fervently pro- 
fess to defend. 

Last week provided a stri- 
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king example of official proce- 
dural jiggery-pokery. The 
Labour party had fashioned an 
amendment attacking the gov- 
ernment's opt-out from the 
treaty’s social chapter. 
Through a de facto alliance 
between Labour and the Euro- 
sceptics, it looked as though 
this amendment might bring 
down the treaty. But lo and 
behold, the government was 
miraculously saved because 
the deputy speaker ruled that 
the amendment was out of 
order. He gave no explanation, 
but his reason was said to be 
that the amendment was unac- 
ceptable because It was critical 
of the treaty. This interpreta- 
tion is bizarre, perverse, 
incredible; which does not 
mean that it Is not true. 

Even without Maastricht, the 
case for constitutional reform 
was already on toe agenda, at 
least for the Labour party and 
the Liberal Democrats. Mr 
John Smith, the Labour leader, 
last week set out a long list of 
desirable reforms, including 
the election of the House of 
Lords, protection of human 
rights and freedom of informa- 
tion. 

But Mr Smith’s list also 
included reforms to bring 
Britain up to date in its consti- 


tutional relationship with 
Europe. The restoration of 
strong local government, and 
the creation of strong regional 
government, may have their 
own domestic justification; but 
Mr Smith also argued the case 
as part of a four-tier European 
structure of government, of 
which the nation-state would 
be only one tier. 

As it happens, the Maas- 
tricht treaty will require the 
establishment of a committee 
of the regions, to which each 
member state wifi nominate a 
national contingent This wifi 
be simple for Germany, France, 
Spain or Italy, because they 
have regional governments of 
various kinds. But it will be a 
poser in Britain, which has no 
regional governments in 
England, and only paternalistic 
substitutes in Scotland. Wales 
and Northern Ireland 

In any case, British ratifica- 
tion is not the end of a story, 
just tbe beginning. Before the 
end of this year we shall be 
plunged into a new debate on 
the objectives of the treaty; 
before the middle of next year, 
we shall be engaged in renego- 
tiating it; and that means we 
shall have to go through par- 
liamentary ratification again. 

First, there is bound to be a 
far-reaching reassessment of 
the credibility of the pro- 
gramme for economic and 
monetary union. It cannot eas- 
ily take place in public until 
there is complete ratification, 
for fear of frightening the vot- 
ers or encouraging the specula- 
tors; but it may be precipitated 
If toe next French government 
presses for an accelerated rap- 
prochement with Germany. 

Second, the negotiations for 
the admission of new member 
states, starting with the west 


European candidates from 
Efta, are bound to set off a 
serious re-examinatlon of the 
general objectives of the 
treaty, and in particular its 
Institutional arrangements. 

Ostensibly, the candidates 
will disclaim any demand for 
British or Danish-type opt-outs. 
They can hardly avoid a debate 
about the treaty's long-term 
aims. 

The institutional question 
will be more controversial At 
present, the weighted votes in 
the Council of Ministers are 
heavily skewed in favour of the 
smaller member states, in com- 
parison with their share of EC 
population. Officially, the Com- 
munity has disclaimed any 
desire to change the voting 
weights. The candidates would 
join with the same votes as 
comparable existing members. 

The problem is that all pres- 
ent candidates, and almost all 
future candidates, are small 
countries. The official position 
is really just a polite fiction 
which must be kept up until 
Denmark's second referendum 
on May 18. But the voting 
weights must be changed, 
because toe big countries will 
not agree to the progressive 
domination of the small, espe- 
cially since the political com- 
mitment of tbe new members 
is at least open to question. 

in logic, toe small countries 
should demand some political 
compensation for a cut in their 
votes; this could take the form 
either of a strengthening of the 
role of the European Parlia- 
ment. or of an increase in 
unweighted majority voting. 
Either way. the enlargement 
treaty, which must be ratified 
in parliament, will pose a seri- 
ous dilemma for the British 
government 


integration and frustrated by 
the lack of activity and even 
comprehension in Bonn, Reu- 
ter appears for the moment a 
lonely figure. But on the basis 
of toe popular belief that what 
is goad for Daimler is good for 
Germany, and the more reas- 
suring premise that he has the 
full support of Deutsche Bank 
(Daimler’s biggest shareholder 
an d the leading power broker 
across the upper reaches of 
German industry), be Is 
unlikely to be short of follow- 
ers for long. 

An admirer describes him as 
"a true architect of German 
culture”, which probably suits 
this modest intellectual better 
than the "revolutionary” tag. 
But like a true revolutionary. 
Reuter has recognised that tun- 
ing is everything. Those who 
get it wrong - be they in poli- 
tics or business - are the ones 
whose heads finish up in the 
basket. 



t matters that Mr AI Gore, 
America’s vice president, 
cares passionately about 

technology. One of the 

peculiarities of modern politics 
is that most politi c i an s spend 
most of their time on issues 
that have little or no bearing 
on the future prosperity of 
their nations. Diplomacy, for 
example, continues to outrank 
economics and finance, which 
in turn outrank science and 
technology. Yet we are living 
in the age of the microchip not 
the age of Mettemich. Since 
the great depression, techno- 
logical change (something 
beyond the ken of diplomats 
ami economists) is reckoned to 
have accounted for about two 
thirds of the rise in global liv- 
ing standards. 

One reason for being confi- 
dent about America’s 
long-term future is the atten- 
tion it is now paying to tech- 
nology. The Clinton-Gore pol- 
icy paper Technology for 
America’s Economic Growth 

si gnals a f undamental shift fn 
US priorities. During the cold 
war, technology policy was 
driven by a desire to m aintain 
a military lead over the former 
Soviet Union. The US ploughed 
huge stuns intn two areas - 
basic science and defence 
research and development By 
any standards, the policy was a 
resounding success. US aca- 
demics head the Nobel prize 
lists in every category of basic 
science while the Pentagon 
enjoys a near monopoly of the 
world’s smartest weapons. 

But with US industrial domi- 
nance taken for granted, no 
attention was paid to economic 
competitiveness. Last year 
only 2 per cent of tbe STdbn 
federal R&D budget was spent 
on projects relevant to manu- 
facturing industry. Total 
spending on civilian R&D 
accounted for only L9 per cent 
of national income, against 2.7 
per cent in Germany and 3.0 
per cent in Japan. 

The Clinton administration 
is determined to make indus- 
trial expansion the main goal 
of federal technology policy. 
Free market economists are 
making the predictable 
response, which is that the 
lure of big profits will always 



The Pelikan's beak savours Saoille Row labels, 
And he doodles on damask at the best of tables. 
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ACROSS 

I Once meant a period in Jail (8) 

5 It gives the compiler severe 
headache (6) 

9 Be responsible for changing 
the rule (8) 

10 Write in French “No colours” 
(6) 

12 Bring back a violin that may 
be played (5) 

13 Trouble there will be if you 
buy the infernal thing (4,2,3) 

14 Leave to get a rope (6) 

16 A popular resort and sadly so, 
I put In (7) 

19 Without an escort and of inde- 
terminate age CO 

21 Goods from France on sale at 
the confectioner’s (6) 

23 Spreading ont a number (9) 

25 Count, perhaps, a boxer is 
happy to take (5) 

28 Make copies and skedaddle 
<&3> 

27 Dug tbe spurs in and lashed 
(4.41 

28 Are huddled inside, out of the 
rain but miserable (8) 

29 Asked to see the damn con- 
trivance in action (8) 


DOWN 

1 Retiring also inside to have a 
drink (6) 

2 The way trade fluctuations 
bad lessened (9) 

3 Sounds and signs that mean 
everything’s all right (5) 

4 Chosen to compete against, 
aO the same (7) 

6 Result of giving tbe pupils too 
much work (9) 

7 In the preliminary period, tak- 
ing a trip north (3J0 

8 Tin with brass In it (5,3) 

11 Ron away, you report, with a 
circus performer (4) 

15 Taking the place of. at some 
stage (6,3) 

17 A little assistance Is required 
with the secretarial work (9) 

18 Having bad no crossed lines 
(8) 

20 Stand up, tbe one In blue (4) 

21 Give the musicians time to 
dress (7) 

22 Went really fast but was 
beaten (6) 

24 Was in tbe past and wifi be in 
future nervous (5) 

25 A foreign character volun- 
teers (g) 


The solution to last Saturday's prize puzzle wifi be published 
with names of winners on Saturday March 20. 
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be the most effective spur to 
commercial innovation. They 
are correct, but they are wrong 
to imply there is nothing gov- 
ernment can do to help. Many 
of the most important technol- 
ogies of the 20th century. 
Including computers and jet 
engines, were initially wholly 
dependent on tbe public purse. 

The Clinton-Gore technology 

plan is deliberately modest in 
scope and seems to avoid many 
of the pitfalls of old-style 
industrial policies. It envisages 
additional spending of only 
SlThu over four years - hanily 
an irresponsible goad. It recog- 
nises 'that the military R&D 
machine can be wound down 
only gradually. The civilian 
share of the federal R&D bud- 
get is projected to rise from 
about 40 per cent to just over 
50 per cent by 199a Over time, 
the network of 700 federal labo- 
ratories will be expected to 
devote up to 20 per cent of 
their budgets to R&D partner- 
ships with industry, against 
less than 5 per cent today. 

The strategy admittedly does 
not entirely avoid the error of 
trying to pick winners - 
Washington wants to help US 
industry develop new "dean 
car” technologies. But the sin- 
gle biggest boost to civilian 
innovation is a research and 
experimentation tax credit 
wrath about S2bn a year which 
wifi not discriminate between 
different sectors. 

There are, moreover, at least 
two big ideas that could pay off 
handsomely. The first Is the 
national network of “informa- 
tion superhighways” long 
championed by MT Gore. Draw- 
ing an analogy with publicly 
subsidised railways In the 19th 
century, Mr Gore believes that 


huge productivity gains wifi be 
possible if all businesses, gov- 
ernment agencies, schools and 
households can ultimately be 
linked to a national fibre optic 
grid. The plan is to provide 
modest subsidies for groups 
wanting to tap into- such a 
communications network, thus 
giving the private sedtor an 
incentive to accelerate plans 
for its construction. As with 
toe big infrastructure projects 
of the past, infonhation super- 
highways could spur a new 
generation of commercial 

technologies. 

The other big; idea also 
draws on an historical parallel. 
US farms achieved huge 'gains 
in productivity this century 
partly as a result of agricul- 
tural "extension" sendees that 
ensured rapid dissemination of 
new technologies and manage- 
ment techniques. Building on 
past pilot projects, the Clinton 
administration wants to create 
a national network of manufac- 
turing extension centres to 
make sure that the nation's 
360,000 small and medium-sized 
manufacturers have access to 
the latest technologies and 
training techniques. 

The Clinton-Gore plan will 
also promote so-called “agile 
manufacturing” programmes 
and “regional technology alli- 
ances". The idea is to use the 
flexible corporate relationships 
pioneered in dynamic regions 
such as Silicon Valley as a 
template for general industrial 
development. It will thus 
encourage the formation of 
regional clusters or networks 
of companies and research 
institutes to share information 
and jointly develop new prod- 
ucts and markets. 

The Clinton administration's 
attempt to reorient US federal 
science and technology policy 
is still at the embryonic stage. 
But it would be a mistake to 
assume it will be counter-prod- 
uctive just because interven- 
tionist policies have a mixed 
record in Europe and Japan. 
On tbe contrary, what is now 
happening in the US may well 
become a model for a new 
breed of intelligent industrial 
policies - that is if politicians 
wake up to the importance of 
science. 
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DONG AH CONSTRUCTION INDUSTRIAL CO. LTD 
US S 100,000,000 
FLOATING RATE NOTES 1997 


Notice is hereby given that, in accordance with the provisions of the 
above mentioned Floating Rate Notes, the rate of interest for the six 
months period from March 8, 1993 lo September 8, 1993 (184 days) 
has been fixed at 5% per annum. 


The interest payable on September 8, 1993 win be US S 255-56 in 
respect of each US S 10.000 Note and US S 6J88.89 in respect of 
each US 5 250.000 Note. 


Agent Bank 






